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ILLEGAL GAMBLING ACTIVITIES NEAR KEESLER AIR 
FORCE BASE 


MONDAY, OCTOBER 22, 1951 


Untrep Srares SENATE, 
SUBCOMMITTEE OF THE COMMITTEE ON ARMED SERVICES, 
silowi, Miss. 

The subcommittee met, pursuant to call of the chairman, at 9:30 
a. m., in the United States district court, Post Office Building, Biloxi, 
Miss., Senator Lester C. Hunt presiding. 

Present: Senator Lester C. Hunt. 

Also present: Downey Rice, Esq., special counsel; Lyon L. Tyler, 
Esq., assistant chief counsel; George Robinson, Esq., member legal 
staff, United States Air Force; Geor ge Martin, Esq., member com- 
mittee staff; Arthur Horner, Esq., member committee staff, 

Senator Hunt. The hearing will come to order. 

At the outset of this hearing, I desire on behalf of our committee, 
“ express sincere appreciation to United States District Judge Sidney 

. Mize for his courtesy in permitting the use of the F ederal court 

facilities here in Biloxi; to United States Marshal R. Hugo xi 
and his staff for coming to this hearing and supervising the arrange- 
ments to preserve order and proper setting up of the ctinihioots facili- 
ties. I wish to express our apprec iation to General Powell and his 
staff for their cooperation with the various members of the staff of 
this committee and to the representatives of all governmental agencies 
who have provided assistance in this investigation and to the many 
fine citizens of Biloxi, who have come forward to help in the solution 
of a serious problem. 

This is a hearing ordered by the Preparedness Subcommittee of the 
Senate Committee on Armed Services, for the purpose of inquiring 
into the conditions affecting the personnel of Keesler Field. 

This hearing results from a flood of complaints, some from parents 
of men stationed here, some from the young airmen themselves, some 
from their officers, and others from private citizens who have been or 
are concerned about the demoralizing effect of such widespread ex- 
posure of these young men to commercialized gambling and all of its 
attendant evils. 

This committee is understandably concerned when it receives letters 
from parents, such as one that came from a lawyer in Ohio. Accord- 
ing to that letter, he says— 

My wife and I visited our son in Biloxi during March of this year, and what 
we saw there was hard to believe. Gambling joints running wide open, saloons 
everywhere when Mississippi is supposed to be a dry State; slot machines by 


the score in every hotel, bar, restaurant, and other public places. All of this 
taking place in a town where there are thousands of young men, most of whom 
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are under 19 years of age and many of whom are away from home for the very 
first time. Instead of getting the treatment they should receive as honored 
servicemen serving their country, they are being gouged unmercifully by these 
grasping and avaricious people. 


Again, a resident of Florida urged an investigation because he was 
amazed at conditions that he observed here where, to quote him, “great 
gambling dens are allowed to operate 7 days a week, day and night. . 

Since our investigators have been in Biloxi, the following observa- 
tion by one young airman stationed here seems to be very pertinent : 


I, as well as thousands of other airmen in this area could pat you on the 
back. We surely hope that you don’t quit until you can get something done about 
this circle of thugs which is operating very strong in this area. The lodal 
authorities, of course, don’t care how much the airmen lose as long as they get 
their cut. So keep up the good work and, above all things, don't let them buy 
you off. 


For the purpose of the record, it is advisable at this point for me to 
outline the scope of authority conferred on this committee. In that 
connection, at this point of the record, I wish to insert the following: 


Please have the minutes of the meeting today reflect that the Preparedness 
Subcommittee has today designated Senator Lester C. Hunt to take sworn testi- 
mony in and around Biloxi, Miss., on and following October 22, 1951, and for the 
purposes of taking testimony, shall be considered a quorum of the Preparedness 
Subcommittee. 

Approved October 18, 1951. 

Lynpon B. JOHNSON, 
Chairman, Preparedness Subcommittee, 
Senate Armed Services Committee. 


In that connection, I now review the three pertinent paragraphs of 
the resolution which created this committee: 


Resolved, That— 

(a) in accordance with section 136 of the Legislative Reorganization Act 
of 1946 (Public Law 601, 79th Cong.), there is hereby established a subcom- 
mittee of the Senate Armed Services Committee to be composed of seven 
members to be appointed by the chairman but with all members of the Senate 
Armed Services serving as ex officio members. 

(b) it shall be the function of such subcommittee to conform with section 
136 of such Act by exercising a continuous watchfulness over matters within 
the jurisdiction of the Armed Services Committee through a continuous 
study of all policies, programs, activities, operations, facilities, requirements, 
and practices of the Department of Defense, the armed services, and other 
agencies exercising functions relating to them, and the administration 
thereof in all respects. 

(c) the purpose of such watchfulness and study shall include the deter- 
mination whether— 

(1) such policies, programs, activities, operations, facilities, require- 
ments, and practices are the most effective possible in the interest of 
national defense, and 

(2) administration of such policies, programs, activities, operations, 
facilities, requirements, and practices are characterized by maximum 
efficiency. 

The chairman of this subcommittee is Senator Lyndon B. Johnson 
of Texas. The other members of the committee are Senator Estes 
Kefauver, of Tennessee; Senator John C. Stennis, of Mississippi; Sena- 
tor Styles Bridges, of New Hampshire; Senator Leverett Saltonstall, of 
Massachusetts; Senator Wayne Morse, of Oregon: and myself. By 
authority of a resolution adopted by the subcommittee, Senator John- 
son has designated me as a committee of one to be chairman of this 
hearing and to receive the testimony of the witnesses who have been 
invited or subpenaed to appear here today. I have just filed as a part 
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of the official record for this hearing this designation, and I have 
requested that it be incorporated into the record. 

A statement of policy with respect to this hearing appears to be in 
order. It is a fundamental premise that committees of the Congress 
make inquiries only for the purpose of determining facts upon which 
to base recommendations. Ours is not a prosecutive function. The 
testimony to be taken here today will be reviewed by not only the 
Preparedness Subcommittee of the Armed Services, but also by the 
full Committee on Armed Services. Such recommendations as may 
result will be based entirely upon this testimony. I cannot too strongly 
emphasize that the appearance or nonappearance of a witness who 
may have been subpenaed is not to be construed as an indication of 
involvement in anything improper one way or the other. 

This is not a court of law, and this is not a grand jury proceeding. 
We are not here to dictate in any way or attempt to dictate in any 
way, to the State of Mississippi or any of its political subdivisions. 
It is not our function to try to reform personal or community morals 
because these are matters of conduct that are solely within the prov- 
ince of the individual or the collective problem of all residents of the 
community. 

But I do want to say at this point that this subcommittee, this full 
committee and the Congress, after having written the laws which bring 
these boys into the service, have a definite responsibility to see that no- 
body takes advantage of them. We have a definite responsibility 
not only to the boys but to the parents, to see that they are surrounded 
by the very best influence that we can create. That primarily, is part 
of our work here today. 

Witnesses called before this committee testify under oath. This 
imposes a legal responsibility upon the witnesses to testify fully, 
honestly, and truthfully concerning the matters that are the subject 
of this inquiry. This committee has no jurisdiction to punish, except 
in the case of witnesses who are in contempt of the committee for 
refusing to answer proper questions or who knowingly and willfully 
perjure themselves in connection with their testimony. 

It is the hope of the committee that we will be able to complete 
our hearing today and we will hold a night session, if necessary, to 
achieve that objective. 

Before proceeding with the testimony of the witnesses, I would 
like at this point to introduce those who are associated with me in a 
staff capacity. First, I would like to introduce Mr. Lyon L. Tyler 
assistant chief counsel, who came here from Washington with me 
yesterday. Next, I would like to introduce Mr. Downey Rice, who is 
special counsel for the committee and who has been here in Biloxi, 
supervising the investigation. I should like also to introduce Mr. 
George Robinson, a member of the legal staff of the Air Force, who 
is stationed in the Pentagon Building in Washington; Mr. Robinson 
was formerly associate counsel for the Senate Crime Investigation 
Committee; Mr. George Martin and Mr. Arthur Horner, members 
of the committee’s staff, who have been here in Biloxi assisting Mr. 
Rice. It may be of interest to you to know that Mr. Rice, Mr. Robin- 
son, and Mr. Martin were associated with me as members of the 
Kefauver investigating committee. 
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The committee also appreciates the interest shown by the news- 
papers and the radio, and I can’t emphasize that too much, and the 
efforts they have put forth to inform the people fully of the problem 
that confronts us here. The committee recognizes the presence of 
photographers and I would like to ask, if I may, that in the use of 
flash bulbs for taking their pictures, they photograph the witness just 
as soon as he takes the stand and then, please, if they will withdraw. 
We have no objection to your taking pictures while the witness is on 
the stand if you don’t use the bulbs, as they are very distracting. 

I am now going to ask counsel if he will call to the stand attorney 
general of the State of Mississippi, Hon. J. P. Coleman. 

Mr. Rice. I might say at this point, Mr. Chairman, that we also 
recognize that there are a number of members of the bar here and 
if for any reason they are inconvenienced, we'd like to know and try 
to sonmtendahe them. They may have other commitments and we 
will try to be as helpful as we can to the members of the bar. 

We will now ask Attorney General Coleman to take the stand. 

(Thereupon, Mr. J. P. Coleman, attorney general for the State of 
Mississippi, came forward. ) 

Senator Hunt. Mr. Coleman, because we are swearing all witnesses 
and making no exceptions, I am asking you to be sworn. 

Mr. Coteman. Yes, sir. 

Senator Hunt. Do you solemnly swear that the testimony you will 
give this committee will be the truth, the whole truth, and nothing 
but the truth, so help you God? 

Mr. Coteman. I do. 

Senator Hunr. Before starting on your testimony, Mr. Coleman, I 
should like to say that the courtesy ‘due the chief executive of any 
State was properly attended to on Friday in a telephone call when 
I contacted your Governor, advised him of our visit into the city of 
Biloxi, advised him of our reasons for coming here, and advised him 
to the effect that this committee was not attempting i in any way to take 
over any of his prerogatives. I happen to be one of those who fully 
recognize the so-called States’ rights. The Governor, having previous 
commitments, could not be with us but I want to read into the record 
at this time a telegram I received from him. It is addressed to Lester 
C. Hunt, Senate Armed Services Subcommittee on Preparedness, 
Senate Office Building, Washington, D. C.: 

Being advised that you will begin hearings at Biloxi Monday, wish to say 
that previous commitments require my presence in Washington next week. We 
will cooperate with your committee in every way and sincerely hope you are 
successful in your efforts. If my presence is desired I will be available at any 
time or place you designate after next Friday. 

FieLvpine L. WRIGHT, 
Governor. 

Now, Mr. Coleman, you are appearing here at our invitation—I 
would not say at our request. You were not directed to appear here, 
but you were merely invited to be here. That is your understanding ; 
isn’t it? 

Mr. Coteman. Yes, sir; that is my understanding. 
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TESTIMONY OF J. P. COLEMAN, ATTORNEY GENERAL, STATE OF 
MISSISSIPPI 


Senator Hunt. You being a leading authority with reference to 
interpretation of Mississippi State laws, I would like to give you an 
opportunity first, if I may, to make a statement and then I shall ask 
you some specific questions, so if you have a statement, we'd be pleased 
to receive it at this time. 

Mr. Coteman. I don’t have any prepared statement to introduce 
into the record. As you indicated by your question on last Wednes- 
day, as I recall, I had a telephone call from Mr. Rice, your counsel in 
Washington, asking me if I would attend this hearing and I told him 
that I would be glad to do so and assist in any way that I could. He 
particularly suggested that the committee would be interested in a 
statement of the attorney general as to the laws of this State concern- 
ing particularly gambling, slot machines, and activities of that kind. 
So I came down with the idea of answering any questions that the 
committee or its counsel might see fit to propound to me with refer- 
ence to that. I rather think that it would be better for counsel to ask 
me questions that he knows the committee would be interested in, 
rather than for me to undertake any discourse here on the subject 
because, after all, it is quite extensive and I will be glad to answer any 
questions that Mr. Rice or, of course, you, Senator Hunt. or any other 
members of the organization desire to ask me, to the best of my ability. 

Senator Hunv. I shall ask you a few questions and then I shall ask 
the counsel to take up the questioning. May I ask you, Mr. Coleman, 
as briefly and as directly as you can, to state the laws in Mississippi 
with reference to the responsibility in enforcing those laws and I want 
specifically the law with reference to slot machines, gambling, and 
the like. 

Mr. Coteman. Well, as is well known to every one, the State of 
Mississippi does not have any State police or any State law-enforce- 
ment organization, other than the Mississippi highway safety patrol 
and the highway safety patrol is limited in its activities to the State 
highways. Mississippi still uses local officers for enforcement of the 
law; that is to say, the sheriffs, the constables, the police officers in 
incorporated municipalities. 

With reference to the duties of those officers, in that connection 
section 2478 of the Mississippi Code provides that— 

Special duty of officers to arrest gamblers.—It shall be the duty of sheriffs, 
coroners, justices, constables, and all other civil officers of the county, and of 
every Mississippi officer of any city, town, or village, when they know of any 
reason to suspect any person to be guilty of a violation of the provisions of law 
in reference to gambling, gaming, etc., to apprehend such person with or without 
warrants and bring him before some officer having jurisdiction thereof and to 
appear and prosecute such offender and for that purpose, any such officer, if he 
knows of or has reason to believe that any gambling or gaming is being carried 
on in any house, room, or place, may lawfully break into the same with or 
without warning to the persons therein. 


I'd like to point out that the supreme court of this State says that— 


The officers designated in this section do not have the authority to arrest for 
these offenses without a warrant unless the offense is being committed in their 
presence. 
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In other words, it would be unconstitutional for them to make an 
arrest unless the misdemeanor is in fact being committed in their 
presence. The supreme court has also held—and I think correctly 
so under our constitution—that officers must have proper search war- 
rants before they can search such places as this. 

That is as to the duties of officers. Section 2190 of the code pro- 
hibits the gambling or the promotion of gambling by any person 
and a violation of that, upon conviction, carries a fine of not less than 
$5 nor more than $500 or not less than 5 nor more than 20 days 
imprisonment. 

Chapter 357 of the Laws of Mississippi of 1950 deals with slot 
machines. It is unlawful for anyone to possess, display, or operate 
any slot machines. Now, pinball machines that do not pay off any- 
thing of value are expressly excepted from this, but any slot machine, 
as is commonly understood, is prohibited. There is no property right 
in a slot machine. Any person who possesses or displays or operates 
any slot machine, upon conviction may be punished by a fine of $500 
or 3 months imprisonment, or both, and second offenders must receive 
prison sentences of 6 months to 2 years. 

Mr. Rice. Upon conviction of a second offense, it is mandatory that 
a jail sentence be imposed ? 

Mr. Coteman. Yes; the prosecution for the second offense, under 
our supreme-court deeisions, must allege the first conviction and prove 
it as an essential ingredient to prosecution and conviction for the 
second offense. But upon being prosecuted for a second offense as 
such, and convicted, then this sentence is mandatory. In other words, 
suppose a man is convicted today and apprehended next week and 
charged again and convicted again. The charges must recite that he 
has heretofore already been convicted, citing the time and place and so 
forth, else he is still just a first offender in the eyes of the statute. 

Mr. Rice. Mississippi is considerably ahead of a number of States 
in that respect and I think I might comment on this point—that a 
number of other States are now considering mandatory sentences in 
connection with gambling, for second or third offenses, comparable 
to that. 

Senator Hunt. Mr. Coleman, may I ask you if a local law-enforce- 
ment officer has cognizance, general knowledge—and the case couldn’t 
be otherwise—unless he has a sworn complaint, he is not charged 
by law to make arrest and enforce the law? 

Mr. Coteman. I'd like to have that question read to me. 

Mr. Rice. I think you have answered that—if the misdemeanor is 

erpetrated in his presence. In other words, if he sees slot machines 
being operated in his presence, what are his duties then with respect 
to enforcing the law? 

Mr. Coteman. I thought the Senator was asking me with reference 
to the duty of the officer in investigation and arrest. In other words, 
he has a mandatory duty to arrest an offender who commits a mis- 
demeanor or felony in his presence. He doesn’t have to have a war- 
rant. If the offense is committed out of his presence, then someone 
must make an affidavit and then he executes the warrant by arresting 
the offender. 

Senator Hunt. Am I correct that if a local official is in a room and 
he sees a man from the air base operating a slot machine, under your 
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law then he is charged with making an arrest and enforcing that 
law? 

Mr. Coreman. I think it would be the duty of the officer to arrest 
the man playing the machine and gambling and at the same time to 
seize the machine as having been exhibited in his very presence and 
arrest the operator of the place, whoever it is, that is displaying the 
machine. 

Senator Hunt. Your point is that they are both guilty, the player 
as well as the operator, and it is the official’s duty, having seen the 
operation, to make an arrest ? 

Mr. Coteman. Yes, sir; and to seize the machine and publicly 
destroy it and to take whatever money is in it and deposit it in the 
general town treasury. : : 

Senator Hunt. Now I ask you, Mr. Coleman, is this popular con- 
ception you find locally here, that regular monthly payments made 
by the operators to permit them to run the machines, is that a legal 
license ? 

Mr. Coteman. There is no such thing as a license for an illegal 
operation. There is no way on earth to obtain a license for illegal 
operation in Mississippi as to gambling and gambling devices and 
intoxicating liquors. 

Senator Hunt. Then the local understanding that having simply 
paid a fee, which they term a license, does not give them any local 
authority whatever to operate? 

Mr. CoteMan. It does not. I will say that Mississippi, inconsist- 
ently, will impose a black-market tax on intoxicating liquor but even 
so that is not a license, not intended as one, and cannot be used as 
one. 

Senator Hunt. Mr. Coleman, aren’t local law-enforcement officers 
legally directed to fingerprint any person that is fined in this State 
for a violation of the law? 

Mr. CoteMaAn. Not that I know of. That is within the discretion 
of the officer himself under the present statutes of Mississippi law. 
We do not have any State bureau of identification or other system 
with reference to that. 

Senator Hun. What is the legal procedure here in the State when 
a person is arrested for a second time and a fictitious name is used ? 

Mr. CotemAn. Well, again the law enforcement is on the local level. 
It’s in the jurisdiction of the sheriff and the prosecutor, of course, 
is the district attorney or the county attorney. Some local police 
departments do keep fingerprints and photographs; others do not. 
I do not know what the practice is in Harrison County, for example. 

Mr. Rice. In that connection, I think that we can say that the FBI, 
as a matter of policy and as a matter of their investigative jurisdic- 
tion and by direction of Congress, maintains identification files and 
national fingerprint files and is most happy to receive fingerprints 
from any law-enforcement agency. Would you like to comment on 
whether on not you have an opinion about whether that would be a 
good idea, if it isn’t done, for persons arrested for misdemeanors or, 
as a matter of fact, for any offense, to be fingerprinted and those 
prints to be recorded and sent to Washington, with the request that 
the record of that individual be retained at the FBI office, with no 
cost to the State or county officials? 
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Mr. Coreman. I might say, for the benefit of this record here, that 
I served from 1940 to 1946 as district attorney of the fifth district of 
Mississippi and 4 years after that—lacking 3 months of 4 years—as 
circuit judge. So far as I was concerned, I availed myself at all times 
of every cooperation available to me from the FBI and, of course, they 
always assisted in every way they could. I think that law enforce- 
ment is just like any other honorable profession and that a man 
should avail himself of every facility he has to do a good job. That 
includes, of course, fingerprinting suspects, photographing them, and 
having that available if you ever need it again. We hav» often run 
into trouble and did even in my part of the State, which was a rural 
area, with this business of people operating under fictitious names. 
They would use one name in one town and when they got to the next 
one they were somebody else and then we'd have the burden of prov- 
ing, of course, beyond a reasonable doubt, that they were one and 
the same person if it were something that involved a second offense. 

Mr. Rice. I think you might agree that sometimes it’s a mighty 
fine idea, when a person is arrested for some seemingly unimportant 
matter and frequently the FBI will find that that man is wanted in 
another State for a serious crime—bank robbery or murder—and, 
too, an individual coming into an area from another place, the law- 
enforcement people might think he’s a real nice person to have around 
and, as a matter of fact, he will have a long record in other localities. 
It helps to keep the law-enforcement people informed so I think we 
could say that the introduction of that practice here would probably 
be a mighty fine idea. 

Mr. Coreman. [think it would and I believe all public officers would 
agree on that. We just haven’t been able to get legislation through 
to do it on a State level and probably no provision of funds, in some 
instances, on a local level. But it ought to be done and a method 
of getting it done should be worked out, I agree on that. 

Mr. Rice. Mr. Coleman, we have heard something of the possi- 
bility that in the event of a serious breakdown in law enforcement in 
the State, whereby the violations of the State law are more or less open 
and notorious, there is some possibility that the governor may of 
his own volition or under some other reason bring about the sending 
of the militia or National Guard into the situation, to help clear up 
that situation. Would you enlighten us on that ? 

Mr. Coteman. I wonder if we have all the volumes of the Missis- 
sippi code here this morning. I think that is covered, if my memory 
serves me correctly, in section 8305. It’s in some 8000 section. 

Mr. Rice. We have one, State versus McPhail, here. 

Mr. Coreman. But you are asking me about the procedure, about 
the system. I might say this, essentially speaking, that the statute 
now in effect provides this: That the governor, of his own motion, 
in case of riots, tumultuous assemblies, or other frays, has the right 
to send the National Guard, after having first given warning to those 
people to disperse and when the enforcement of the law breaks down— 
using my language and not the language of the statute—then upon the 
petition of the sheriff of the county or the circuit judge of the district, 
he may send in the National Guard. In fact, there were two instances 
this year in Mississippi—in Simpson and Holmes Counties—on the 
request of the sheriff in each case, I believe he did send in the National 
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Guard to take care of the situation. Sale of intoxicating liquor was 
involved in Simpson, and both intoxicating liquor and gambling in 
Holmes Caunty. 

Mr. Rice. Will you tell us what happened in State versus McPhail, 
just briefly ? 

Mr. CoteMan. State versus McPhail was back in 1938 before the en- 
actment of this present statute which I am sure has been enacted since 
1942 and the governor there was operating under his general power as 
commander in chief of the militia. The situation in Rankin County, 
on the so-called gold coast on the east side of Pearl River in Rankin 
County, had been prevailing for a long time and eventually the gov- 
ernor, without any statutory support “that I know of, just sent the 
National Guard in. They contested his authority to do that and the 
Supreme Court held that where they have been given notice to dis- 
continue activities and no results occurred, that the governor Was 
authorized to send in the National Guard. They did hold, however, 
that his action at any time in sending in the guard was subject to 
judicial review, I take it, attempting—and properly so—to keep the 
military subservient to civil authority of the State. They held in that 
instance that he was legally justified to send the guard to Rankin 
County so the convictions that were obtained on evidence secured by 
these National Guard officers were sustained. I think it limits the 
statute since then. I think the legislature undertook to take the policy 
that the governor can’t just haul off and send in the guard; he has got 
to have a request. 

Mr. Rice. He has to have a request ? 

Mr. Coteman. Yes; from the sheriff or circuit judge, unless there 
are riots, tumultuous assemblies, or so forth, taking place. So where 
you have aggravated violations of the law rel: ating to slot machines 
or liquor or things of that kind, the individual county is autonomous, 
and they can resist the efforts. I say this practically, but I am also be- 
ing very candid about it. I think that the attempted restrictions in 
the 1944 act are unconstitutional because our State constitution says 
without limitation that the Governor shall be the commander in chief 
of the militia but the question is, who is going to test the validity of it? 
The Governor doesn’t have any desire in the face of legislation duly 
enacted, and certainly the people, who are getting the : advantages of 
it, are not going to contest it, so there you are. 

Mr. Rice. Do you as a man of great experience in law-enforce- 
ment matters think that this is a good situation? Do you think it is? 

Mr. Coteman. That’s the best that could be obtained. If I were 
asked for an honest opinion, I’d say that the Governor ought to be 
given unlimited authority to use the National Guard if he thinks it’s 
needed, because if a man has all of the attributes sufficient to cause 
the people of the State to trust him with the high office of Governor, 
certainly they should trust his good judgment about that. I think 
any Governor in Mississippi knows that once he has unjustly used the 
National Guard that his hold on the people of Mississippi would be 
forever gone. 

Mr. Rice. In other words, you think that it would be wise to have 
some overlapping or coneurrent jurisdiction so that there would be 
a safety valve to the people in the event they had some complaint 
to make, and there was a breakdown locally where they couldn’t get 
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relief, they could then go in and convince the Governor that some- 
thing should be done, and he could take remedial action ? 

Mr. Coteman. I think, for instance, that could be done by petition 
of 20 percent of the people in the county or something to that effect. 
I think that the Governor of the State without doubt ought to be 
»srovided with enough men on a State level with investigative power to 
Soke into situations that require it, and Governor Bailey and Gov- 
ernor Wright undertook to get such legislation, but they failed in it. 

Mr. Rice. To sum up a little bit, did I understand you to say that 
the selling of hard liquor in Mississippi is against the law ? 

Mr. Coteman. I have not been questioned about it, but, of course, 
it is against the law. It is a violation of the law to sell it, keep it, 
possess it, and, I think, even to give it away. Intoxicating liquor is 
more than 4 percent by volume or weight, I have forgotten which. 

Mr. Rice. There is some local option with respect to wines and 
beers, isn’t there? 

Mr. Coreman. Beer and wine are legal in Mississippi under the 
1932 statute unless the people in any given county vote it out. My 
information is that it has not been voted out in Harrison County. 
There are counties in Mississippi, where it has been. 

Mr. Rice. With respect to gambling, there’s no question that that’s 
against the law? That if you interpret gambling to include things 
like dice games 

Mr. Coteman. Oh, certainly because the statute in prohibiting 
gambling sets out, I might say—you want me to read it ? 

Mr. Rice. No. 

Mr. Coteman. Certainly dice games are against the law. 

Mr. Rice. Blackjack, so-called crap tables, roulette wheels? 

Mr. Coteman. All that is forbidden. 

Mr. Rice. How about these football and baseball lotteries that 
you see, giving points for and against? 

Mr. Coteman. That’s forbidden under the general wording of the 
statute which says that no event or contingency shall be the subject 
of a wager. For instance, in our jurisprudence a man was once prose- 
cuted and convicted of betting on the outcome of a Presidential elec- 
tion. I don’t know whether anybody would bet on such a subject 
now in Mississippi or not but there was once—any uncertain event can 
be the subject of a wager and is therefore gambling and prohibited 
by the statute. 

Mr. Rice. With respect to slot machines, the law states that the 
officer is empowered to seize, destroy, and even take the money 
that he fiinds in the machine and that goes into the county treasury ¢ 

Mr. Coteman. That’s right. 

Mr. Rice. The player is equally guilty—not necessarily equally 
guilty but he is subject to punishment for participation in the game, 
along with the the operator or owner of the device ¢ 

Mr. Coteman. Right. I might say this. You haven’t asked me 
but since we are going into these things, Mississippi has very stringent 
laws relative to gambling of minors under 21 years of age. There are 
heavy penalties for unknowingly gambling with a minor and im- 
prisonment in the State penitentiary for those who.knowingly gamble 
with a minor, knowing and understanding him to be such, even in ig- 
norance, if the device is made available where the minor can use it. 
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The statute covers that. Let me read the statute. Section 2198 of 
the code: 

Any person of full age who shall bet any money or anything of any value with 
a minor, or allow a minor to get at any game or gaming table exhibited by him 
or in which he is interested or in any manner concerned, on conviction thereof 
shall be fined not less than $300 or imprisoned not less than 3 months. 

Then the following section, 2199: Gambling with a minor know- 
ingly, under the same language, it says: 

Upon conviction, shall be punished by imprisonment in the penitentiary not 
exceeding 2 years. 

Mr. Rice. What is the age of a minor? 

Mr. Coteman. Twenty-one. 

Mr. Rice. Let me ask you a hypothetical question so that we can 
get the law enforcement ‘prosecutive jurisdiction. Suppose, for ex- 
ample, that there were slot machines in a place right across the street 
here in the city of Biloxi. What law entacaens officials would be 
empowered to make arrest in that case? Would it be the city police? 

Mr. Coteman. I think it’s city police and the sheriff. 

Mr. Rice. The sheriff and his deputies. Because the city is included 
in the county, all have concurrent authority in the premises. Now, if 
the machines were out, say halfway to Gulfpor t, out in the county be- 
yond the confines of the city, that. would be the sheriff and his men 
alone? 

Mr. Coteman. Well, I notice the statute mentions the coroner but 
that’s an outdated office in Mississippi. I don’t know when they have 
had one in this city. 

Mr. Rice. How about the constables? 

Mr. Coteman. Of course the constable; nothing but a miniature 
sheriff in his own beat. There are five beats to a county in Mississippi 
and a constable for each beat; just general peace officer jurisdiction. 
In certain areas you have three peace officers within the county: the 
constable, the city police, and the sheriff. 

Mr. Rice. How about the prosecutive phase? Who is the county 
prosecutor, the county attorney, or the district attorney ? 

Mr. Cotrman. Well, the county attorney genet ‘ally prosecutes in 
the jurisdiction of the peace court which is our court of general juris- 
diction on misdemeanors in the county. Not every county has one but 
we do have one in Harrison County, I think. Then the district attor- 
ney prosecutes in the circuit court which is our highest court of crimi- 
nal jurisdiction in this State and, of course, very often the county of- 
ficials assist the district attorney in those duties. 

Mr. Rice. As a matter of policy, do they have some working ar- 
rangement so that one takes the lead, say for slot machines or dice 
games ¢ 

Mr. Coteman. There is no specific rule on it; they work out their 
own arrangements. I think I’d be safe in saying in the days of our 
district, if the county worked with the grand jury, I'd try the cases in 
court. They have their own agreements. 

Mr. Rice. But they do overlap to a certain extent ? 

Mr. Coteman. Yes. 

Mr. Rice. I think at this time, while the Attorney General is here, 
we'd like to introduce into the record some material which we received 
in response to a request we made to the Internal Revenue Service of 
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the Treasury Department. By letter of October 13, we asked the In- 
ternal Revenue to furnish a list to the committee of the names and lo- 
vations of those persons who had paid a license or secured a Federal 
stamp for the operation of slot machines. In other words, the Federal 
law calls for a tax for each device in the amount of $150 a year. That 
list was furnished along with a list of the persons who had paid for a 
hquor dealer’s stamp under date of October 16. We take it that this 
list is effective as of October 16, 1951. We find that the gaming de- 
vices listed for Harrison County, in which the names and addresses of 
all the places are listed, numbers 1242. In other words, there are taxes 
paid on 1,242 slot machines in Harrison County, as of October 16. 
With respect to retail liquor dealers at the same time, we find that 
stamps have been obtained in Harrison County for a total of 310 
places. We could say, you may or may not agree, that almost on the 
face of that, ipso facto, there are violations of some State laws occur- 
ring in Harrison County, or were as of October 16. 

Mr. CoteMAN. As a private citizen, I would draw certain deduc- 
tions from that but as a matter of law, there are no presumptions of 
guilt. In other words, that is very convincing proof to the layman 
and to my mind on the activities. On the other hand, as to the courts, 
I don’t know that it would be of much value. Of course, you are 
only investig: iting, as I understand. You are not conducting court. 

Mr. Rice. That’s right. We will offer those two lists for the record 
and presume they will be available to examination by members of the 
press any time they want to take a look at it. 

Senator Hunt. Those lists will be received into the record as ex- 
hibits 1 and 2. 

Mr. Coleman, I want to again express our thanks and appreciation 
for your appearance here and giving us the benefit of your opinions. 
They are very valuable for the ‘record. 

( Witness excused.) 

Mr. Rice. In the interest of expediency—and we'd like to ask for 
the cooperation of the members of the bar and those witnesses who 
have been asked to bring certain books and records with them—we 
ask that they go over to the marshal’s office and confer with Mr. 
Horner of the staff and see if we can’t work out an arrangement under 
which they can turn over those books and records. If there are any 
individual cases where there are serious objections, we will hear from 
the counsel or the witness after they have talked it over with the 
staff members. Those people who are asked to do that are Witnesses 
Bertucci, Galle, Leonetti, McEachern, Dennis, Bennett, Graham, 
Lingle, Chinn, Creel, Gill, Wetzel, Maples, Louis U chello or Sam 
Uchello. whichever one is here. and Rosetti. If they will go over to 
the marshal’s office and see if we can’t work this out with a minimum 
of interference to the procedure here. 

Senator Hunr. Will Major Alexander please come forward and 
take the stand ? 

(Thereupon, Maj. Charles B. Alexander came forward.) 

Senator Hunt. Major, do you solemnly swear that the testimony 
you will give this committee will be the truth, the whole truth, and 
nothing but the truth, so help you God ¢ 
Major ALEXANDER. I do. 
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TESTIMONY OF MAJ. CHARLES B. ALEXANDER 


Mr. Rice. You are area police officer at the Keesler base? What is 
your official title? 

Major Auexanper. Up until just recently I was provost marshal 
and air police. Within the Air Force the provost marshal is strictly 
a staff job and the air police officer operates and commands the air 
police squadron which is law enforcement, security and operates the 
branch prison. 

Mr. Rice. You have been around this area for approximately how 
long ¢ 

Major ALEXANDER. Over 3 years, sir. 

Mr. Rice. Now, in your official capacity over there, have you made 
any survey or research into conditions im the area surrounding the 
base here ¢ 

Major ALExANbeER. Yes, sir. 

Mr. Rice. And you have reduced that to writing and made up some 
lists, I believe, that you made available to the Senate committee ? 

Major ALexanper. That’s right. 

Mr. Rice. You have some of those with you? 

Major ALExANDER. Yes, sir. 

Mr. Rice. What do you have there, Major? 

Major ALexanver. I have the name of the establishment, its ad- 
dress, the owner or manager for some of them—sometimes they change 
frequently and you can’t “keep track of them—the number of slot ma- 
chines, blackjack tables, poker tables, dice tables, race wires, and 
roulette wheels. 

Mr. Rice. Now I take it that that survey was made up as a result 
of some of the men under your command or possibly yourself, too, 
going around and actually taking a look, actually making a physical 
survey ¢ 

Major ALexanper. That’s correct. 

Mr. Rice. Counting the machines and gaming devices and if they 
observed a race-horse book or race wire, that is something they per- 
sonally saw ¢ 

Major ALexanper. That’s true. 

Mr. Rice. What are the dates or the period during which that sur- 
vey took place? The one you have reference to? 

Major ALexanver. The latest one was just a little less than 10 days 
ago. 

“Mr. Rice. Within the last 10 days ? 

Major ALexanper. We usually survey it about every 6 months. 

Mr. Rice. You have that with you, the one made within the last 
10 days? 

Major AuexAnper. I have a copy. 

Mr. Rice. I think possibly we have the original here, which is un- 
dated. In order to tie them together, would you read off the top 
two or three on there / 

Major ALexANnpeR. No. 1, the top one there, is Amvets Club (col- 
ored) , 806 Main Street, Biloxt owner, Mr. Taylor Howard. No. 12 
is Sie’s Place, 700 Fayard Street, Biloxi, Mr. Sie Simon. 

Mr. Rice. How many devices are there in Sie’s Place ? 

Major ALexanper. On my list, eight slot machines and one poker 
table. 
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Mr. Rice. How many on No. 51? 

Major Auexanper. That would be The Spot, 301 West Howard 
Avenue, Biloxi, Mr. Griff McCann, 11 slot machines. 

Mr. Rice. How about No. 71? 

Major ALexanperR. Seventy-one would be Gus Stevens Drive Inn, 
West Beach, Biloxi, Mr. Gus Stevens, 13 slot machines, 1 blackjack 

table, 1 dice table, 1 race wire, 2 roulette wheels. 

Mr. Rice. I think that is the same list, Major. Let me ask you, 
how far did you extend your survey with respect to the base? What 
area does that cover ? 

Major Atexanver. This survey covers Harrison County from Point 

Cadet just directly west of the Ocean Springs bridge to Point Hen- 
on directly east of the Bay Saint Louis bridge. 

Mr. Rice. And that is all within the confines of Harrison County ? 

Major ALExaNnpDER. That’s correct. 

Mr. Rice. Did you total up those figures? 

Major ALEXANDER. Yes, sir. 

Mr. Rice. Would you read those off for us, Major? 

Major ALexanper. The figures show that there are 327 establish- 
ments, 1,257 slot machines, 72 blac kjack tables, 55 poker tables, 31 dice 
tables, 11 race wires, 10 roulette wheels, a grand total of 1,436 devices. 

Mr. Rice. In addition to making this list available to the Senate 
committee, Major, were copies made available to your commanding 
officers at the base and any military officials in Washington, if you 
know ¢ 

Major ALexanper. Yes, sir; not the recent survey, I don’t believe 
it has been made available to Washington. This survey was made 
about 10 days ago and that has not been made available to W: ashing- 
ton. 

Mr. Rice. It has been made available to your General ? 

Major ALEXANDER. Yes, sir. 

Mr. Rice. Referring to General Powell? 

Major Atexanper. Yes, sir. 

Mr. Rice. The previous list which was made up was about when ? 

Major ALexanper. In April 1951. 

Mr. Rice. In April of 1951? 

Major ALExanpber. Yes, sir. 

Mr. Rice. And did you total the figures there ? 

Major ALEXANDER. Yes, sir. 

Mr. Rice. What were the totals them? 

Major ALexaNnper. May I consult my papers? 

Mr. Rice. Yes. 

Major ALexanper. In April 1951—these figures do not include the 
establishments west of Gulfport, Miss. 

Mr. Rice. So that your most recent survey incorporated a greater 
area / 

Major Atexanpber. That’s right. 

Mr. Rice. You went further west? 

Major ALexanper. That’s right, sir. 

Mr. Rice. We'll be interested in those figures anyhow, with that un- 
derstanding, that it doesn’t include quite as much territory. 

Major ALExANpER. Number of establishments, 243, 1,129 slot ma- 
chines, 69 blackjack tables, 47 poker tables, 28 dice tables, 8 race wires, 
and 5 roulette wheels. 
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Mr. Rice. Those figures are somewhat less in each case. Would 
you want to venture an opinion, without worrying about being held 
down to it, that there was an increase in the immediate area, between 
here, say, and Gulfport, during the last 6 months in the number of 
devices or games being carried ! 

Major ALEXANDER. Yes, I would say definitely. 

Mr. Rice. And during your time at the base here, during which 
time you have been familiar with the situation here, do you feel that 
there has been a steady increase during all that time in the number of 
operators and the number of establishments and the number of devices 
that are taking place here / 

Major ALexaNper. I do, yes, sir. 

Mr. Rice. Do you feel that that increase would amount to an alarm- 
ing thing? 

Major ALEXANDER. Just makes my job a little tougher, Mr. Rice. 

Mr. Rice. I understand that you are an individual and that your 


opinion would only be what you feel as a man very close to law-en- 





forcement matters. If you’d rather not answer it 

Major AexaNper. Well, I don’t mind answering. I am trying to 
figure how to answer it. From the first day I ever came to Keesler 
Field, we had gambling and it was a problem and we still have it. It 
makes my job a little tougher because these devices are scattered over 
more establishments. For example, a year ago, they didn’t have quite 
so many establishments, 

Mr. Rice. So that your job in looking out for the best interests of 
the boys or keeping them out of trouble, or if they get into trouble to 
see that they are checked into, investigated, and disciplinary measures 
initiated; that your job is growing more difficult as a result of this in- 
crease ? 

Major ALexanper. Yes, sir, I’d say so. 

Mr. Rice. Allright. I think while you are still on the stand, Major, 
Mr. Martin, of the staff, has made some comparisons of the figures sub- 
mitted by you at the base and compared those with the Internal 
Revenue list which covered substantially the same period and there 
are some discrepancies in the figures. I don’t know the answer but we 
see what the facts are and we'd like to get those into the record, Mr. 
Chairman, and see if we can draw any conclusions from those. What 
did you find, Mr. Martin, in comparing the Internal Revenue list with 
the survey by the base? 

Mr. Marrin. A comparison of the two lists shows that there are 146 
discrepancies between the figures submitted by the Air Force and the 
list supplied by the ¢ ‘ollector of Internal Revenue. 

Mr. Rice. In other words, the men at the base seem,to be able to 
find more machines than the Internal Revenue men could ? 

Mr. Martin. That is correct; 81 of the 146 discrepancies show 
from the Army list that there are machines in establishments that do 
not appear on the list of the Collector of Internal Revenue at all. 

Mr. Rice. So that at $150 a stamp that, at least on the face of things, 
looks like the Government is losing out on some money ? 

Mr. Martin. $12,000 or thereabouts, 

Mr. Rice. Without condemning the Internal Revenue Department, 
with whom we have frankly not had an opportunity to consult, Sena- 
tor, it does appear on the face that there is discrepancy worthy of 
checking into and I think you would possibly like to recommend that 
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the Internal Revenue Department take a look at the record here and 
see if there is anything they'd like to do about it. 

Mr. Martin. I'd like to say that in the case of these discrepancies 
between the Army figure and the Revenue Department list, the differ- 
ence is two, three and five machines. For instance, the Air Force 
report will show eight machines whereas the tax list will show possibly 
four or five or three, or something of that nature; but the ratio is all 
to the detriment of the Government all the way through. 

Mr. Rice. Did you find in your check, Mr. Martin, any case where 
the Government showed more machines at the location than the Air 
Force police found ¢ 

Mr. Martin. I believe there is one isolated instance. ° 

Mr. Rice. On the other hand, there were a large number of estab- 
lishments where it seems that one, two, or three machines existed ac- 
cording to the Air Force survey, upon which there has been issued 
no tax stamp? 

Mr. Martin. ig -one instances of that kind. 

Senator Hun Major, what was the purpose of this survey? 

Major Poison We have always been interested in surveys of 
that type, sir. One purpose is to try to determine or to feel out how 
the gambling was affecting the personnel from the base, from their 
activities when they went to town. It’s very difficult—you walk into 
an establishment, you'd find airmen in uniform gambling—the largest 
percentage was on slot machines—and we were consider ably inter- 
ested in that because it seems like every time an establishment opened 
up, some type of gambling went into ‘it. The first survey conducted 
was sometime ago, which I fail to have on record. That was over 
2 years ago that J personally conducted a survey on my own, just for a 
figure. 

Senator Hunr. Regardless of your surveys, the condition worsens? 
From the studies you have made, the situation is worse than it was 
when you started your survey ; is that your statement ? 

Major ALEXANDER. Yes, sir, 

Senator Hunr. As far as gambling devices? 

Major ALExanpeR. That’s correct, sir. 

Senator Hunt. What disposition did you make of these surveys? 

Major Atexanper. Made no disposition, sir. It was the early part 
of this year that I began to feel that other people became interested too. 

Senator Hunr. I assume you placed a copy of the survey on the 
general’s desk, didn’t you ? 

Major ALExANpER. Yes, sir. 

Senator Hunr. Did the general comment to you with reference to 
the situation ? 

Major ALExaNper. Only to the effect of how it was affecting the 
base. 

Senator Hunt. A copy of this survey went to Washington ? 

Major ALexanperR. Not the first one, sir. 

Senator Hunt. Subsequent copies have ¢ 

Major ALEXANDER. Yes, sir. 

Senator Hunt. Do you know what desk they went to in Wash- 
ington ? 

Major AvexaNnper. I couldn’t answer that. I sent it to the Secre- 
tary of the Air Force or the Chief of Staff. 

Senator Hunr. Did you receive an acknowledgment ? 
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Major ALtexanper. I have acknowledgment that it was received. 

Senator Hunt. Did you have any comment from Washington with 
reference to the survey that you sent in ? 

Major Auexanper. I have knowledge of it, sir, but I don’t think 
I could quote it because I don’t remember that much about it. 

Senator Hunt. Excepting that you could learn from your survey to 
some extent the amount of take from the boys, your survey has been 
of no avail to speak of ; it hasn’t helped the situation; is that a correct 
statement ? 

Major ALexaNnper. That’s correct, Senator Hunt. 

Senator Hunt. Do you feel that in your capacity you have an obli- 
gation to do everything you can to wipe out this gambling in this area ? 

Major ALexanper. Lack -of manpower. 

Senator Hunr. We have three and a half million in the services and 
within 6 months we will have another half million. I am not going 
to at all disagree with you; I am going to reserve that right. I doubt 
the question of m: inpower, however. What I wanted to bring out was 
that regardless of your surveys, nothing has been done? 

Major ALexanper. That’s right, sir. 

Mr. Rice. I don’t think that’s entirely fair. We know that out there 
you fellows are doing the best you can for recreation and things like 
that. We don’t want to leave any wrong emphasis. Let me ask you 
this: During the course of your surveys, when you and your men went 
around, did. you find that there were civilians gambling exclusively or 
some fellows attached to the base occasionally ¢ 

Major ALEexanperR. I couldn’t state exclusively civilian. We have 
never felt that the percentage of airmen was such as to make our rate 
any higher today than it was 3 years ago or in 1941, when the war 
began. 

Mr. Rice, What do you mean by rate? 

Major ALexanpver. The number of personnel on the base who moe 
involved themselves in gambling. Our rate today is lower than it wa 
3 years ago and I am sure if the record were chec ked, it would 
lower than it was in 1944. 

Mr. Rice. How do you mean, involve themselves in gambling ? 

Major ALexanpeR. To the extent that they were using all their pay 
in gambling—in machines or poker, for example. 

Mr. Rice. Then sometimes people do lose all their pay ? 

Major ALexanper. I am sure they do. 

Mr. Rice. Some of those fellows attached to the base ? 

Major ALEXANDER. Yes. 

Mr. Ricr. So that it has been observed that some of the airmen do 
participate in these games ? 

Major ALEXANDER, Right, sir; yes, sir. 

Mr. Rice. I think you have a little over $4 million payroll out there. 
Would you hazard a guess as to what amount of that payroll might 
go into gambling devices and in the games here in this area? 

Major ALEXANDER. Yes, sir. 

Mr. Rice. You would? 

Major ALexaNnper. Half a million. 

Mr. Rice. You think possibly half a million ? 

Major ALEXANDER. Yes, sir. 

Mr. Rice. Maybe more? 

Major ALEexAaNper. Possibly. 
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Mr. Rice. That’s a half million a month? 
Major ALEXANDER. Yes, sir. 


Mr. Rice. I think at this point, Senator, we’d like to introduce into- 


the record some photographs which he had subpenaed from Life mag- 
azine. We understeod while we were here that there were some pho- 
tographers from Life magazine making a survey in the area and there 
were some photographs of interest and we have obtained those photo- 
graphs from them and would like to show some of those to the major 
and ask him if they seem to acurately depict some of the places that 
he is familiar with and some of the people. 

Senator Hunt. At this point, the pictures will be received and will 
be designated as Exhibit 3. 

(The photographs marked “Exhibit 3” were presented to the wit- 
ness. ) 

Mr. Rice. You seem to recognize that place. What place is that? 

Major ALtexanper. That is the Sport Center down here on Howard 
Avenue. 

Mr. Rice. Here is another one. You see some men that seem to be 
in uniform in those pictures? 

Major ALEXANDER. Oh, yes. 

Mr. Rice. Would you guess that they were probably attached to 
Keesler ? 

Major ALEXANDER. Yes, sir. 

Mr. Rice. And that’s another picture of the Sport Center, I believe ‘ 

Major ALEXANDER. Yes, sir. 

Mr. Rice. Here is a photograph which appears to have been taken 
through a round window of what looks like a dice game. See if you 
recognize that place. 

Major AvexaNper. Possibly I might. Looks like a place by the 
name of Stevens. It’s Gus Stevens but the photograph might have 
been printed at the back door. There is a front door and a back door ; 
I believe that may have been taken from the back door. 

Mr. Rice. Did you recognize the place in the photograph before this 
one ? 

Major Atexanper. I think that is still the Sport Center. 

Mr. Rice. I might suggest that possibly it was the city bus station ? 

Major ALEXANDER. I beg your pardon. That’s what they call the 
Rendezvous Lounge. 

Mr. Rice. Here is another one. I think possibly that one there you 
may not recognize. I may suggest that it may be the Sun N Sand or 
Poor Richard’s. 

Major ALexanperR. Yes, sir; I know it’s on West Beach. 

Mr. Rice. I notice in one of those photographs there appear to be 
girls moving around with aprons on or something; looks like they are 
making change. Is that a practice, from your observation ¢ 

Major ALEXANDER. It is in the Sport Center. 

Mr. Rice. Young girls there so you don’t even have to go to the 
cashier to get change? They make change for you very readily? 

Major ALExANnper. Yes, sir. 

Mr. Rice. There is one other photograph here, Major, that is of 
interest in the light of the attorney general’s statement that the 
playing of the machines by minors is not only an offense but the 
operators of the establishment would be subject to prosecution even 
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if they unknowingly permitted that to take place. Looks like you 
have a couple of young people there. 

Major ALeExanpeR. Yes, sir. 

Mr. Rice. What would you guess the ages of those two children 

are / 

Major ALexanper. Boy about 12; the girl about 6. 

Mr. Rice. Good guess! Major, will you get for the committee the 
information as to what desk your survey was sent in Washington and 
who acknowledged it, if it is ‘available ? 

Major ALEXANDER. Yes, sir. 

Mr. Rice. You may hand it to any one of the staff. We will offer 
at this time the October 1951 survey that’s been made within the past 
10 days, for the record. 

Senator Hun. We will make that exhibit 4. 

Mr. Rice. Major, you indicated that you had incidents out there 
or some difficulties with some of the fellows losing all of their pay 
from time to time. Have there been any manifestations resulting 
from gambling losses, such as thefts by personnel from one another 
to gamble further or the pawning of uniforms or anything of that 
sort that you could tell us about ? 

Major Atexanprr. Yes, Mr. Rice, I’d like to elaborate on that los- 
ing of pay. 

Senator Hunr. Could you speak up just a little louder, please? 

Major Atexanper. I'd like to elaborate on a number of cases. I 
personally know of a man losing his pay, a young corporal I had in 
my squadron a year ago, who went out and lost. all his pay and re- 
ported it. He attempted to borrow some money and came in and 
informed me that he had borrowed that money. That young corporal 
and one or two isolated instances that I have personal knowledge of. 

Mr. Rice. We realize that they’d go down and play the slot ma- 
chines and not come running to the major and say, “I put all my 
money in the slot machine.” They’re not going to report but it does 
occur, Sometimes it may goa little further where a man havi ing lost 
his pay and in order to survive until the next pay day, might “steal 
from someone else, isn’t that so? 

Major ALexanper. We have a few cases like that. 

Mr. Rice. In other words, it excites or stimulates the incidence of 
other crimes ?/ 

Major ALEXANDER. Yes, sir. 

Mr. Rice. I don’t know whether you have any embezzlements or 
thefts. You know more about that than we do but that does occur ? 

Major ALexaNnper. Yes, sir. 

Mr. Rice. Have you ever found that these fellows have pawned 
their uniforms? 

Major Arexanper. Yes; we have had that happen about 4 months 
ago. The armed services changed the regulations, which gives to a 
man, each airman, a credit for his uniform and his clothing, a certain 
amount of money. The purpose of this procedure was to make each 
individual economy-minded enough that if he saved that particular 
amount of money on his uniforms and clothing, he could draw that 
much at the termination of his enlistment, in cash. It’s called clothing 
allowance. As a result, it is believed, and I think it is legal, that 
the clothing and particularly the uniforms, actually belong to the 
airmen. 
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Mr. Rice. Oh, I understand that but they were in such dire straits 
that they found it necessary to go pawn them to get a little money 
to last until pay day ? 

Major ALexanpber. True. 

Mr. Rice. Any of those fellows out there ever pass any bad checks 
which you might attribute to lack of funds due to gambling losses? 

Major ALExANDER. We have cases of that kind but I don’t think it’s 
anything out of the ordinary to any other base. I don’t have the 
records on that particularly. 

Mr. Rice. But it has occurred ? 

Major ALexanper. Oh, yes. 

Mr. Rice. Have you had anything more serious than that? Some- 
body said something about a possible suicide or two out there. 

Major ALExanper. We had a lieutenant that killed himself; ac- 
knowledged that he had bad checks and it was attributed to gambling. 

Mr. Rice. He lost his money gambling, passed bad checks and having 
been apprehended doing so, he took his life ¢ 

Major ALexaNnpeER. Yes. 

Mr. Rice. How long ago did that occur, approximately? Was it 
within the past year ? 

Major ALexanper. I think it’s been over a year ago. 

Mr. Rice. Isaw you looking. Do you havea record of that ? 

Major ALexanpber. It’s in my brief case back there. I could get it 
in just a minute. 

Mr. Rice. It has been within the past year though ? 

Major Avexanper. I think a little more thana year ago. 

Mr. Rice. Has there been more than one occasion of that ? 

Major ALEXANDER. Two cases of two lieutenants committing suicide. 

Mr. Rice. Two lieutenants have committed suicide there ? 

Major ALEXANDER. Yes, sir. 

Mr. Rice. And you feel that gambling, at least indirectly, affected 
the taking of their lives? 

Major ‘AuexanpeRr. I think so; yes, sir. 

Mr. Rice. I take it that those case histories would be available for 
the committee if they cared to look at them ¢ 

Major ALEXANDER. Yes, sir. 

Mr. Rice. Now, sir, have any complaints of parents reached your 
vars, as Air police officer there / 

Major ALExANDER. Not to me; no, sir. 

Mr. Rice. You don’t believe so? 

Major ALExanper. No, sir. 

Mr. Rice. Are there any other results of this availability of gam- 
bling as it affects the base, that you can think of or that the com- 
mittee might be interested in? Are there any crimes of violence 
where these fellows stick up one another, steal poker chips to go out 
to a place and gamble, or break in place, or things like that? 

Major Arexanper. We have a few cases such as that, Mr. Rice. 
We have a case where a man broke inte a club out on West Beach 
and he stole whisky and a few poker chips. 

Mr. Rice. Broke in and stole the chips and then went back at 
another time and played? 

Major Atexanper. That’s right, sir. 
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Mr. Rice. On the over-all, would you want to venture an opinion 
as to whether or not the availability of commercialized gambling 
in this area is good or bad for the personnel at the Keesler base ¢ 

Major Arexanper. Mr. Rice, gambling is no good for anyone, 
airmen or civilians. 

Mr. Rice. I appreciate your statement. 

Major ALexanver. They found it here when the base was established 
here. 

Mr. Rice. We understand the base probably isn’t responsible for 
it, but the fact that it is there and has grown, you think is a situation 
that is somewhat less desirable than if this availability of gambling 
was not there? 

Major ALtexanper. That’s right. 

Senator Hunr. Major Alexander, may I ask you, might it have 
been to the advantage of the armed services if in the survey in locating 
this post here they had carefully analyzed this gambling situation 
and located the base elsewhere, that probably would have been better 
and for the good of the servicemen, wouldn't it ¢ 

Major ALEXANDER. Yes, sir. 

Senator Hunt. What is the average age of your boys out there, 
Major? 

Major ALtexanper. A fraction over 18 years. 

Senator Hunv. Fraction over 18? 

Major ALEXANDER. Yes, sir. 

Senator Hunt. Would you say that most of those boys, by and 
large, have never traveled before: have never been away from their 
homes before, and, of course, at that age they are not married and have 
no homes of their own, and it is the first time they are getting away 
from the direct supervision of their parents ¢ 

Major Atexanper. That’s right. 

Senator Hunr. That’s generally true, isn’t it? 

Major ALexanper. Yes, sir. 

Senator Hunt. Would you say that since they are placed in our 
care that we have a tremendous obligation to do the best we can by 
them, to keep the surroundings around them what they ought to be? 

Major Atexanprer. Absolutely. 

Mr. Rice. Thank you, Major. 

(Witness excused.) 

Mr. Rice. Mr. Tonsmeire, please. 

(Thereupon, Mr. E. C. Tonsmeire came forward.) 

Senator Hunr. Do you solemnly swear that the testimony you will 
give this committee will be the truth, the whole truth, and nothing but 
the truth, so help you God? 

Mr. 'Tonsmetre. I do. 


TESTIMONY OF E. C. TONSMEIRE, PRESIDENT, FIRST BANK OF 
BILOXI, BILOXI, MISS. 


Mr. Tyrer. Mr. Tonsmeire is appearing here voluntarily to assist 
the committee in learning the facts in this case. Mr. Tonsmeire, will 
you tell us please, how long you have been associated with the bank in 
your present position ¢ 

Mr. Tonsmetre. I have been associated with the bank since 1903. 
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Mr. Tyter. That’s the First Bank of Biloxi? 

Mr. Tonsmetre. Yes. 

Mr. Tyter. How many banks are there here in Biloxi? 

Mr. Tonsmerre. Two. 

Mr. Trier. What is your present position in the bank? 

Mr. Tonsmetre. President. 

Mr. Tyrer. So that you have grown since 1903 with the bank? 

Mr. Tonsmetre. That’s right. 

Mr. Tytrr. In that time you have had good opportunity, being one 
of the two banks in town, to see the commerce of this city and its busi- 
ness affairs in income and outgo? 

Mr. Tonsmerre. Yes. 

Mr. Tyrer. In the light of your experience, I wonder if you would 
tell us for the record of the committee, please, what you feel is the 
amount of money in the economy of Biloxi that moves through the 
channels of the’slot machines ‘and other gambling agencies and 
devices ? 

Mr. Tonsmerre. Well, if I made a figure it would be purely an esti- 
mate, because we don’t enjoy the business of that nature. I couldn’t 
say. 

Mr. Rice. We understand it would be purely an estimate. We are 
wondering if you would be able to just estimate in your experience as 
a banker, the percentage of the $4,000,000 payroll per month at Keesler, 
what percentage of that is drained off into the channels of the slots, 
dice games, and other gambling devices? 

Mr. Tonsmerre. Well, that would be hard to say. I believe there 
are approximately 70 saloons in this area where most of that sort of 
thing takes place. 

Mr. Rice. You don’t know of any saloons that don’t have slot ma- 
chines ? 

Mr. Tonsmetre. No; I don’t frequent the saloons; I am not familiar 
with them, but if there are 70 and they do an average of $300 worth 
of business a day, they’re bound, during the month to have three- 
quarters of a million. 

Mr. Rice. You feel an amount of approximately three-quarters of 
a million dollars going through those institutions? 

Mr. Tonsmetre. That’s rather a moderate estimate, I think, $300 
a day. 

Mr. Rice. Would you think it a moderate estimate, including the 
immediate area on the Gulf coast that would be available to Keesler 
personnel, without any great amount of travel, would you say that 
it’s possible that a million dollars a month would go into these racket 
channels? 

Mr. Tonsmetre. It’s possible, but I am just going by the number of 
institutions of that kind and setting an average “figure per day at 
$300. In round figures, that would be about three- -quarters of a mil- 

lion dollars a month. In any event, it’s a very substantial figure. 

Mr. Rice. Would you say that that figure, being so substantial, 
would far exceed that going into any other line of business? 

Mr. Tonsmetre. You mean in the combined other business? 

Mr. Rice. Any other single business ? 

Mr. Tonsmetre. Any other business, yes; I would say so. 

Mr. Rice. From that we could say that the chief business in the 
area is liquor and slot machines? 





. 


a eee 





— 


orca & 


ct Hh 


see Sea ell i Mad: ue Sl al Pe Ns ch MIR a aN esate TAI 


piphenBtibha arenas Ae TNE 


tie a all 


Wiaies <x 


Re ee es eee ee 


vate: 


GAMBLING ACTIVITIES NEAR KEESLER AIR FORCE BASE 23 


Mr. Tonsmetre. Well, in dollars and cents, I imagine any one line 
of business, that’s the business. 

Mr. Rice. No question about it? 

Mr. Tonsmetre. Yes. 

Mr. Rice. Would you be able to compare, taking all of that busi- 
ness—the liquor and slots and dice and roulette and bingo, ail of 
that—would you be able to compare that with the other group of 
all other businesses—the gas stations and the stores and the shops 
and things like that—would you be able to compare the amount spent 
on that or would you say that all the rest of the 4 million went into 
the other businesses ¢ 

Mr. Tonsmeire. No; because lots of it is sent back home by the men 
from the field and the men who come into town to work; they live in 
other communities and they take some part of it away. 

Mr. Rice. Would you say that the amount of money going into the 
rackets is equal to the other businesses—all the other businesses ¢ 

Mr. Tonsmerre. Well, I’d hate to say that because if I had an oppor- 
tunity I could get some figures up. 

Mr. Rice. Do you think it would be possible that it would be? 

Mr. Tonsmetre. It’s possible. 

Mr. Rice. In other words, it is a tremendous thing here? 

Mr. Tonsmetre. Yes. 

Mr. Rice. What are some of the other major industries here? 

Mr. Tonsmetre. Well, the fishing business is one of the major 
industries. 

Mr. Rice. How would that compare to the gambling as to the total 
gross? 

Mr. Tonsmeire. I think gambling would exceed the fishing business 
through the year. 

Mr. Rice. By several hundred percent? 

Mr. Tonsmetre. When I say “gambling,” I mean everything 
associated with it—saloons and all that. 

Mr. Rice. Would far exceed the fishing business ? 

Mr. Tonsmetre. That’s right. 

Mr. Tyter. Do you know approximately the annual income of 
Biloxi? Do you have in mind any figures that the people of Biloxi 
think of as an annual income? 

Mr. Tonsmerre. It would be a pure guess to make an estimate of that 
sort. : 

Mr. Tyter. What we are trying to learn is what portion of the in- 
come of Biloxi would you say was contributed by the payroll of 
Keesler? What proportion ? 

Mr. Tonsmerre. Well, I would say that must amount to 80 percent 
at this time. 

Mr. Tyter. So that it’s your opinion that of the total income, 80 
percent comes from Keesler Field or the United States payroll here? 

Mr. Tonsmetre. Yes. 

Mr. Tytxr. So that if that is 80 percent and the biggest business is 
gambling, then you come to the conclusion that presumably much of 
that money must go into gambling? 

Mr. Tonsmetre. Yes. 

Mr. Rice. Reducing that to figures but not necessarily backing up 
accuracy, we understand that the total amount of money spent in 
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the Biloxi area in 1 year’s time is about $65 million. Of that, a little 
better than $50 million results from the Government payrolls at Kees- 
Jer. Would that be in line with your understanding ? 

Mr. Tonsmetre. Presuming that Biloxi has $65 million. That seems 
rather modest. 

Mr. Rice. Which way? 

Mr. Tonsmetre. The amount allotted to Keesler. I think, perhaps, 
the income through Keesler Field might be a little in excess of that. 

Mr. Rice. It isa little in excess of that but in any event, money com- 
ing from Keesler far exceeds the money from all other sources that 
is spent. 

Mr. Tonsmetre. Yes, without question. 

Mr. Rice. So that we might say then that the biggest industry is 
gambling and the biggest source of funds is Keesler ¢ 

Mr. Tonsmetre. Well, it appears so. 

Mr. 'Tyier. We understand that you have some information on the 
effect of gambling on regular business in Biloxi. I wonder if you 
would give us that. 

Mr. Tonsmetre. The best illustration I have of that is for a short 
period here through the Ministerial Association when they closed up 
slot machines and it just so happened we had a man there, Mr. Pollitz, 
and he said everybody in Biloxi finished paying for their furniture 
and things of that sort. 

Mr. Rice. When was that? 

Mr. Tonsmetre. I don’t remember the date when the slot machines 
were out, Mr. Rice. 

Mr. Rice. Was it about a year ago? 

Mr. Tonsmetre. This man was “fixing a table for us in our back 
room downtown here and I passed him going out the door one day. 
He looked up at me and laughed and said, “You know, it’s too funny, 
the things that have happened tome. I have had two women in the 
last few days who came in and said, ‘Now I can have my furniture done 
over; I don’t put my money in the slot machines. When I went into 
the store to buy my groceries I’d put my money in the siot machines.’ ” 
That’s just one person made that statement just casually without any 
question from me at all. 

Mr. Rice. But you think that’s an illustration ? 

Mr. Tonsmerre. Several other merchants during this shut-down 
veriod when there were no slots running, said the people seemed to 
find money in their pockets that they didn’t have before to spend for 
repainting of furniture and upholstery. Those are cases I heard of 
personally. This is a second-hand one I heard: A man was in a 
grocery store buying some stuff and a woman was buying one potato 
and another item that you ordinarily buy by the dozen or the pound 
and he remarked to her, “How do you happen to buy one potato?” and 
she said, “Well, my money is all gone in the slot machines; this is all 
I’ve got left.” 

Mr. Rice. One potato? 

Mr. Tonsmeire. One potato. 

Mr. Rice. Looks like she’d almost gamble that other nickel in the 
hope that she’d hit the jack pot. 

Are you able to tell, Mr. Tonsmeire, or do you have any opinion 
about where the proceeds of this money goes? You have got a tre- 
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mendous amount of money going into these rackets. Does that stay 
here? Is that spent locally or would you be able to tell ¢ 

Mr. Tonsmerre. I couldn’t say about that. I am not in contact with 
that flow of money. 

Mr. Rice. Would you say some of it disappears; doesn’t show up 
in the banks or in the business here ? 

Mr. Tonsmertre. I couldn’t say; any statement I made would be 
pure surmise. 

Mr. Rice. You wouldn’t be surprised if some of the fellows who 
backed those things would have investments in other States? 

Mr. Tonsmerre. That would be a logical conclusion. 

Mr. Rice. You think at least some of it is drained out of the area? 

Mr. TonsmeEire. I should think so. Certainly would be some pretty 
wealthy people around if it didn’t. 

Mr. Rice. Looks like there ought to be more wealthy people than 
there are? 

Mr. Tonsmetre. Yes. 

Mr. Tyter. Considering the payroll here of Keesler, something 
over $50 million per annum or thereabouts, and the other industries 
here, is the banking business and the money that should be turning 
over commensurate with that? In other words, you have two banks 
here. How many do you have in Gulfport? 

Mr. Tonsmerre. They have two. 

Mr. Tyzer. Do you think that an average town that had income, 
produces the same income factor, would be a much wealthier town 
than Biloxi? 

Mr. TonsMetre. Far more. 

Mr. Tyver. We realize that some of the money is going elsewhere 
or a good portion is going elsewhere than through normal channels 
of trade in your banking businesses here. 

Mr. Tonsmetre. It would be quite evident that it is. 

Mr. Tyzer. Now, do you find that there is any effect on what we 
would otherwise call normal business, because of that? For instance, 
have you had businesses that failed or businesses that moved out be- 
cause they couldn’t pay the rent or because they couldn’t keep up 
their obligations? 

Mr. Tonsmerre. For what reason did you say ? 

Mr. Tyzer. I mean for instance, that they are unable to compete 
with this other money, the gambling places, the saloons, as you call 
them, has there been a tendency for them to take over places of normal 
business ¢ 

Mr. Tonsmeire. I don’t know of any business, of any consequence, 
that closed up; seems to be plenty of money to go around. 

Mr. Ricz. For instance, has it ever come to your attention that some 
company, for instance, desiring business rental property to put in a 
shoe store or grocery store, would be unable to pay the rent which 
the landlord could demand and obtain from liquor and slot machine 
places ? 

Mr. Tonsmetre. I don’t know of any specific cases of that kind but I 
know that saloons have a reputation of paying the top rent. 

Mr. Rice. They pay the top rent ? 

Mr. Tonsmeire. More desirable, from the landlord’s point of view. 
They would get so much rent for the place if there were no slot 
machines and more if there were slot machines. 
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Mr. Rice. So that there is a tendency, then, to drive out a place that 
operates without the use of machines? 

Mr. Tonsmerre. That would be the effect. 

Mr. Tytzr. Has your bank handled bad checks that have been 
proffered by personnel from Keesler Field? Have you had an expe- 
rience with bad checks? 

Mr. Tonsmetre. Yes; we have quite a number of them. However, 
we don’t cash them ourselves; they come from customers. 

Mr. Tyter. But you have to return them? 

Mr. Tonsmerre. That’s right. 

Mr. Trier. Some of those originate with personnel of Keesler 
Field ? 

Mr. Tonsmerre. Yes. 

Mr. Tyier. Do you do banking business with personnel of Keesler 
Field other than that? 

Mr. Tonsmerre. Yes; we have an office at Keesler Field. 

Mr. Tyter. Would you recite to us any instances you know of where 
some of these bad checks or other financial difficulties appear to be 
caused by gambling? Is that your opinion that some of them are 
saused by gambling? 

Mr. Tonsmetre. Well, I have heard one make the statement—one 
officer made the statement—I don’t know his name; can’t even re- 
member it—he came in and stated that he had been in town just 
a short time and had been cleaned out of practically all he had. He 
wanted to borrow some money; amounted to several hundred dollars. 
We make some small loans to officers, just up to the next pay day— 
must be paid at that time. We had one man of that type, I think we 
lost a hundred dollars on him. He committed suicide. 

Mr. Tyter. In the case where the officer committed suicide, you 
suffered ? 

Mr. Tonsmetre. We suffered a small loss; yes, sir. 

Mr. Tyier. Would you say from your experience that the commu- 
nity could prosper without gambling? 

Mr. Tonsmerre. Most decidedly. 

Mr. Rice. No question about it in your mind ? 

Mr. Tonsmeire. No question. 

Mr. Rice. It’s something that can be done without ? 

Mr. Tonsmerre. Yes, sir. 

Mr. Rice. I might say that just as a matter of experience in travel- 
ing around the country a little bit, that we did find in areas such as 
Miami Beach, Fla., and over here in New Orleans, that when the “lid 
went on,” as the expression goes, and when the gambling stopped dur- 
ing the past season, that particularly in Miami where they offered 
the argument that “gambling is good for business; stimulates tourist 
trade and we won’t be able to do without it”—what we call the party 
line of gamblers—that even though they had educated the people to 
think along those lines, actually when the gambling stopped over 
there, Miami Beach enjoyed the most successful season in its history. 
They had as many and more tourists and they spent more money and 
business on the over-all basis, prospered. By the same token, Mayor 
Morrison has made a number of statements to that effect that, “We 
have always had gambling here; for 50 or 100 years, it’s always been 
here with us.” He has made, we think, an effort to bring that to a 
minimum and New Orleans in the last year or so has enjoyed pros- 
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perity far in excess of what they ever had before and rather than the 
community suffering from ridding themselves of this vice, they have 
found that the prosperity on the over-all has been wonderful to enjoy. 

Senator Hun. Mr. Tonsmeire; having had some experience with 

sales tax—in fact, some considerable experience with sales tax—I’d 
like to get your comments on this situation: Starting in August 1950, 
down through and including September of 1951, sales-tax collections 
in Gulfport were $188,000. Gulfport has a population of 22,428. 
Now, in contrast to that, Biloxi for the same period of time, with a 
paaenae not quite but almost twice as much, had’ a sales-tax col- 
ection of only approximately $800 more. Here in Biloxi with nearly 
twice the population that they have in Gulfport, yet here in Biloxi 
you have an outside payroll of roughly $50 million a year and your 
total over-all business is around $65 million a year. You know, that’s 
a very great contrast between two communities in the same locality 
and catering, excepting the air base—to the same type of people. 
Don’t you think that is very significant of the lack of business here 
in Biloxi as compared to the legitimate business in Gulfport ¢ 

Mr. Tonsmetre. Well, think that it might be interesting to men- 
tion a conversation I had with one of the merchants operating a legiti- 
mate place of business here, some months ago. The question came 
up—this very same thing—why shouldn’t Biloxi’s sales tax be greater 
than Gulfport. Well, the reason is a lot of these people in illegitimate 
business are not turning in the proper tax. Therefore, it doesn’t show 
up in the returns. 

Senator Hunt. Do you have a sales tax on liquor by the drink? 

Mr. Tonsmerre. Well, I am not familiar with that. I am told, 
however, that that is collected from the wholesaler. Excuse me, it’s 
a black-market tax that’s collected from the wholesaler. 

Senator Hunt. Do you have any local tax on each dice game or 
each slot machine? 

Mr. Tonsmeire. You are getting out of my line. I might men- 
tion this to you, speaking of taxes: When this field first came here, 
a man who was at that time a customer of ours, showed me his financial 
statement, his earnings statement. He was running a little res- 
taurant at that time and he said he made so much money, say $8,000. 
I said it was remarkable good but he said, “That’s how much profit; 
that don’t include the $2,500 that didn’t go through the cash register.” 
So that’s a pretty good illustration of how he defeated the income tax 
return as well as the sales tax. 

Senator Hunr. Mr. Tonsmeire, you are certainly representative of 
the better element of the citizenry of this community. 

Mr. Tonsmetre. I hope so. 

Senator Hunv. I don’t say that in a flattering way; I just know 
it to be a fact. Would you tell me what others like yourself, who 
make up the better citizenry in this community and who realize and 
recognize and know the evils of the situation you have here, what 
have you done as a citizens’ group to attempt to wipe out this vicious 
gambling and liquor element? There are many like yourself. 

Mr. Tonsmetre. There are a lot of people in the town that don’t 
believe in this sort of business but they don’t do anything about it. 
They are a little timid about it. Some of them enjoy a little business 
with these same people and they are particularly timid about having 
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that disturbed. They are kind of intimidated now—whether directly 
or not—may be just in their mind, but that’s it. 

Senator Hunt. What percent of your local citizenry here approve 
of this situation ? 

Mr. Tonsmerre. That would be hard to say. There are lots of good 
people in Biloxi, a lot more than people give them credit for, but they 
are just backward about saying what they think. 

Senator Hunt. Do your local citizens here of the better element 
have any pride in their community ? 

Mr. Tonsmeikp. They have but it don’t seem to go far enough to try 
to put that sort of thing out. 

Senator Hunt. Do you agree with me that by and large and pri- 
marily, this is a situation that should be dealt with locally # 

Mr. Tonsmerre. I do, but when it can’t be done locally and it comes 
to do the harm it does to everybody in the community, why then there 
ought to be some other means of dealing with it. 

Mr. Rice. So that it may be perfectly plain, let me ask you this: 
With respect to those sales tax figures in Gulfport and Biloxi, is it 
generally regarded that Gulfport is a closed town, as to slot machines 
and gambling? 

Mr. Tonsmerre. Generally supposed to be. I couldn’t answer that 
from first-hand knowledge. 

Mr. Rice. General reputation is that it’s closed and Biloxi is an 
open town and you think that that may account for the difference be- 
tween the amount of business done for the population in Gulfport and 
the legitimate business in Biloxi? 

Mr. Tonsmetre. Well, in part. Gulfport is the county’seat of the 
county and the country trade naturally drives down to the county 
seat. You'll find that practically every time. People have to go to 
the courthouse, meet their friends there and they usually have all the 
wholesale houses in the county and that’s the way it is in Gulfport. 
Of course, the sales tax on wholesale items is just a fraction of what 
it is on retail items. That wouldn’t make any great difference in the 
tax receipts. 

Mr. Rice. But you do know that a very strong factor to be taken 
into consideration is the fact that one town has the reputation of being 
a closed town and the other has the reputation of being an open town ¢ 

Mr. Tonsmetre. I don’t know whether that influences the trade in 
legitimate things. 

Mr. Rice. You don’t know that it doesn’t ¢ 

Mr. TonsMerre. But I think it diverts business that would go into 
legitimate lines by the operation of that illegitimate business. 

Mr. Rick. Well, we have heard things like this. We don’t know 
the truth of it—that perhaps a chain store like Sears, Roebuck, in 
contemplating a location to establish a branch, had the alternative of 
Biloxi or Gulfport: that they may have swung their decision toward 
Gulfport because of the fact that Biloxi had a reputation for being 
an open town where the rackets thrived. 

Mr. Tonsmerre. That might influence them but Gulfport is the 
county seat and the court is there and I think that would be the deter- 
mining factor for the location of a thing of that kind. 

Mr. Rice. I have one last question. I don’t think it particularly 
relates to the matter but it might be of interest. As fellows coming 
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in from out of town, we notice, or did notice in the last week or so, that 
when you get change for your meals or buy something, you get a 
great humber of nickels ; don’t seem to be any dimes here. Do you 
have : any comment about whether that changes banking practices? 
You must have to get hold of more nickels. 

Mr. Tonsmerre. Well, there was a time when a great many nickels 
were used in the fishing industry when people were paid a nickel or 
so many nickels as they turned in the fish. But nickels are a scarce 
article now. We can’t get enough to supply our customers. 

Mr. Rice. What would you say your daily turnover in nickels would 
be at the bank? 

Mr. 'Tonsmetre. I wouldn’t know about that. 

Mr. Rice. Would it be up in the thousands? 

Mr. 'Tonsmerre. At times, yes. 

Mr. Rice. Of dollars? 

Mr. Tonsmetre. Yes. 

Mr. Rice. Would you say that you could draw any comparison 
with other banks in other areas of the country that you know about as 
to the use of nickels? 

Mr. Tonsmere. That’s been fairly general here lately. There was a 
time when the nickels taken by the telephone company was quite an 
item, counted and placed in the banks within the county but this thing 
happened in Miami where those women stole that money. Now they 
ship all the contents of these coin machines to Jackson, Miss., and, 
therefore, those coins aren’t available here as they used to be. That 
contributes to the scarcity. 

Mr. Rice. So that recently there has been a great need for more 
nickels for some reason or other? 

Mr. Tonsmetre. I don’t know; I know they are hard to get. 
Senator Hunt. At this point I will introduce into the record 
comparative sales tax figures statement for Gulfport and Biloxi for 
the period of August 1950, to and through September 1951, to be 

designated as “Exhibit No. 5.” 

That is all the questions we have to ask you. We want you to know 
that the committee is grateful to you for taking your time and coming 
down this morning and giving us the benefit of your knowledge of this 
situation. 

Mr. Tonsmetre. I think I have been of service to the community and 
that’s my main purpose in being here. 

(Witness excused. ) 

Senator Hunt. Reverend Carruth, will you please come forward? 

(Thereupon, Rev. Thomas A. Carruth came forward.) 

Senator Hunt. Reverend, do you solemnly swear that the testimony 
you will give this committee will be the truth, the whole truth, and 
nothing but the truth, so help you God? 

Reverend Carruru. I do. 


TESTIMONY OF REV. THOMAS A. CARRUTH, PASTOR, FIRST 
METHODIST CHURCH, BILOXI, MISS. 


Mr. Rice. Reverend, will you give your full name? 
Reverend Carrurn. Rev. Thom: as A. Carruth. 

Mr. Rice. And you are 
Heverend Carrutu. Pastor of the First Methodist Church in Biloxi. 


95093—52——_3 
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Mr. Rice. How long have you been here? 
Reverend Carrutru. I’ve been here about 7 years. 

Mr. Rice. And you are the man that appeared over in New Or- 
leans ? 

Reverend Carruru. That’s right, with the Kefauver committee in 
New Orleans. 

Mr. Rice. We are interested in a brief résumé of your observations 
of political situations here and without going into too great detail 
of the position that you and your associates take and if you have any 
photographs, we will be interested in having them. 

Rev. Carrutu. I have a brief outline of our work and I’d like to 
sketch it out for you and the full committee if that’s all right. 

Mr. Rice. Go right ahead. 

Rev. Carruru. On the 9th of January 1950, the slot machines were 
taken out of Biloxi for the first time since the early part of 1947. 

Mr. Rice. How long did you say you have been here? 

Reverend Carruru. About 7 years. 

Mr. Rice. During that time—going back to the first time you ar- 
rived here—can you tell whether or not there was a steady upswing 
or upsurge in the number of machines that appeared here? Was it ata 
minimum at one time or another ? 

Reverend Carrurnu. Well, I should say there has been a steady up- 
surge. I haven’t counted them but I know a lot of people seem to 
have that feeling, sir, that there has been a steady increase in the 
number of slot machines in our city. That seems to be the definite 
trend. 

Mr. Rice. Has that been very rapid ¢ 

Reverend Carrutu. Well, it would seem to me that within the last 
year or two it has been more rapid than the period before that. 

Mr. Rice. Would you relate that to the reactivation of the base 
here ¢ 

Reverend Carrutu. I would think so, yes, sir; larger payroll and 
servicemen in town. 

Mr. Rice. So the ratio of machines increases as the number of per- 
sonnel increases ? 

Reverend Carrutrnu. I would think so. Immediately following the 
storm in 1947, of course a number of places on the beach washed away. 
Then they came back and rebuilt. I know a number of people are 
going in business who have slot machines, and I suppose they feel 
there is some kind of good opportunity for their business or they 
wouldn’t be investing all this. 

Mr. Rice. Then in 1950 slot machines went out for some reason 
or other ¢ 

Reverend Carrutn. Yes, they did. 

Mr. Rice. The sheriff ordered a shut down? 

Reverend Carrutu. Well, I presume he did. You see, we had this 
committee led by the Protestant Ministerial Association at that time 
and I have a brief résumé here of the different officers we contacted. 

Mr. Rice. I take it as the basic premise that you and your associates 
are opposed to gambling ? 

Reverend Carrutu. Yes, sir, we certainly are. 

Senator Hunt. May I suggest that we allow Reverend Carruth to 
submit his statement and he will probably answer many of the ques- 
tions that we have and then we can question him. 
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Reverend Carrutu. Thank you, Senator. I will go through this. 
The slot machines remained out in January and part of February 1950. 
At that time a report issued by the extension department of Missis- 
sippi State College showed an increase of 18.2 percent for general 
business for the city of Biloxi for the month of February 1950 as 
compared for the month of February 1949. These figures are a direct 
contrast to the rest of the State and county at that time. The legiti- 
mate businessmen who contacted the Ministerial Association at that 
time commended them upon the success which they had accomplished 
at that time. 

During these early months of 1950, the ministerial group tried to 
fight the battle against gambling on the local level. There were a 
number of cases tried in city court. In each case it seemed that every- 
one in the court whom they presented, was guilty as charged, and yet 
not a single conviction was secured. The honor of the city and its 
integrity was at stake, and it was most amazing to hear people cheer- 
ing when those that had been charged were set free. The Ministerial 
Association appealed to the mayor and the chief of police. 

The mayor of the city had assured a representative of the Minis- 
terial Association that any charges or affidavits which they filed would 
be executed. Yet we were amazed to find that when a certain place 
was charged for having slot machines, the people had them gone by 
the time the police had come. 

We also tried working our program on a countywide basis. We 
met in Gulfport with a number of citizens and ministers and at- 
tempted to form a county-wide organization. We sought the counsel 
and advice of the county judge. We placed before the sheriff of the 
county, Laz Quave, the following statement, this statement being 
placed before him on January 11, 1950: 


Laz QUAVE, 
Sheriff of Harrison County, Harrison County Courthouse, 
Gulfport, Miss. 

Dear Str: We are sure that you are aware of the situation that has developed 
in beat 1 and especially in the city of Biloxi in regards to slot machines and 
other gambling devices. Though this movement has been under way but a very 
short time, it has now become evident that it will be pushed to a successful 
conclusion. 

We have been impressed very favorably by the position taken by the majority 
of our fellow citizens and it is now our intention to consolidate the gains that 
have been made and insure the citizenry of our community against the future 
encroachment on their rights by the few people who reap the greatest amount of 
profit from the unlawful operation of slot machines and other forms of gambling. 

We have here a copy of the Mississippi Code which contains one paragraph 
especially charging all public officials with the enforcement of the Mississippi 
laws against gambling, and we wish as citizens of Harrison County, for you as 
sheriff of Harrison County, Miss., to state unequivocally whether or not you 
will now and in the future do everything in your power to enforce and uphold 
the laws of Mississippi as you have previously sworn to do. In order to impress 
you with our determination, we wish to inform you that any answer other than 
a yes-or-no answer will be taken as a flat refusal to uphold the law not only 
by us, but by the remaining citizens of Harrison County, Miss. 


I will not read from this code. I will just say briefly, Senator, 
without. reading the rest of this, we worked our program first on the 
community level, having a packed courthouse in which we tried these 
cases, without any success whatever in the city court. Then we went 
before the county officers, then we went before the Governor of the 
State of Mississippi, and then we went before the Kefauver committee 
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in New Orleans, and sent a man to Washington to attend this special 
Conference on Crime which was held, I believe, in February of 1950. 
So we can honestly say to this committee that we have worked on ev ery 
level and have exhausted, so far as we know, every proper recourse, 
to try to meet the needs of this ,articular situation. We have tried 
to educate our people, and I would like to file this here [displaying 
page of newspaper| and pay tribute to our local paper. Our local 
paper has been most cooperative and we have secured as much as a 
whole page stating the laws and giving the duties of certain officers 
and bringing the people up to date on the situation here in our 
community. 

Senator Hunr. Would you care to have that introduced in the 
record as an exhibit ? 

Reverend Carrurn. Yes, sir, I’d like to. 

Senator Henr. It will be received and designated as “Exhibit 
No. 6.” 

Reverend Carrurn. Then we have this scrapbook here [displaying] 
which belongs to Douglas Carroll, who is snowbound in the North 
or he would certainly be standing here as a witness with me through- 
out the trial. The Daily Herald was most cooperative in making 
pictures, in giving he: idline articles, pictures of the ministerial group, 
pictures of slot ‘machines, observations about the city, and about 
different conferences that we were having. 

I'd like to say for the benefit of the committee here that there are 
in the room other distinguished people who feel just as I do, Senator, 
and who are interested in what your committee is doing. I represent 
today—not officially but from the standpoint of sentiment and my own 
convictions, I certainly represent the multitude of fathers and mothers 
who are praying about this situation and who are most grateful for 
the appearance of your committee here in our community. 

I'd like to say that the leading citizens of this community have been 
highly impressed by the fine courtesy your committee has shown in 
getting information and we stand re: ady now and at all times in the 
future to give you the fullest cooperation. 

Senator Hunt. There has been an attempt in this country, aside 
from the work which you and your colleagues have attempted, to 
organize anticrime commissions such as we have now in many cities 
throughout the United States. 

Reverend Carrurn. We attempted an organization like that, bring- 
ing together a group of laymen in the cities on the Gulf but didn't 
get very far. However, we hope after the hearings we will get some 
kind of an organization like that to cooperate with you and with 
these other committees the very hest that we can. 

Senator Hunt. I might say those are being organized in many 
cities and they are now organizing an organization of crime commis- 
sions and becoming very active. They are meeting, I think, in Chicago 

right at this time to organize their national assoc jation. 

We want to thank you, Reverend, for appearing before us this 
mor cot and as chairman of this subcommittee condue ting this hear- 
ing, I'd like to express to you my personal pleasure and my compli- 
ments for the work you have done along these lines. It’s just too bad 
we don’t have more people in this community as interested as you 
are. Thank you. 
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Reverend Carrurn. I want to assure the committee that our work 
is only started. We are going to keep faith with you after the hearing 
is over. Do you object if I file this prospectus with the newspapers 
as well as your committee here? 

Senator Hunt. No objection at all. 

(Witness excused.) 

Senator Hunt. We will now call Mr. V. C. Redding. 

(Thereupon, Mr. Redding came forward.) 

Senator Hunt. Mr. Redding, do you solemnly swear that the testi- 
mony you will give this committee will be the truth, the whole truth, 
and nothing but the truth, so help you God ¢ 

Mr. Reppine. I do. 


TESTIMONY OF VAL C. REDDING 


Senator Hunt. Mr. Redding, I understand that you are terminal 
manager of the Greyhound bus station in Biloxi! 

Mr. Reppinc. That’s correct, sir. 

Senator Hunt. You operate interstate with your bus line, I assume ? 

Mr. Repping. Yes, sir. 

Senator Hunt. You receive your certificate of necessity and con- 
venience from the Interstate Commerce Commission / 

Mr. Reppina. I believe that’s correct. 

Senator Hunt. On the request for that permit, did you designate 
all the activities that you would engage in in your place of business 
here in Biloxi? 

Mr. Reppine. That I couldn’t answer, sir. I presume that the 
certificate covers primarily the operation of the busses and not so 
much the operation of the terminals. The certificate is concerned 
with the handling of the passengers and not so much the operation 
of the terminal other than the fact that it does have facilities for 
the rest rooms and proper food and rest stops. 

Senator Hunr. Is it a correct statement that you have not advised 
the Interstate Commerce Commission of the activities being carried 
on in your terminal station ? 

Mr. Repprne. Sir, I wouldn't know that. 

Senator Hunt. Who would know ? 

Mr. Repptne. The company officials in the New Orleans office, 
which is our main office of the Teche Division of the Greyhound Corp. 

Senator Hunr. They are cognizant of all the operations taking 
place in the terminal ? 

Mr. Repptne. Yes, sir. 

Senator Hunt. May I ask you, Mr. Redding, who owns the slot 
machines that are in the bus terminal ? 

Mr. Repprne. I believe Mr. McEKachern—Mr. Griff McEachern. 

Senator Hunr. What arrangement does he have with you for their 
operation ¢ 

Mr. Repping. Well, as far as I know, the arrangements were made 
in New Orleans and are verbal. By that I mean to say I don’t be- 
lieve there is any written contract. 

Senator Hunt. With whom would those arrangements be made? 

Mr. Reppine. They would have been made with Mr. Morgan, sir. 

Senator Hunr. He is purchasing agent for the wa) ation / 

Mr. Repprne. I believe that statement is correct, 
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Senator Hunr. What type of report do you make with reference 
to their operation ¢ 

Mr. Repprnc. Simply a miscellaneous revenue report which reflects 
the:collections from the slot machines on a weekly basis:' By that I 
mean, sir, it’s a simple miscellaneous revenue report which reflects all 
revenue of the stations, such as parcels, lockers, or any vending devices 
that we might have of any type and it is entered on those reports. 

Senator Hun. Does that report contain the total income from the 
slot machines / 

Mr. Reppine. Yes, sir. 

Senator Hunr. That is the total amount of money that goes through 
them ? 

Mr. Reppine. I’m sorry, sir; it reflects our percentage of these 
totals. It does not show the gross amount; it reflects only that which 
we deposit in the bank here. 

Senator Hunr. What is your take—your percentage ? 

Mr. Reppine. Sixty percent. 

Senator Hunr. Sixty percent of the gross? 

Mr. Repprne. Yes, sir. 

Senator Hun. What does that amount to per day? 

Mr. Reppinc. Approximately a thousand dollars a month average 
at the present time. 

Mr. Rice. That would be your 60 percent ? 

Mr. Reppine. That’s correct. 

Mr. Rice. We have the actual figures here broken down weekly 
and for the month of September, for instance, the weekly take, 60 
percent to the bus company was: September 5, $528; September 10, 
$228; September 18, $357; September 28, $399. We realize that 
doesn’t break down in exactly a calendar month because evidently 
the collections are made at irregular intervals. In any event, that 
amounts to $1,512 which was extracted from the machines and paid 
as Greyhound’s share. Substantially more than that was taken. 

Senator Hunr. How many machines do you have in the terminal? 

Mr. Repping. Seven. 

Senator Hunr. You get 60 percent of the take. Is there any other 
take withheld locally ? 

Mr. Reppine. I don’t quite understand you. 

Senator Hunt. Sixty percent of the take goes to the Greyhound 
Bus Co.? 

Mr. Repnina. That’s correct, sir. 

Senator Hunr. Do you remit the total of the 40 percent to New 
Orleans or are there some local payments? 

Mr. Reppine. No, sir; the 40 percent goes to the operator of the 
machines, Mr. McEachern. 

Senator Hunr. I thought I understood you to say that went into 
New Orleans? 

Mr. Reppin. Sixty percent goes to New Orleans. To put it simply, 
if we took in $1,000 gross, $600 would be reported on the AST form 
and sent to New Orleans. 

Senator Hunt. Do the officials at New Orleans return any part of 
that 60 percent to anybody locally? 

Mr. Repprne. No, sir. 

Senator Hunt. So far as you know ? 
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Mr. Repprnc. So far as I know, that goes into the company fund. 

Mr. Rice. Along that line, what do the company books show on 
that? What do they call that? 

Mr. Repprne. Revenue from gaming devices. 

Mr. Rice. You think the company books show revenue from gaming 
devices? . 

Mr. Repptna. I imagine so. That would be my interpretation al- 
though actually I couldn’t positively answer that. However, that is 
the way my cost sheet reads. 

Mr. Rice. You turn it in that way, “Revenue from gaming de- 
vices”? 

Mr. Repprne. That’s correct. 

Senator Hunt. Are you familiar with the records kept in New 
Orleans that are submitted to the Interstate Commerce Commission 
with reference to income in the Greyhound bus terminals ? 

Mr. Reppine. Not too familiar; that’s a little out of my line, sir. 

Senator Hunt. In your conversations with your superior officers, 
have they commented to you how they show this take from the slot 
machines in their financial statements to the Interstate Commerce 
Commission ? 

Mr. Repprna. No, sir. 

Senator Hunt. You think that that’s a legitimate business for a 
public utility, a transportation company, to have slot machines in 
their terminals? Do you know of any other place in the United 
States where that is done? 

Mr. Repprne. Sir, that would be my personal opinion. I can 
have very little thought on that subject if I want to remain as terminal 
manager. 

Mr. Rice. Along that line, you might have more than an opinion. 
It’s very evident from the Attorney General’s statement as to what 
the law is, that you personally may be in some sort of jeopardy. 

Mr. Repprne. Yes, sir. 

Mr. Rice. You are aware of that? 

Mr. Repprne. I am. 

Mr. Rice. What are the arrangements that you have that you feel 
safeguard you from peril of arrest and conviction ? 

Mr. Reppine. None whatsoever. 

Mr. Rice. What did Mr. McEachern tell you about police pro- 
tection’ Ishetaking care of that? 

Mr. Repptne. There has never been any mention of that, sir. 

Mr. Rice. And you just put the machines in and nobody worries 
about the police, is that the idea Q 

Mr. Repprne. I assume that it will be taken care of and I fully 
realize that I would probably be the one to be responsible since they 
don’t ordinarily arrest a corporation. 

Mr. Rice. Do you ever see any police officers in the bus terminals? 

Mr. Repprine. Yes, sir. 

Mr. Rice. And that’s right in the back of the police station, isn’t it? 

Mr. Reppina. Yes, sir. 

Mr. Rice. How far would you say it was ? 

Mr. Reppin. I would say just across the street. 

Mr. Rice. So that frequently police officers come in and out of the 
terminal and that doesn’t worry you a bit? 
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Mr. Repprne. Doesn’t make me feel good. 

Senator Hunt. Do the police officers ever play the machines ? 

Mr. Reppine. Not tomy knowledge. 

Mr. Rice. Who pays the stamp tax on the machines—the Federal 
tax of $150? 

Mr. Repprne. The owner or operator pays it. 

Mr. Rice. So if there are any other levies on those machines, it’s 

taken care of the same way? Tt doesn’t come off the top? In other 
words, if you had $1,000 gross for the month, you don’t extract part of 
that for expenses? 

Mr. Reppine. No expenses at all; no, sir. 

Mr. Rice. So far as the corporation is concerned, there are no ex- 
penses involved? It’s straight out 60 percent ? 

Mr. Reppine. That’s correct, sir. 

Mr. Rice. When there is a collection made from the machine, who 
comes around and does that ? 

Mr. Reppine. Who opens it up ? 

Mr. Rice. Yes. 

Mr. Reppina. That would depend on who works for the owner. 

Mr. Rice. That’s an employee of the owner? 

Mr. Reppine. Correct. 

Mr. Rice. He gets with you and you open it up and count the 
money ¢ 

Mr. Repprne. Yes, sir. 

Mr. Rice. And is anything written down then? 

Mr. Repprnea. Yes, sir. 

Mr. Rice. You write a receipt or something ? 

Mr. Repprws. Make a ticket; we have to have a copy of the ticket 
which goes into our New Orleans office, showing the gross amount, 
our portion and the operating portion. 

Mr. Rice. You submit it in cash? 

Mr. Repprne. Yes, sir. 

Mr. Rice. And he has a duplicate ticket to turn in to his boss? 

Mr. Repprine. Yes, sir. 

Senator Hunt. Any other gambling devices in this terminal ? 

Mr. Repprne. No, sir. 

Mr. Rice. Has there ever been any occasion when the machines 
are taken out for a while? 

Mr. Reppine. Yes, sir. 

Mr. Rice. Tell us about that. 

Mr. Repprxe. I wouldn’t be too certain about the date; it would 
have been about November - 1949, I believe, or 1950, that they were 
taken out for approximately, I’d say 4 or 5 months. 

Mr. Rice. How did that happen? What were you told about that? 

Mr. Repprina. I was told—I think, if I am not mistaken, they were 
taken out during the time that the Ministerial Association was mak- 
ing a drive against slot machines and as a result, all the machines 
came out during that period; all the machines in Biloxi. 

Mr. Rice. Who gave the order? 

Mr. Repprne. Sir? 

Mr. Rice. Who gave the order for them to come out? 

Mr. Repprnc. You mean, you might say the top man to give the 
order? 

Mr. Rice. Yes. 
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Mr. Repprne. That I couldn’t say. 

Mr. Rice. You had something in the nature of a contract with Mr. 
McEachern on that and Mr. McEachern had to tell you to take them 
out, isn’t that right? 

Mr. Reppine. Mr. McEachern came by and said he was removing 
the machines, as was everybody else. Of course, I was as much aware 
of the situation, from the local papers, as any of the local people 
would be. He removed the machines with my permission, of ‘course, 
and when the time came that it was possible to put them back, they 
came back. 

Mr. Rice. Took them clear out of the terminal ? 

Mr. Reppine. Yes, sir. 

Mr. Rice. What happened then? When things cooled off they 
came back ? 

Mr. Repprne. I believe 4 or 5 months later; something like that- 

Mr. Rice. No new contract was necessary? You had the same 
arrangements ¢ 

Mr. Reppine. Just the same verbal arrangements. 

Mr. Tyter. How was the word spread to you that it was now 
possible to bring the machines back? What had occurred that didn’t 
exist the week before that?) What explanation was given to you? 

Mr. Reppine. Very little explanation given, sir, except that the 
Ministerial Association at that time, I believe, more or less dropped 
their drive, so to speak. 

Mr. Tyier. That was the explanation given? 

Mr. Reppine. Sir, there was no explanation. I assume it was more 
or less understood. There was no verbal discussion of the matter. It 
was just that they were ready to be put back in and quite a few of 
them were put back in over various parts of the town and since those 
were operating, then it would be proper to put ours back in. 

Senator Hunr. When you increase or decrease the number of ma- 
chines, by whose authority is that done ? 

Mr. Repprne. Sir, that is done by my authority in this respect: If 
I felt we should put two or three more machines in, I could do so; 
however, I must make an accurate report of any and all machines in 
the terminal at the time that any changes of any type of machine are 
made. In other words, if the machines are changed today, then I have 
to sit down and write a letter making a report of that particular 
change. 

Senator Hunt. As of today or a few days ago, you said there were 
seven ¢ 

Mr. Repprna. I believe that’s correct ; yes, sir. 

Senator Hunt. The report shows, eight. 

Mr. Repprne. A little discrepancy; a difference in numbers there. 
Mr. Rice. I want to ask you, Mr. Redding, does Greyhound have 
another location? We see here 322 Main Street. That's your main 

terminal ? 

Mr. Reppina. That’s correct. 

Mr. Rice. Then there is 2322 Fourteenth Street. 

Mr. Repprne. That’s Gulfport, sir. 

Mr. Rice. That’s in Gulfport? 

Mr. Repprne. That’s the Gulfport terminal. 

Mr. Rice. There are some machines over there ? 
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Mr. Repprne. I believe there is one machine in the Gulfport 
terminal. 

Mr. Rice. They have two taxes paid. 

Mr. Repprne. Possibly the other one is on the colored waiting room 
side; yes, sir, there might be one. 

Mr. Rice. You say that the machines are owned by Mr. McEachern ? 

Mr. Repprne. In the Biloxi terminal. 

Mr. Rice. How does it happen then that the stamp tax is taken out 
in the name of Greyhound lines ¢ 

Mr. Reppina. As I understand it, sir, the tax stamp—the tax must 
be listed under the name of the corporation. In other words, we make 
application for that. 

Mr. Rice. You do that yourself ? 

Mr. Repprna. Yes, sir, through the comptroller or treasurer, if not, 
the vice president, Mr. Tyler. Actually, he signs and makes applica- 
tion for those. They must be, to prevent removal of those machines, 
they must be for the Teche Greyhound Lines and not the operator, 

Mr. Rice. You retain that stamp if the internal revenue calls on 
you to produce it? 

aw Repprne. Yes, sir; we have it posted in the bus terminal in the 
office. 

Mr. Rice. Do you personally apply for that? 

Mr. Reppine. No, sir; I send the application—you have a regular 
tax application card which goes to Mr. Tyler. 

Mr. Rice. You sent it? 

Mr. Repprine. I send it to Mr. Tyler. 

Mr. Rice. Did it ever occur to you that you might possibly—I am 
not condemning you—be committing an overt act in furtherance of 
a conspiracy to violate the State gaming laws, when you participate 
in that?) What do you think about that ? 

Mr. Repprne. | think it places me in a very poor position. 

Mr. Rice. Would you rather not have to be in that position? 

Mr. Repprne. Certainly, sir. 

Senator Hunt. How and why is it that this gentleman, Mr. Mc- 
Eachern, gets into the picture at all when it’s on your property? Your 
company makes the application and pays the $150. Why does this 
third party get in on it at all? 

Mr. Repprne. Probably from the standpoint of maintenance of the 
machines. In other words, we operate as a bus company or as a 
common carrier. We don’t own or maintain any machines. As a 
result, the machines placed into the station are placed by the owner 
or operator and maintained by him. 

Senator Hunr. In other words, your company is allowed to pay 
the tax on a machine even though they don’t own it? 

Mr. Repprne. That’s correct; yes, sir. 

Mr. Rice. You recognize this as being your list of receipts? 

(Witness examines list presented to him.) 

Mr. Reppine. Yes, sir. 

Mr. Rice. Over the period from July 1950 up to October 17, 1951? 

Mr. Repprne. Yes, sir. 

Senator Hunr. May the record show that the list showing the 
take of the Greyhound Bus Lines at their terminal in Biloxi from 
the illegal operation of slot machines, for the period from July 11, 
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1950, through and including October 17, 1951, itemized by months, 
is designated in the record as exhibit No. 7. 

(Witness excused. ) 

(Thereupon, Mr. W. G. McEachern was called as a witness and 
came forward.) 

Senator Hunt. Do you solemnly swear that the testimony you will 
give this committee will be the truth, the whole truth, and nothing 
but the truth, so help you God ? 

Mr. McEacnern. I do. 


TESTIMONY OF W. G. McEACHERN, BILOXI, MISS., ACCOMPANIED 
BY R. B. MEADOWS, JR., ATTORNEY, GULFPORT, MISS. 


Mr. R. B. Meapows, Jr. May it please the committee, I would like 
to enter my name as counsel for Mr. McEachern. I am R. B. 
Meadows, Jr., 507 Hughes Building, Gulfport, Miss. With all due 
deference, would I be permitted to make a statement before the inter- 
rogation proceeds. 

Senator Hunt. We will give you that permission. 

Mr. Rice. Is it in the nature of an objection of some sort ? 

Mr. Meavows. May I read what I have here? I have the notes. 

Mr. Rice. I suggest that if we arrive at a point in the examination 
where you wish your client not to answer, that would be the proper 
place for such a statement. 

Mr. Meapows. I realize that, but I would like to say that this man 

is not appearing of his own volition. He is going to be a very 
cooperative witness with this committee but I would still like, with 
your leave, sir, to have my statement inserted in the record. 
* Mr. Rice. Here’s the situation: You don’t know what we are going 
to ask Mr. McEachern. There may be nothing objectionable and I 
think it probably would be more orderly to make your statement at 
the proper itme. 

Mr. Mrapows. Would I be able to make a statement and call to this 
committee’s attention the fact that Mr. McEachern is now here under 
compulsion of a subpena and is not a voluntary witness ? 

Mr. Ricr. For the benefit of other counsel here, we indicate, as 
Senator Hunt has said in his opening statement, that we are happy 
to have counsel here; that we will recognize them; that we will try 
to be just as fair as we can with the witness; that if counsel has any 
objection that he wishes to enter, we would like to hear it; that if it 
occurs to counsel that there is unfair inference being drawn, that 
counsel will have opportunity to not exactly cross examine but to 
bring it to our attention and to offer anything he might wish of 
constructive help. 

Mr. Meapows. I would like for the record to show, before proceed- 
ing with the interrogation, that we make the observation or the 
motion that there is not a quorum of the committee present. I be- 
lieve Senator Hunt read a resolution prior to this but in spite of that, 
we would like to have that motion noted in the record. 

Mr. Rice. The record will show it. 

Senator Hunt. I might reply to counsel, however, the motion is 
overruled. 

Mr. Mrapows. Yes, sir; I understood it would be. 
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Mr. Rice. What is your full name? 

Mr. McEacuern. W. G. MecEachern. 

Mr. Rice. How do you spell that? 

Mr. McEacuern. M-c E-a-c-h-e-r-n. 

Mr. Rice. Where do you live, Mr. McEachern? 

Mr. McEacuern. 522 Seal Avenue in Biloxi. 

Mr. Ricr. How long have you been a resident of Biloxi? 

Mr. McEacuern. For the past 30 years, sir. 

Mr. Rice. What business are you in, Mr. McEachern ? 

Mr. McEacuern. In the coin-operating machine business, sir. 

Mr. Rice. Have you always been in that business ? 

Mr. McEacuerrn. Not always, sir. 

Mr. Rice. For how long, approximately ? ¢ 

Mr. McEacuern. Oh, 15 years, sir. 

Mr. Rice. Before the war, weren’t you associated with a man by the 
name of Galle? 

Mr. McEacuern. Yes, sir. 

Mr. Rice. Since the war you have your own organization ? 

Mr. McEacnern. Yes, sir. 

Mr. Rice. What is the name of your company ? 

Mr. McEacnern. Bay Novelty Co. 

Mr. Rice. Where is that located ? 

Mr. McEacuern. 518 Caillavet. 

Mr. Rice. Is that a company? Does it have officers ? 

Mr. McEKacuern. Just me as an individual, sir. 

Mr. Rice. So that you have a company ? 

Mr. McEacuern. Yes, sir. 

Mr. Rice. It’s a trade name? 

Mr. McEacuern. Just a trade name. 

Mr. Rice. And you are the sole owner? 

Mr. McEacuern. Yes, sir. 

Mr, Rice. Now, you are appearing here in response to a subpena 
served on you, to produce certain records ; is that correct ? 

Mr. McEacuern. Yes, sir. 

Mr. Rice. And you have turned those over to the staff ? 

Mr. McEacuern. Yes, sir. 

Mr. Rice. All right, sir. How much would you estimate the gross 
business of your company was last year ? 

Mr. McEacuern. Sir, I couldn’t tell you that. My records would 
show that, sir. 

Mr. Rice. You would go on what your records show ? 

Mr. McEacuern. Yes, sir. 

Mr. Rice. Did you hear a Mr. Redding testify ? 

Mr. McEacuern. Yes, sir. 

Mr. Rice. And you recognize him as a man known to you? 

Mr. McEacuern. Yes, sir; at the bus terminal. 

Mr. Rice. You are the man he is talking about that placed the ma- 
chines in the Greyhound bus terminal ? 

Mr. McEacuern. Yes, sir. 

Mr. Rice. With whom did you do business in the Greyhound Co. to 
arrange that location ? 

Mr. McEacuern. Mr. Morgan, sir. 

Mr. Rice. I beg your pardon? 
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Mr. McEacuern. Mr. Morgan in New Orleans. 

Mr. Rice. Did you do any business with Mr. Tyler over there 

Mr. McEacuern. I may have talked to Mr. Tyler; there were sev- 
eral of them at different times. 

Mr. Rice. When was that, Mr. McEachern, when you first started ? 

Mr. McEacuern. I couldn’t tell you when I first put the machines 
in there. 

Mr. Rice. When the terminal was built? 

Mr. McEacuern. Before that. I had them in the old terminal 
before they finished the new one. 

Mr. Rice. What was your proposition to them ? 

Mr. Eacnern. Well, sir—that I would put the machines in there 
or asked them if I could put the machines in there on a 50-50 basis. 

Mr. Rice. On a 50-50 basis? 

Mr. McEacuern. Yes, sir. 

Mr. Rice. And they agreed that they’d put them in / 

_ Mr. McEacuern. Let me install them and then, as time went on 
I’ve forgotten how long, sir—some other operator offered them 60 
percent of the money. 

Mr. Rice. A competitor? 

Mr. McEacuern. Yes, sir. 

Mr. Rice. Right around here? 

Mr. McEacuern. I wouldn’t know that, but I know someone offered 
them 60 percent. I was told this and so I had to meet it or else get 
my machines out of there. That’s the reason they are getting 60 per- 
cent, which is an unusual set-up. 

Mr. Rice. When did the arrangement swing to 60-40, approxi- 
mately ¢ 

Mr. McEacuern. I don’t know, sir; would have to look at the record 
on that. 

Mr. Rice. Would it be 5 years ago, or recently ? 

Mr. McEacuern. No, sir; it might be 2 years ago; maybe 2%. 

Mr. Rice. They didn’t tell you who the competition was / 

Mr. McEacuern. No, sir. 

Mr. Rice. Wouldn’t you be afraid that they might be bluffing you? 

Mr. McEacuern. I don’t know, but at that time I thought we'd go 
ahead and meet the 60-40 percent. 

Mr. Rice. Suppose they told you that someone offered them an ar- 
rangement of 80-20? 

Mr. McEacuern. I wouldn’t have met that. The operation of the 
machines on a 60—40 basis is not too lucrative at that. 

Mr. Rice. On your break-down on that 60-40, Mr. Redding said 
that if there was $1,000 taken from the machine, that that 60 percent 
was net to him. We take it then that you pay the Federal tax out of 
your 40 percent. Is there any other expense that you pay out of your 
40 percent ¢ 

Mr. McEacuern. Mr. Rice, I am supposed to pay the city here. 
However, that is being paid on occasion and sometimes hasn’t been 
paid. 

Mr. Rice. Would you want to explain that supposed arrange- 
ment—— 

Mr. Meapows. May I break in—you do mean ordinary and nec- 
essary business expenses ¢ : 
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_ Mr. Rice. He has repairs and maintenance, I take it. We're get- 
ting into something interesting and we'll pursue that a little bit. You 
say you are supposed to pay a fine. Who do you deal with on that? 
Who tells you what you are supposed to do? 

Mr. McKacuern. The chief of police, sir. 

Mr. Rice. What is his name? 

Mr. McEacuern. Mr. Earl Wetzel. 

Mr. Rice. He hasn’t always been the chief though, has he? 

Mr. McEacuern. No. 

Mr. Rice. Did you deal with the chief of police before him? 

Mr. McEacuern. Yes, sir. 

Mr. Rice. And you have talked with Mr. Wetzel personally about 
that? You know him, don’t you? You know Mr. Wetzel! 

Mr. McEacuern. Oh, yes, sir, I know him. 

Mr, Rice. You have talked with him yourself; he didn’t send 
around Rosetti or someone like that? 

Mr. McEacuern. No, sir. 

Mr. Rice. How often were you to pay? What were the arrange- 
ments to be? How was that to work? 

Mr. McEacuern. I was supposed to pay a fine of $12.50 a month— 
each machine a month. 

Mr. Rice. $12.50 a month a machine to pay to Mr. Wetzel ? 

Mr. McEacuern. Yes, sir. I paid the city, not Mr. Wetzel. 

Mr. Rice. Now then, how many machines, approximately, do you 
have in Biloxi, do you know? 

Mr. McEacuern. Now, about 64, sir. 

Mr. Rice. Sixty-four. Have you had that number for the past 
rear ? 

Mr. McEacuern. No, sir. 

Mr. Rice. You had less than that. Where are you getting your 
machines? 

Mr. McEacuern. After the Federal law went into effect on the first 
of the year, I haven’t bought any slot machines out of the State. 

Mr. Rice. We are talking about what is commonly known as the 
McFarland Act which outlaws interstate transportation of slot ma- 
chines or parts. That was passed in January or became effective in 
January of 1951. You are talking about since that law ? 

Mr. McEacuern. That’s right. 

Mr. Rice. You haven’t bought any from out of the State since 
then ¢ 

Mr. McEacuern. I bought some from within the State. 

Mr. Rice. From whom did you buy them? 

Mr. McEacuern. Mr. Jerry Thompson. 

Mr. Rice. Where is he located ? 

Mr. McEacuern. Located in New Orleans. 

Mr. Rice. Where in New Orleans? 

Mr. McEacuern. I don’t know. 

Mr. Rice. How do you get him? 

Mr. McEacuern. Call him on the phone. 

Mr. Rice. How do you get his number? 

Mr. McEacuern. I know the number. 

Mr. Rice. What is it? 

Mr. McEacuern. I can get it; I am just nervous and can’t get it 
now. 
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Senator Hunt. We will have no demonstrations of any kind in the 
courtroom. It is not fair to the witness for such demonstrations to 
take place and we just won’t have them so please don’t let this occur 
again. 

Mr. Meapows. May I ask you this, sir? In this particular instance, 
instead of you asking a questior as a transaction wherein he 
bought certain machines in the last several months—would you just 
allow him to tell you about that transaction ¢ 

Mr. Rice. Go right ahead. 

Mr. McKacuern. Sir? 

Mr. Rice. I want you to tell about when you bought these machines 
in the last few months. 

Mr. McEacuern. Well, we had a man here on the coast who was 
in the machine business and he died and he had a number of machines 
and Mr. Thompson bought these machines and I acquired the machines 
from Mr. Thompson. 

Mr. Rice. Mr. Thompson died ? 

Mr. McEacuern. No, sir; Mr. Leggett died. He was a machine 
operator here in Biloxi. 

Mr. Rice: What was the price of a one-armed bandit at the time you 
bought the last one? I take it we are talking about one-armed bandits 
and not consoles that you bought ? 

Mr. McEacuern. Well, sir, that varies. 'These were used machines 
and would depend on the condition. 

Mr. Rice. What would be the maximum and minimum that you 
could get a machine in good condition ¢ 

Mr. McKEacuern. These machines weren’t in good condition. I 
imagine I have paid on an average of from $25 to $100 for some up to 
maybe $150 for some. 

Mr. Rice. What is the most you ever paid for a one-armed bandit ? 

Mr. McEacuern. I'd have to go to the records for that. 

Mr. Rice. Would it be over $300? 

Mr. McEacuern. No, sir. 

Mr. Rice. Over $200? 

Mr. McEacuern. Oh, yes. 

Mr. Rice. You have paid as much as $250 for them ? 

Mr. McEacnern. Yes, sir. 

Mr. Rice. How about these consoles, these race horse console models ? 

Mr. McEacuern. I have bought those and paid as high—horse race 
consoles ¢ 

Mr. Ricr. Yes; you know, you put six nickels in at the top, electri- 

cally operated ? 

Mr. McEacurrn. Yes. I don’t know; that machine would sell for 
new, probably—Mr. Rice, would you restate that for me? 

Mr. Rice. Will you help him, Counsel ? 

Mr. Mrapows. I have been trying to. 

Mr. Rice. The cost of the console ee. 

Mr. McEacuern. My records show that, s 

Mr. Rice. You don’t know? 

Mr. McEacuern. No, sir. 

Mr. Rice. Is it more than a one-armed bandit? 

Mr. McEacuern. Yes, sir. 

Mr. Rice. A lot more? 

Mr. McEacuern. Yes, sir. 
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Mr. Rice. As much as $1,000? 

Mr. McEacuern. I never did pay that for one. 

Mr. Rice. What is yr most you ever paid for one? 

Mr. McEacuern. I don’t know; the records would show that. 

Mr. Rice. Ever buy any in Chicago? 

Mr. McEacuern. No, sir. 

Mr. Rice. Before January, did you ever buy any in Chicago? 

Mr. McEacuern. No, sir. 

Mr. Rice. Sure about that ? 

Mr. McEacuern. Very positive. 

Mr. Rice. What is the furthest place you ever bought one? 

Mr. McEacuern. New Orleans; never bought any any further 
than that. 

Mr. Rice. You know what we are talking about ? 

Mr. McEacuern. You are talking about race horse machines. 

Mr. Rice. Yes, sir, any kind. 

Mr. McEacuern. I bought some machines from Fort Worth, Tex. 

Mr. Rice. Were those used machines? 

Mr. McEacuern. No, sir; new machines. 

Mr. Rice. They make them over there ¢ 

Mr. McEacuern. No, sir; these weren’t made over there. 

Mr. Rice. How did they come to be over there ? 

Mr. McEacnuern. Distributor, sir, who had them over there. 

Mr. Rice. You got them from the distributor over there ? 

Mr. McEacuern. Yes, sir. 

Mr. Rice. Who was he? 

Mr. McEacuern. Well, Mr. Rice, the man I bought the machines 
from was Mr. Snow. He was not the distributor. The distributor 
was Mr.—I’ve forgotten that name right now—Fort Worth Amuse- 
ment Co. 

Mr. Rice. Let’s go back to this arrangement that you had with 
Chief Wetzel on the $12.50. How did the chief arrive at that figure 
of $12.50? Why wasn’t it $13 or $11? 

Mr. McEacuern. I don’t know, sir. 

Mr. Rice. He just came to you and said, “All right, that’s going to 
be $12.50 a month a machine*? Is that what he told you? 

Mr. McEacuern. I don’t know. 

Mr. Rice. Used to be $15; didn’t it ? 

Mr. McEacuern. Yes, sir; it was $15 

Mr. Rice. What happened to reduce it to $12.50? 

Mr. McEacuern. I don’t know, sir. 

Mr. Rice. What is the least it has been ? 

Mr. McEacuern. Nothing. 

Mr. Rice. Nothing? 

Mr. McEacuern. Yes, sir. 

Mr. Rice. There was a time when you paid nothing? 

Mr. McEacuern. Yes, sir. 

Mr. Rice. Most of the time you paid $12.50? That’s the current 
rate or was last week ? 

Mr. McEacuern. Yes, sir; that would be the current rate. 

Mr. Rice. All right, sir. Now then, in order to double check that 
figure, did you have to supply the chief a list of serial numbers of 
the machines and the places where you had them ? 
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Mr. McEacuern. No, sir. 

Mr. Rice. How would he know which ones were yours? 

Mr. McEacuern. We would tell him. 

Mr. Rice. You’d tell him? 

Mr. McEacuern. Yes, sir. 

Mr. Rice. And would you tell him personally ¢ 

Mr. McEacuern. Yes, sir. 

Mr. Ricr. You have how many machines? 

Mr. McEacuern. I have 64. 

Mr. Rice. So that you'd sit down with him and say, “I have 64 
machines and 7 of them are in the bus station and there are certain 
machines——” 

Mr. McEacuern. No, sir. 

Mr. Rice. How would he keep you from cheating on him if you 
didn’t tell him that? 

Mr. McEacuern. Well, Mr. Rice, I never did cheat on it and I don’t 
guess he ever thought I did. I always told him the truth. Sometimes 
I didn’t have the money to pay him and I guess sometimes I’d pay him 

various amounts if I had it. For instance, when I paid it in full, 
would be, in round figures would be, $500. 

Mr. Rice. You'd just give him a flat figure ¢ 

Mr. McEacuern. No, sir. Well, say that it should have been $ $500. 
I am using that as a hypothetical figure. 

Mr. Rice. What I am trying to get—from where we sit it would 
look like the chief would have to have from you a list of the machines 
and where they were so that he would know they were yours. If he 
went to the bus terminal he would know those belonged to McEachern. 
If he went into other places he wouldn’t know who they belonged to, 
but they might be yours so if you had to advise him where the machines 
were and the numbers of them and probably the names of them—if 
Mills, Jennings, or Buckley—how do you get together on that? Does 
he write a list down? Does he keep a master list on that? 

Mr. McEacuern. I wouldn’t know that, sir. 

Mr. Rice. Would he ask you questions like that ? 

Mr. McEacuern. No, sir. 

Mr. Rice. Would Rosetti ask you that? 

Mr. McEacuern. No, sir. 

Mr. Rice. What would you tell him? Would you just say, “I’ve 
got so many machines?” 

Mr. McEacuern. Yes, sir: “Chief, here’s $200 or $500. I want to 
pay this on my account.” 

Mr. Rice. On your account ? 

Mr. McEacuern, Yes,sir. I got behind with it, sir. Just paid what 
money I had and that would apply on it. 

Mr. Rice. You’d pay that in cash? 

Mr. McEacuern. Yes, sir. 

Mr. Rice. And would he give you a receipt ? 

Mr. McEacuern. No, sir; I didn’t get a receipt. 

Mr. Rice. Did you keep a record of what you paid him? 

Mr. McEacuern. Yes, sir. 

Mr. Rice. And how is that shown in your books? What account 
name? 

Mr. McEacuern, Fines and penalties, sir. 
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Mr. Rice. Fines and penalties? 

Mr. McEacuern. Yes, sir. 

Mr. Rice. Do you deduct that from your taxes as an operating ex- 
pense ¢ 

Mr. McEacuern. No, sir; they didn’t let you deduct that. 

Mr. Rice. That’s a cost to you that you can’t charge off ? 

Mr. McEacuern. That’s correct. 

Mr. Rice. That’s an expense though? 

Mr. McEacuern. That’s correct. 

Mr. Rice. That’s paid in cash and he gives you no receipt ? 

Mr. McKEacuern. No, sir. 

Mr. Rice. But you know how much that is? 

Mr. McEacuern. Yes, sir. 

Mr. Rice. And it shows in your books here? 

Mr. McEacuern. That’s right. 

Mr. Rice. Mr. Martin, do you find anything in the books on that? 
What is the heading on the ledger account, Mr. Martin ? 

Mr. Martin. Sundry disbursements; is that it? 

Mr. McEacuern. I am not familiar with it. 

Mr. Meapows. I looked at it about an hour this morning and I 
explained to the gentlman the way I saw it. I am not testifying— 
I don’t keep those books. 

Mr. Rice. Well, you have evidently as a journal entry, “Fines and 
penalties.” 

Mr. Meapvows. You have no account there. 

Mr. Rice. The ledger shows sundry expenses, the same figure. 

Mr. Merapows. You have a chart of accounts. Just skimming 
through it—city of Biloxi, internal revenue stamp—a little late in 
buying his Federal stamps. 

Mr. Rice. Your understanding is that wherever that amount is 
paid, it’safine? Youare paying a fine? 

Mr. McEacuern. That’s correct, sir. 

Mr. Rice. And that’s paid in cash ? 

Mr. McEacuern. Yes, sir. 

Mr. Rice. Do you draw a check on your account and cash it to pay 
that money ? 

Mr. McEacnern. No, sir. 

Mr. Rice. You do all your business in cash ? 

Mr. McEacuern. Sometimes if I had money in the bank I draw 
a check on it; generally speaking, I didn’t. 

Mr. Rice. If you had money in the bank and the chief came around 
and it was time to pay and it was necessary to draw a check, how would 
you make that payable ? 

Mr. McEacuern. To cash. 

Mr. Rice. You wouldn’t make it payable to the chief, would you? 

Mr. McEacuern. I’d make that payable to cash if I did that but I 
don’t remember doing that. 

Mr. Rice. Why wouldn’t you make that payment by check? 
Wouldn’t that show where the money went, for the records and act 
as a receipt for it? 

Mr. McEacuern. I imagine it would, Mr. Rice, but I didn’t do 
that. 

Mr. Rice. Did the chief tell you not to do that? 
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Mr. McEacuern. No, sir. 

Mr. Rice. You just understood he wanted cash and not checks, 
didn’t you? 

Mr. McEacuern. No; they would have taken checks. 

Mr. Rice. Your’re sure about that? 

Mr. McEacuern. Yes, sir. 

Mr. Rice. You ever offer them a check ? 

Mr. McEacuern. They had me at times give checks to different 
associations in town such as hospitals and churches and one thing and 
another. 

Mr. Rice. They told you to give checks to the charitable enterprises ? 

Mr. McEacuern. Yes, sir. 

Mr. Rice. What was the reason for that; to build up good will? 

Mr. McEacuern. No, sir; it was instead of—they just told us that— 
we'll say, for instance—my records will show it—I don’t remember 
what it was, but let’s say the Biloxi City Library. They would say, 
“Make out a check to the Biloxi Library for $100 or $200,” or whatever 
it was. 

Mr. Rice. And you'd do that? 

Mr. McEacuern. Yes, sir. 

Mr. Rice. And you’d turn the check over to them? 

Mr. McEacuern. Yes, sir. 

Mr. Rice. And they would do something with it. In that case, 
how would you enter that on your books? Would that be there in a 
notation as a donation ? 

Mr. McEacuern. Yes, sir. 

Mr. Rice. Did you charge that off as a deductible expense on your 
tax return ¢ 

Mr. McEacuern. Charged that to fines and penalties. 

Mr. Rice. You would charge that to your fines and penalties? 

Mr. McEacuern. I think you will find that; I am not sure about 
that particular point. 

Mr. Rice. Who would know how you operate your books? 

Mr. McEacuern. I am supposed to, sir, but Sam Powell is book- 
keeper. 

Mr. Rice. He actually puts it in there? 

Mr. McEacuern. Yes, sir. 

Mr. Rice. Is he around? 

Mr. McEacuern. I don’t know. 

Mr. Rice. You don’t know? 

Mr. McEacuern, I don’t know where he is. 

Mr. Mravows. He’s an accountant in Biloxi. We presume he is in 
town, but don’t know. 

Mr. Rice. He doesn’t keep your daily books? 

Mr. McEacuern, You mean daily records? 

Mr. Rice. Yes. 

Mr. McEacuern. No, sir; most of it is put in there by the ware- 
houseman ; he’s around the warehouse. 

Mr. Rice. Who actually makes the entries in this journal and 
ledger ? 

Mr. McEacuern. Mr. Gill Chinn. 

Mr. Rice. Do you know if he’s around? 

Mr. McEacnern. I imagine so. 
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Mr. Rice. I kind of think we'd like to talk to him. He would be 
the one to know what column he puts it in when you tell him, “I have 
given $450 to the chief and you put it in the books,” and he puts it 
in there some place? 

Mr. McEacuern. Yes, sir. 

Mr. Rice. And it shows up under sundries; on the front it’s fines. 
Now, then, if you draw a check to the library, he may put that in 
another account; he may put that in donations or good-will account? 

Mr. McEacuern. I think the books will show it. 

Mr. Rice. What do you think it is? 

Mr. Mrapows. The book it’s in? 

Mr. Rice. I am trying to determine whether this is a deductible 
item. 

Mr. Meapows. I don’t know whether you’ve made an exhaustive 
search of those books in the short time you have had them or not. 
He said he might have given a check, and it might have been several 
years ago. If he gave one it’s in that book and can be located within 
a reasonable time. 

Mr. Rice. We are trying to get to whether any of these were taken 
as tax deductions on operating costs. I think he knows. I think he 
knows that some of them are donations. In any event, anything 
found in donations or sundries would be money turned over to the 
police; is that right? 

Mr. McEacuern. Not necessarily. 

Mr. Ricr. You make some independent donations then? 

Mr. McEacuern. Yes, sir. 

Mr. Rice. Suppose we wanted to arrive at the amount you had 
turned over to Chief Wetzel in a year’s time, what places would we 
logk in here? 

Mr. McEacuern. Look under “Fines and penalties.” 

Mr. Rice. That’s the whole account ? 

Mr. McEacuern. That’s what I think, yes, sir. 

Mr. Rice. Does he give you any receipt for that? 

Mr. McEacuern. No, sir. 

Mr. Rice. How do you know that that money goes into the city? 
How do you know that he doesn’t extract some of that or misapply 
it? 

Mr. McEacuern. Well, sir, that’s city business; that’s not my 
business. 

Mr. Rice. You don’t get any receipt for fines paid from the city ? 

Mr. McEacuern. No, sir. 

Mr. Rice. Or from any court or anything like that? 

Mr. McEacuern. No, sir. 

Mr. Rice. Is there anyone actually fined? Who gets fined? 

Mr. McEacuern. I don’t know. 

Mr. Rice. You don’t know. He just says “This is fines.” 

Mr. McEacuern. That’s right. 

Mr. Ricr. You don’t get arrested, do you? 

Mr. McEacuern. Never have. 

Mr. Rice. Why is it they call it fines? Something wrong there; 
against the law? 

Mr. McEacuern. I don’t know. 

Mr. Rice. You don’t know whether it’s against the law? 
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Mr. Mrapows. The witness is trying to cooperate and you have 
worked him into a state where he don’t know ex xactly what he’s saying. 

Mr. Rice. Well, let’s work him out of that. 

Mr. Mrapows. Very well. 

Mr. Rice. We are trying to find out whether in your opinion the 
operation of slot machines, as you do, is against the State law? 

Mr. McEacuern. Yes, sir. 

Mr. Rice. So you very frankly concede that you are violating the 
law on each and every day that you operate; is that right? 

Mr. McEacurrn. I didn’t understand. 

Mr. Rice. You frankly concede or you admit that you are v iolating 
the State law each and every day that you oper ate slot machines? 

Mr. McEacuern. Yes, sir. 

Mr. Rice. And that the chief of police, in condoning this or per- 
mitting you to operate, is violating his oath of office, in your opinion, 
isn’t he? 

Mr. McEacuern. I don’t know. 

Mr. Rice. He is not enforcing the law? 

Mr. McEacnern. I don’t know. 

Mr. Rice. You know better than that. 

Mr. McEacuern. I don’t know the chief’s business. 

Mr. Meapows. You are asking him for an opinion, Mr. Rice. 

Mr. Rice. If he doesn’t have any, that’s an answer. 

Mr. Meapows. The thing speaks for itself. 

Mr. Rice. Is this fellow Gill Chinn related to any city official? 

Mr. McEacuern. I understand he is a brother to the mayor. 

Mr. Ricr. He is brother to the mayor? 

Mr. McEacuern. Yes, sir. 

Mr. Rice. Gill Chinn is on your payroll over there ? 

Mr. MeEacuern. Yes, sir. 

Mr. Ricr. Works on a weekly salary ? 

Mr. McEacuern. Yes, sir. 

Mr. Rice. According to the attorney general, we have some other 
law-enforcement officers to worry about around here—the sheriff and 
the constables. How do you insure yourself against their interfering 
with your operations? In other words, as Senator Tobey used to say, 
how do you arrange for the official tolerance with the sheriff and with 
the constable? Do you contribute to their campaigns or is there a 
weekly payment there ¢ 

Mr. McEacuern. No weekly payment. 

Mr. Rice. What are the arrangements the re? 

Mr. McEacuern. Mr. Rice, the men that are in office, I contributed 
to some of their campaigns. 

Mr. Rice. You contributed to some of their campaigns ? 

Mr. McEacuern. Yes, sir. 

Mr. Rice. For instance, the sheriff ? 

Mr. McEacuern. Yes, sir; I contributed to the sheriff’s campaign. 

Mr. Rice. Meaning Sheriff Quave ? 

Mr. McEacuern. Yes, sir. 

Mr. Rice. How about the constables?) They are elected ¢ 

Mr. McEacuern. Yes, sir. 

Mr. Rice. And you contributed to their campaigns? 

Mr. McEacuern. Yes, sir. 
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Mr. Rice. Do they have any arrangement with you for a periodic 
collection of money ? 

Mr. McEacuern. No, sir. 

Mr. Rice. How do you account for that ? 

Mr. McEacuern. Mr. Rice, I am anything but a rich man. 

Mr. Rice. Sure? 

Mr. McEacuern. And the great income on machines, I haven’t been 
fortunate to have that, sir. I wouldn’t be able to pay off any big 
graft or anything like that. 

Mr. Rice. On that city proposition, is it your understanding that 
that $12.50 is split up in any particular way? For instance, it has been 
rumored—I am not making any charges—it has been rumored that $5 
of that is going to the city and $5 to ‘the sheriff and $ $2.50 to the con- 
stable. Does that ring a bell with you? 

Mr. McEacuern. No, sir. 

Mr. Rice. No one ever told you anything like that? 

Mr. McEacuern. No, sir. 

Mr. Rice. Is it your impression that all of that $12.50 goes into the 
city treasury as fines ? 

Mr. McEacuern. Yes, sir. 

Mr. Rice. You think all of that shows up in the city treasury ? 

Mr. McEacuern. As far as I know it does. 

Mr. Rice. Is that what they told you? 

Mr. McEacuern. Yes, sir. 

Mr. Rice. But you have no receipt or any way of telling whether 
that ever gets there or not? 

Mr. McKacuern. No, sir. 

Mr. Rice. It’s highly possible some of that is drained off into other 
channels? 

Mr. McEacuern. I don’t know. 

Mr. Rice. What did you tell the people down at the Greyhound 
terminal about the arrangement for protection? They knew they 
were violating the law and that slot machines were against the law 
here and being a business organization of the scope and extent which 
we know they are, they would naturally be apprehensive about the 
possibility of their getting into trouble. When you went to the Grey- 
hound people and offered to put machines in that location, what did 
you tell them about protecting the machines or protecting them from 
arrest or embarrassment ¢ 

Mr. McEacuern. I didn’t tell them anything. I just told them 
that I would like to ask permission to put the machines in the first 
terminal. 

Mr. Rice. And they said, “Gambling is against the law”? 

Mr. McEacuern. No, sir; they didn’t say that. 

Mr. Rice. You are sure about that? 

Mr. McEacuern. Yes, sir; I am sure about that. 

Mr. Rice. These people didn’t indicate any interest at all in whether 
there would be any embarrassment to them? 

Mr. McEacuern. Well, Mr. Rice, you didn’t give me a chance to 
answer. 

Mr. Rice. Go right ahead. 

Mr. McEacuern. When I was over talking with them about it, I 
talked to Mr. Morgan, told him I’d like permission to put the machines 
in and he asked me what the proposition would be and I told him 
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50-50. And Mr. Morgan said, “Well, I will notify you about this,” 
and after—lI think he told me to come back, if I remember right—that’s 
been several years ago—but after I went back— I did go back and 
he told me to put them in. We didn’t talk about the Caliimeer of 
it, sir, or anything like that. 

Mr. Rice. It would seem, in the normal conversation, when they 
dropped your percentage from 50 to 40, that you might have said, 
“Well, look, fellows, I have to buy the machines; I have to pay $150 
for a stamp and I have to pay $12.50 a machine a month. You are 
cutting me way down.” You didn’t say that? 

Mr. McEacuern. No, sir. He said he had been offered that. 

Mr. Rice. You take the position that there was no conversation at 
all with the company officials relating to the protection ¢ 

Mr. McEacuern. As I remember it, no. 

Mr. Mrapows. I'd like to interject this here—I don’t know whether 
it’s an objection—he has answered that question about four times, 
sir. You continued to come back to it. He has told you that they 
told him and that’s all there was to it. 

Mr. Rice. I think you will have to concede that I can, Mr. Counsel, 
being a practical businessman, if you would advise any company—— 

Mr. Meavows. You had the company man a while ago. 

Mr. Rice. It’s a little incredulous for me to think that conversa- 
tion took place without any discussion about protection. It isn’t 
particularly important. 

Mr. Mrapows. You have come back to it four times. 

Senator Hunr. Let me interject here that we are attempting to 
get information and if it’s necessary to ask the same question in 
different ways more than once, counsel has the right to do that. 

Mr. Rice. You heard Mr. Redding testify and he had something to 
say about a shut-down for a time when the Ministerial Association was 
active and that you came to him and told him the machines would have 
to be taken out for a while. What happened there? What caused 
that? Who gave you the word to take them out ? 

Mr. McEacuern. I just heard it, sir; nobody gave me direct word. 

Mr. Rice. You just heard it? 

Mr. McEacuern. Yes, sir. 

Mr. Rice. In the papers? 

Mr. McEacuern. Yes, sir. 

Mr. Rice. Did the sheriff make an announcement ? 

Mr. McEacuern. No, sir; not that I know of; just said the machines 
were coming out. 

Mr. Rice. Wetzel have anything to say about it ? 

Mr. McEacuern. No, sir. 

Mr. Rice. The word went out and you heard it? You don’t know 
who you heard it from ? 

Mr. McEacuern. No, sir. 

Mr. Rice. You took them out for a while? 

Mr. McEacuern. Yes, sir. 

Mr. Rice. There came a time when you put them back in again. 
What changed your position there? What happened in the -mean- 
time ? 

Mr. McEacuern. Mr. Rice, when the machines came back on loca- 
tion, my machines were among the last to go back. I had no stated 
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authority to put them back in there and you will find mine were among 
the last to come back. 

Mr. Rice. It would seem that something dictated your action in 
putting them back ? 

Mr. McEacuern. Other machines were up. 

Mr. Rice. Others were back ? 

Mr. McEacuern. Yes, sir. 

Mr. Rice. During the shut-down period, you made no payment, I 
take it, to the chief of police? 

Mr. McEacuern. No ,sir; I wouldn’t think so. 

Mr. Rice. You wouldn’t think so? 

Mr. McEacuern. No, sir. 

Mr. Rice. You know you wouldn’t be paying for machines that 
were not on location; would you ? 

Mr. McEacuern. I might have given him some back money I owed 
him, I don’t know; I just can’t say. 

Mr. Rice. But in any event, you do know that when they went back 
you commenced your payments or continued making payments to the 
chief ¢ 

Mr. McEacnern. Yes, sir. 

Mr. Rice. Over the week end, something has happened here in the 
area ¢ 

Mr. McEacuern. Read in the papers that it has been an order to 
take the machines out. 

Mr. Rice. Did you take your machines out ? 

Mr. McEacuern. Yes, sir. 

Mr. Rice. And where did you put those machines? 

Mr. McEacnern,. 518 Caillavet. 

Mr. Rice. What sort of a place is that? 

Mr. McEacuern. Warehouse. 

Mr. Rice. Is that your warehouse? 

Mr. McEacuern. Yes, sir. 

Mr. Rice. And all your machines are there now ? 

Mr. McEacuern. Yes, sir. 

Mr. Rice. Have you ever been arrested ? 

Mr. McEacuern. No, sir. 

Mr. Rice. Never been arrested ? 

Mr. McEacuern,. No, sir. 

Mr. Rice. Let me ask you this: We frankly haven’t had an oppor- 
tunity to examine your records too carefully but we do notice that 
you have for the year 1950 depreciation item and depreciation of 
$7,735.81. What is depreciating to the extent of $7,000 in your 
business ¢ 

Mr. McEacuern. Coin machines. 

Mr. Rice. Your machines ? 

Mr. McEacuern. Coin machines; yes, sir. 

Mr. Rice. What do you then estimate the total value of your coin 
machines to be? 

Mr. McEacuern. Depreciate 10 percent a year. You have the 
records there; I don’t know. 

Mr. Meapows. The income tax return has the full schedule and he 
doesn’t know it by heart. 


Mr. Rice. No, sir. 








LO 





4 
& 
i 


ee Sa AS Raha te mA 2 


i 
; 
% 
e 
§ 





GAMBLING ACTIVITIES NEAR KEESLER AIR FORCE BASE 53 


Mr. Meavows. If you would give him those to refresh his memory, 
he could tell you what he has on that. 

Mr. Rice. Let’s see here. We have got a schedule here called de- 
preciation schedule set-up. rete! 

Mr. Meapows. 1 would like at this time to enter an objection, if I 
may. This is not a regular trial; this man is not charged with any- 
thing, as I understand it; is he? 

Mr. Rice. No, sir. 

Mr. Mreapows. I would like to say that under section 55, I believe, 
of the Internal Revenue Code, those returns of this man which you 
are about to read to the general public over the radio and to the press 
are not supposed to be given publicity. That act gives a committee 
of Congress, this committee—with all due respect, you have a perfect 
right to examine those returns and make your investigation as much 
as you so desire, but if I understand the law cor rectly, ‘they are not to 
be made public. We would like to object to that, sir. 

Mr. Rice, We are not making the tax return public, even though 
we legally havea right to doit. Weare citing a depreciation schedule, 
which is a company record. 

Mr. Meapows. You have the return in your hand; you were getting 
ready to read it. I wanted to anticipate your making any part of it 
public. 

Mr. Rice. We appreciate your alertness. 

On this 1950 depreciation schedule, we have one column headed 
“Costs of the machines”—coin machines , truck, auto, and equipment— 
evidently all acquired in the last 3 years, ‘of $46, 088.45. Of that figure, 
about $40,000 is coin machines. On ‘the face of it, there is some 
discrepancy of my understanding of what he paid per machine and the 
number of machines he has. What is the total machines you have al- 
together ? 

Mr. McEacuern. The record will have to take over. 

Mr. Rice. You said you have something like 60. The record doesn’t 
show it; just says coin machines, period. 

Mr. McEacuern. Mr. Rice, 1 have got other machines besides slot 
machines, sir. 

Mr. Ricr. What would you estimate now you are owner of—sole 
owner—what would you estimate as the total number of all these 
machines that you talk about that you have? 

Mr. McEacnern. About 64. 

Mr. Rice. And those cost $40,000 ? 

Mr. McEacuern. Well, on that there is 13 or 14 music boxes and 
that would cost $20,000 for the music boxes alone. 

Mr. Rice. They are over $1,000 each ? 

Mr. McEacuerrn. Yes, sir. 

Mr. Rice. And you think you’ve got about 13 or 14 of those? 

Mr. McEacuern. Thirteen or fourteen. 

Mr. Rice. That would account for $20,000. The other $20,000 would 
be in what kind of machines? 

Mr. McEacuern. Slot machines, race horse machines, and general 
consoles, pin-balls. 

Mr. Rice. Now, then, you have here an estimated life of the ma- 
chines—speaking of these coin machines—and you have depreciated 
on the basis of anticipated life of the machines to be 5 years—20 per- 
cent per year. Is it your understanding that that’s agreeable to the 
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internal revenue people that the anticipated life of slot machines is 
only 5 years? 

Mr. McEacuern. I think that’s correct. 

Mr. Rice. I think possibly the Senate might be interested in that. 

Senator Hunt. May I ask the witness, other slot machine owners 
pay the same amount of fine, no doubt, as you do? This is just a 
standard fine? 

Mr. McEacuern. I don’t know that, sir. 

Senator Hunr. You are under oath and this is your business and 
you know you wouldn’t pay more than your neighbor or the next fel- 
low. Now, answer me open and aboveboard, is that what the others 
pay? You know the answer to that. 

Mr. McEacuern. Senator, I have tried to be open and aboveboard 
about the whole thing. 

Senator Hunt. You have and you have made a fine witness but 
please don’t sit there and tell me that you don’t know that $12.50 isn’t 
the usual collection for slot machines. They would charge you no 
more and no less than they charge others. Now the question is, To 
the best of your knowledge, is that what is charged to others who 
operate slot machines? 

Mr. McEacuery. As far as I know, it is. 

Senator Hunt. As far as you know. For the record, there are 
1,200 slot machines in this area. At $12.50 per month, that makes a 
take of about $15,000. 

Now that’s all the questions the committee has to ask you and we 
do want. to thank you for your cooperation because you have been 
cooperative and given us some very good information. 

The committee will stand in recess until 2 o’clock. 

(Thereupon, at 1 p. m., the committee recessed, to reconvene at 
2 p. m.) 

(Pursuant to recess, the committee reconvened at 2:10 p. m., all 
appearances as previously noted) 

Senator Hunt. The hearing will come to order. 

I failed this morning in my opening statement to say that any 
person who is mentioned by any witness, that person will be given 
an opportunity to take the witness stand before the close of the 
hearing, if he cares to. My point is this: I don’t want any name 
mentioned in this hearing without giving them an opportunity to 
state their position as a witness before we leave the city. 

Mr. Rice. Mr. Leonetti please take the stand. 

(Thereupon, Eugene Peter Leonetti came forward.) 

Senator Hunt. Do you solemnly swear that the testimony you will 
give this committee will be the truth, the whole truth, and nothing 
but the truth, so help you God ? 

Mr. Leonertrt. I do. 








































TESTIMONY OF EUGENE PETER LEONETTI 









. Rice. What is your full name? 
Mr. Leonetti. Eugene Peter Leonetti. 
Mr. Rice. And where do you live? 

Mr. Leonettt. 411 Hopkins Boulevard. 
Mr. Rice. In Biloxi? 
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Mr. Leonettt. Yes, sir. 


~ Mr. Rice. And what business are you in? 
Mr. Leonertt. What they call the terminal, city bus. 
t. Mr. Rice: What do they call it? sieges 
a Mr. Leonerti. The name which appeared in the old building was 
. wf Peter Leonetti’s Confectionery and used to be newsstand and I changed 


to confectionery and different other names. 
Mr. Rice. That’s the city bus terminal ? 

d Mr. LEoNeETTI. Really it’s my own personal business. We use the 
1- city bus waiting room. 
n Mr. Rice. The new building over there? 

Mr. Leonertt. Yes, sir; my own building. 

Mr. Rice. Mr. Leonetti, how long have you lived in Biloxi ? 

Mr. Leonerri. About 16, 17 years. 

Mr. Rice. You have been here how many years ? 

Mr. Leonerrt. Fifteen, sixteen, something like that. 

Mr. Rice. Always been in that business? 

Mr. Lxonerrt. Except 3 or 4 years I was sick. 

Mr. Rice. The last 3 or 4 years? 

Mr. Leonerti. Not last—except 3 or 4 years during the period of 
16 years. 

Mr. Rice. What other business were you in ? 

Mr. Leonettt. Well, I had the cafe on the waterfront and I sold 
that out; I have sold that out. 

Mr. Rice. You say you have the bus terminal. You own the 
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a building? 
Mr. Lxonerrt. W ell, I own the building but there is a rent from 
‘ Mr. O'Keefe, the undertaker. 
at 5 Mr. Rice. You rent it from Mr. O’Keefe ¢ 
; Mr. Leonerti. The land. 
1 : Mr. Rice. You put the building up ? 
Mr. Leonettt. It’s my building. 
: Mr. Rice.: That’s the one down here on Howard Avenue? 
LV 4 Mr. Leonettt. Yes, sir. 
n } Mr. Rice. And you run that place yourself ? 
he ' Mr. Leonettt. Yes, sir. 
a ' Mr. Rice. How about that cocktail lounge next door ¢ 
to : Mr. Leonettt. That’s run by my wife. We ownall them buildings. 


Mr. Rice. What is the name of that place ? 
Mr. Lreonertt. Rendezvous; Rendezvous Lounge. 
Mr. Rice. Run by your wife? 
a Mr. Leonettt. Yes, sir. 
Mr. Ricr. You own that ? 
Mr. Leonettt. Yes, sir. 
Mr. Rice. All right, sir. Do you have any slot machines in either 
of those places? 
Mr. Leonettt. We used to have. 
Mr. Rice. What happened ? 
Mr. Leonerrt. They took them out. 
Mr. Rice. Who took them out ? 
Mr. Leonerti. The man who owned it. 
Mr. Rice. Who is that? 
Mr. Leonerrt. Galle—Curtis Galle. He is the owner. 
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Mr. Rice. How many slot machines did you have in there? 

Mr. Lronertt. I can't recollect exactly. Any time I get one broke, 
he generally replaces it later on but I can’t tell just exactly how many 
they had in there—five or six or seven at the Rendezvous. 

Mr. Rice. Here is a picture that was introduced this morning, Mr. 
Leonetti. Do you recognize that as being your place? 

(Witness examines picture presented to him.) 

Mr. Leonertr. Yes, I do; this is the terminal. 

Mr. Rice. This is part of the bus station? Part of your place? 

Mr. Leonertt. Yes, sir. 

Mr. Rice. And that shows people in there, servicemen, playing slot 
machines, doesn’t it? 

Mr. Leonertt. Correct. 

Mr. Ricr. What is your arrangement with Mr. Galle on the ma- 
chines { 

Mr. Leonerrt. Fifty-fifty. 

Mr. Rice. Fifty-fifty ? 

Mr. Leonertr. Yes, sir; plus for the girls that sell the change. 

Mr. Rice. Plus the girls? 

Mr. Leonertt. Yes, sir. 

Mr. Rice. Who gets the girl? 

Mr. Leonertt. I mean plus the salary for the girl—excuse me—plus 
the salary for the girl. 

Mr. Rice. Who pays that? 

Mr. Leonerti. Slot machine. 

Mr. Rice. You take that off the top ? 

Mr. Leonerti. The top; yes, sir. 

Mr. Rice. Is that the only expense ? 

Mr. Leonerti. That’s the only expense and gives me 50 percent of 
that, of the revenue. 

Mr. Rice. How about the $150 stamp? Who pays for that? 

Mr. Leonerti. Mr. Galle pays for that. 

Mr. Rice. How about the money that goes to the police department? 
Who pays that? 

Mr. Leonertt. Don’t know nothing about it; I don’t pay it, I know 
that. I used to when I had my own. 

Mr. Rice. You used to pay it when you had your own? 

Mr. Leonetti. Yes, sir. 

Mr. Rice. Where was that? 

Mr. Leonerrtt. Little place; tiny grille right next to the bus sta- 
tion. I own that building also. 

Mr. Rice. Who did you pay then? 

Mr. Leonetrrt. Well, most times I used to put it in an envelope; 
used to go to the police station and leave it at the desk with the 
sergeant. 

Mr. Rice. How much a month did you pay then? 

Mr. Lronegti. Used to charge in the beginning when I started, a 
couple of years, $15 a machine but most times I never paid for all 
of them; never pay more than seven no time. 

Mr. Rice. How about the sheriff? 

Mr. Leonertr. Never pay nothing to the sheriff. 

Mr. Rice. Never? 

Mr. Leonertt. No, sir. I used to own them; different parties used 
to own the machines by the time I took it over. 
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Mr. Rice. Did the police know who owned them? 

Mr. Leonertt. I can’t hear. 

Mr. Rice. Did the police know who owned them ? 

Mr. Leonerti. Well, there used to be a different man who owned 
the machines before. ‘Told them to take them out and I put my own. 

Mr. Rice. Up until the last couple of days, how many machines 
did you have in all these places that you own ? 

Mr. Leonerti. Last couple of days? 

Mr. Rice. In the bus terminal and the cocktail lounge? 

Mr. Leonerrt. Last couple of days we never had none. 

Mr. Rice. These pictures were taken in the last couple of days. 

Mr. Leonertt. Oh, no, sir. 

Mr. Rice. Oh, yes, sir. 

Mr. Leonerri. We never had none today; that’s a couple of days. 

Mr. Rice. I don’t understand. You say those machines were not 
in there? 

Mr. Leonerti. No, sir; no machine there yesterday; no machine 
today—that’s a couple of days. 

Mr. Rice. How about last week, last Friday ? 

Mr. Leonertt. Last week they had them. 

Mr. Rice. How many did you have there? 

Mr. Leonertt. Well, I can’t tell you exactly because it’s quite a few. 

Mr. Rice. We've got a list which shows you paid stamps on 22 of 
them. Is that about right? 

Mr. Leonetti. Correct. Supposed to have that many but many 
times they took two or three off broken. 

Mr. Rice. How much would you say you paid a month on each 
machine? 

Mr. Leonettt. How much I pay a month ? 

Mr. Rice. Yes. 

Mr. Leonertr. ‘Two. 

Mr. Rice. How much do you make ? 

Mr. Leonettr. How much I pay? 

Mr. Rice. How much you make? 

Mr. Leonertr. Well, it’s different. Used to check every month and 
the bookkeeper kept a record of that. When Mr. Galle count the 
machine, count all the nickels and then he make a duplicate slip and 
give me one. 

Mr. Rice. You get a slip and he gets a slip? 

Mr. Leonerti. I keep all them slips and the bookkeeper post them on 
the books. I can’t tell you just exactly. 

Mr. Rice. Will you be able to tell the committee how much you made 
for your 50 percent on the machines in the course of a year—last 
vear ¢ 

Mr. Lreonettt. No; except looking at them books. 

Mr. Rice. Would it be $10,000? 

Mr. Leonertti. More than that. 

Mr. Rice. More than that? 

Mr. Leonertt. Yes, sir. 

Mr. Rice. Would it be $20,000? 

Mr. Leonerrit. Now you’re asking me so many things—the books 
are there, just look at the books; that’s what I made. 

Mr. Rice. What do you think? It’s your business. How much 
do you think you made? 
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Mr. Leonerrr. Well, I can’t just exactly tell offhand by memory 
except I look at the books. 

Mr. Rice. You think it was more than $10,000? 

Mr. Leonerrt. I do believe. - 

Mr. Rice. You believe it was? 

Mr. Leonerrt. I mean gross. 

Mr. Rice. Now then, you take some of that money and invest it 
in things, don’t you ? 

Mr. Leonertt. I do a lot of investment; buy stocks and bonds. 

Mr. Rice. What do you buy? 

Mr, Leonerri. Stocks. 

Mr. Rice. And what else? 

Mr. Leonerri. Lot of them. I buy cheap bonds like railroad 
bonds. 

Mr. Rice. Like railroad bonds. What railroad bonds? 

Mr. Leonerri. I got some on hand now—the Rutland Railroad. 

Mr. Rice. Rutland ¢ 

Mr. Leonertt. Rutland, Vt. 

Mr. Ricr. How did you come to buy stock in that railroad? 

Mr. Leonerrt. Well, because they sell them cheap enough and I 
got some. If the railroad puts herself on her feet, them bonds will 
be worth money. 

Mr. Rice. Way up in Yankee country. 

Mr. Leonerti. Well, 1 know if they put that seaway, they’re going 
to build that seaway, that railroad bond will be worth $1,000 apiece. 

Mr. Rice. What other stocks and bonds have you bought ? 

Mr. Leonertr. What are they? 

Mr. Rice. What other stocks and bonds have you bought ? 

Mr. Leonerti. Oh, I bought some New York, Ontario & Western. 

Mr. Rice. New York Western ? 

Mr. Leonerti. New York and Ontario & Western Railway. 

Mr. Rice. Who advises you on those things ¢ 

Mr. Lronerrt. Nobody, just read it in the paper all the time. 

Mr. Rice. In what paper do you read that ? 

Mr. Leonerrr. I get the Wall Street Journal. I read that in the 
Wall Street Journal. I get a few oil reviews which I got some in my 
pocket now. I don’t get advice from anybody just any time I want to 
buy any, I just ask the broker to send a history of the company and 
they send a pamphlet and it gives you a history of the company. 

Mr. Rice. Do you have any bank accounts or brokerage accounts 
outside of the city of Biloxi? 

Mr. Lreonettt. Yes. 

Mr. Rice. Where? 

Mr. Leonrrrr. New Orleans, James E. Bennett & Co. which have 
their main office in Chicago. 

Mr. Rice. That is your brokerage account ? 

Mr. Leonerri. Yes. 

Mr. Rice. How about bank accounts? 

Mr. Leonertt. The Peoples Bank. 

Mr. Rice. Do you have any outside of Biloxi? 

Mr. Leonerrt. No bank account now. 

Mr. Rice. Just brokerage accounts. You say now. Did you used 
to? Have you ever had bank accounts any other place ? 
Mr. Leonerti. Never had since I been in Biloxi; no, sir. 
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Mr. Rice. Do you have any stock in any bus lines? 

Mr. Leonerrt. Yes. 

Mr. Rice. Which ones? 

Mr. Leonertt. I bought 30 shares of stock, I believe it was last year, 
in Avery Bus Line. 

Mr. Rice. Where is that run? 

Mr. Leonerit. ‘Run over here in Wayne County and near the Ala- 
bama border, runs down to Lucedale. 

Mr. Rice. Comes into your bus terminal ? 

Mr. Leonertt. No, sir, it don’t. Used to be a bus line come in that 
lot a couple of years ago but, see, at that time someone else had pos- 
session of that land and I don’t recollect what name it was, whether 
it was Avery Bus Line or what. 

Mr. Rice. How come you to buy stock in the Avery Bus Line? 

Mr. Leonerti. I tell you. One day Mr. Galle happened to be in my 
place. 

Mr. Rice. Who? 

Mr. Leonerrt. Mr. Galle. 

Mr. Rice. The slot-machine distributor ? 

Mr. Leonetri. Yes, and he had certificates in his hand. 

Mr. Rice. He had some stock certificates in his hand ? 

Mr. Leonerti. Yes, and I asked him where he got it and he said he 
bought it and that’s a little line run along the Alabama line and some 
day maybe Greyhound would buy them people out and we’d make 
some money. ” 

Mr. Rice. So Galle had the stock. Did you buy from him? 

Mr. Leonerrt. No, I never buy from him but Galle told me the peo- 
ple to get in touch with. 

Mr. Rice. Who did he tell you? 

Mr. Leonertt. He told me some people in Gulfport, I don’t recollect 
the name. 

Mr. Rice. The name sound like Maples? 

Mr. Leonertt. Yes, sir, so I got in touch with him. I am not posi- 
tive but I believe he is one of the officers in the corporation, if I don’t 
mistake. 

Mr. Rice. You think so? 

Mr. Leonertrt. Only way to find out by looking at the certificate. I 
have it at home. 

Mr. Rice. Didn’t you find out from Galle that Maples had some to 
sell and he suggested you buy it? 

Mr. Leonettt. No, he never suggested. I asked him, I say, “What 
you got there?” and he said, “I just bought it.” I said, “What is it?” 
and he said, “A new bus company that runs from the Alabama line 
to Lucedale which has no competition in bus lines through that sec- 
tion. Some day maybe they'll be worth money ; maybe some other big 

bus company buy them out and they’ll be worth money.’ 

Mr. Rice. Does Mr. Maples have any official position in the county 
or area ? 

Mr. Leonettt. Some kind of attorney for the county. 

Mr. Rice. Some kind of attorney for the county ? 

Mr. Leonertt. Yes. 

Mr. Rice. How much of that stock did you acquire? 

Mr. Leonertt. Thirty shares. 

Mr. Rice. What did that cost you? 
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Mr. Leonertt. $300. 

Mr. Rice. Did you get stock certificates for that? 

Mr. Leonertt. Yes, sir. 

Mr. Rice. You have those? 

Mr. Leonertt. I believe in the Peoples Bank or in my safety box; 
one of the two. 

Mr. Rice. You have a safety deposit box there? 

Mr. Leonerttt. Yes, sir. 

Mr. Rice. How much did Mr. Galle have; do you know ? 

Mr. Leonertr. I don’t know. I think he had 20 or 30 shares at that 
time he showed me. 

Mr. Rice. He had how much? 

Mr. Leonerri. I don’t recollect whether it was 20 or 30 shares but 
1 know I saw certificates in his hand. 

Mr. Rice. Anybody else in the slot-machine business buy any stock? 

Mr. Lronerti. I don’t know. 

Mr. Rice. You didn’t get any information outside whatever? Who 
did you buy the stock from ? 

Mr. Leonertt. Well, I told Mr. Galle, I said, “If you get in touch 
with the parties sold you yours, get me 30 shares.” I gave Mr. Galle 
the money—I don’t recollect if it was check or cash money, I don’t 
recollect very well—and they mailed me the certificates. I got the 
certificates through mail. 

Mr. Rice. Galle took care of it for you? 

Mr. Leonertt. Well, I give him the money because I don’t go out 
very much. My wife has ‘been sick for some years—not well at all— 
and I don’t leave her home very much. 

Mr. Rice. You didn’t negotiate with Mr. Maples directly ? 

Mr. Leonerrt. Don’t know if I negotiated with him or directly with 
the corporation. 

Mr. Rice. You know Mr. Maples? 

Mr. Leonerrt. If I see his face; yes, sir. 

Mr. Rice. Do you know whether it was his stock or whether it was 
company stock ? 

Mr. Leonertt. No, sir, I don’t know. I thought I was buying it 
from a corporation. ' 

Mr. Rice. Who fixed the price on the stock per share? 

Mr. Leonerti. That is what Mr. Galle told me they eost; sold at 
$10 per share. 

Mr. Rice. That was all right with you? 

Mr. Leonetri. Well, I say I will take a chance; it’s all a chance in 
life anyway. 

Mr. Rice. In connection with that chance you were taking, did it 
occur to you that possibly the district attorney might have been in 
position to give you a little trouble under the law for | possession of slot 
machines ¢ 

Mr. Leonetrt. Well, I don’t know. I always figure I don’t own 
any slot machines and if anybody would be in trouble, would be some- 
body else. 

Mr. Rice. You were in possession. 

Mr. Lronertt. No, I never figured that way at all. 

Mr. Rice. You never took it into consider ation ? 

Mr. Leonetrr. No, I never took it in consideration at all; no sir. 
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Mr. Rice. In this bus terminal that you have there, what busses come 
in there? 

Mr. Leonettt. The Biloxi-Gulfport City Line. 

Mr. Rice. City of Biloxi and Gulfport ? 

Mr. Leonettr. Call them Biloxi-Gulfport City Line 

Mr. Rice. Does that bus line pass Kessler Base ? 

Mr. Lronetti. Some of them go to Keesler Field; come from most 
all directions—across the bay and from Ocean Springs. 

Mr. Rice. But you can stay in your bus terminal and catch a bus to 
Keesler Field ? 

Mr. Leonertt. Generally all the bus lines hit that base except they 
have a load when they get there and they can’t earry any more passen- 
gers. Then they go right straight on through. 

Senator Hun’. The witness is exeused and thank you. 

(Witness excused.) 

Senator Hunt. Mr. Galle. 

(Thereupon, Mr. Curtis Galle came forward. ) 

Senator Hunt. Do you solemnly swear that the testimony you will 
give this committee will be the truth, the whole truth, and nothing 
but the truth, so help you God? 

Mr. Gatur. I do. 


TESTIMONY OF CURTIS B. GALLE; ACCOMPANIED BY R. B. MEADOWS, 
JR., ATTORNEY, GULFPORT, MISS. 


Mr. Ricr. What is your full name? 

Mr. Gauie. Curtis Ball Galle. 

Mr. Mreapows. May I make an observation? Mr. Galle just em- 
ployed me after the last recess and I have had time to confer with him 
for about an hour. He assured me that he would cooperate with this 
committee, answering any and all questions for the purposes of the 
record and without attempting to be obnoxious in any way, I would 
like to renew the objection I made at the start of Mr. McEachern’s 
testimony. If you would let that be noted in the record, sir. 

Senator Hunr. It will be noted. 

Mr. Rice. You have been under subpena for several days? 

Mr. Gautier. Yes, sir. 

Mr. Rice. Just now got hold of a lawyer ? 

Mr. Gauie. That’s right. 

Mr. Rice. You said you lived where? 

Mr. Gauux. Biloxi, Miss. 

Mr. Rice. What is your address? 

Mr. Gauie. 914 West Bay View Avenue. 

Mr. Rice. And what business are you in, Mr. Galle? 

Mr. Gatue. Coin-operation-machine business. 

Mr. Rice. What is the name of that business? 

Mr. Gaur. Galle Novelty Co. 

Mr. Rice. Is that a corporation ? 

Mr. Gatue. Privately owned. 

Mr. Rice. Privately owned corporation ¢ 

Mr. Gautte. Yes, sir. 

Mr. Rice. And who are the directors and officers of that, Mr. Galle? 

Mr. Gatix. Privately owned; I own it. 
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Mr. Meapows. Sole proprietorship. 

Mr. Rice. It isn’t really a corporation ¢ 

Mr. Gate. No, sir. 

Mr. Meapows. It is not a corporation. 

Mr. Rice. It’s the trade name of a company in which you are the 
sole owner ? 

Mr. Gauze. Yes, sir. 

Mr. Rice. You own the whole thing? 

Mr. Gaute. That’s correct. 

Mr. Rice. Now, you turned over some of your records to the com- 
mittee staff in response to a subpena ¢ 

Mr. Gate. Yes, sir; except 1948 and 1949. I don’t have that 
because they’re investigating that. now, the Internal Revenue. 

Mr. Rice. The Internal Revenue people have that ? 

Mr. GaAute. Yes, sir. 

Mr. Meapvows. I might state that the verification of his returns has 
been in progress for several weeks by the Internal Revenue agents, 
and those records that are not in the custody of the agents now are 
with the committee. 

Mr. Rice. All right, sir. You heard some of the testimony from 
Mr. Leonetti and he talked about that bus line—the Avery Bus Line. 
How do you spell that ¢ 

Mr. GAuie. A-v-e-r-y. 

Mr. Rice. That is franchised here in Mississippi ¢ 

Mr. GALLE. Yes, sir. 

Mr. Rice. How did you happen to become interested in that stock / 

Mr. Gauie. Well, I was told by Mr. Bertucci it was good stock. 

Mr. Rice. Who told you? 

Mr. Gautier. Mr. Bertucci. 

Mr. Rice. Which one? 

Mr. Gauie. John Bertucci. 

Mr. Rice. What did he tell you? 

Mr. Gate. He said it was good stock. 

Mr. Rice. Said it was good stock? 

Mr. Gauie. Yes; and th: it they needed—— 

Mr. Rice. By the way, what business is Bertucci in ? 

Mr. Gate. I don’t know if he is in any business. 

Mr. Rice. Well, how come you were accepting his advice? 

Mr. Gate. I don’t know what business Johnny Bertucci is in. He 
used to be in business but he is in no business that I know of now. I 
think he has testified ‘that before in front of some officials, that’s 
why I don’t know; I don’t know; no, sir. 

Mr. Rice. The last business you knew him to be in was the coin- 
machine business ? 

Mr. Gate. Well, the last one I know; yes. 

Mr. Rice. Bertucci told you it was good stock to buy 

Mr. Gauze. He said that this was either reorganizing or needed 
some new busses and he said that some day another bus line might 
buy that stock up and make some money. They needed some new 
busses or either to fix some new ones, I don’t know exactly ; they broke 
down and had to fix them or buy parts or motors. 

Mr. Rice. At the current market the stock wasn’t paying any divi- 
dends or anything; it was just based on the possibility that they might 
be bought up by another company later ? 
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Mr. Gatie. Yes, sir; the majority of all stock don’t pay dividends. 

Mr. Rice. I beg your pardon. 

Mr. Gate. All the stocks I have I bought from the stock exchange 
and I don’t get dividends. On one of them [ got dividends but most 
stocks that you buy cheap don’t pay dividends right away. 

Mr. Rice. So that it’s pure speculation / 

Mr. Gate. Well 

Mr. Rice. From whom did you buy the stock ¢ 

Mr. Gate. I brought the money to either Mr. Hood or Johnny’s 
secretary for Johnny Bertucci, I don’t know. 

Mr. Rice. You went to Johnny ¢ 

Mr. Gate. He said he’d get it for me. 

Mr. Rice. How come you didn’t buy it from the company ¢ 

Mr. Gate. I don’t know where the company is, the office for it. 

Mr. Rice. You don’t know where the company is? 

Mr. Gate. No. 

Mr. Rice. How much of the stock did you acquire ? 

Mr. GAuue. Forty shares. 

Mr. Rice. How much per share ? 

Mr. Gate. $10. 

Mr. Rice. About how long ago was that ? 

Mr. Gaute. I don’t know; I bought them twice. I bought 30 one 
time for $300 and then 10 another time. 

Mr. Rice. Did you take care of Mr. Leonetti’s for him ? 

Mr. Gate. I took care of his. 

Mr. Rice. Buy them through Bertucci 

Mr. GAutr. That's right. 

Mr. Rice. Whose stock was it you were buying ? 

Mr. Gauix. Avery Bus Lines. 

Mr. Rice. Had that been issued as new corporation stock ¢ 

Mr. Gatir. That’s what I understand. 

Mr. Rice. Didn’t belong to an individual ? 

Mr. Gaue. I don’t know who owned it. 

Mr. Rice. Did you ever hear the name Maples mentioned / 

Mr. Gate. Yes, sir. 

Mr. Rice. In what connection ? 

Mr. Gattr. District attorney, I think. 

Mr. Ricr. What did he have to do with it? 

Mr. Gatxe. I don’t know what he had to do with it. 

Mr. Rice. Was he coowner of the company ¢ 

Mr. Gaur. I don’t know. 

Mr. Rice. No one told you anything about that? 

Mr. Gaute. No; I don’t know: I couldn't say because T don’t know. 

Mr. Rice. Didn’t have any conversation with him ? 

Mr. Gauie. Never talked to him in my life. 

Mr. Rice. Bertucci handled the whole proposition and you took his 
word for it? 

Mr. Gatie. That’s right. 

Mr. Ricz. Now, you heard Mr. Leonetti tell about the arrangement 
at the bus terminal on the machines in there; that it was a 50-50 
proposition with you and that you would take the salary of the girls 
who made the change off of the top, you pay for the tax stamp “ane 


take care of the police. Who were your arrangements with on th-’” 
Mr. Gauie. With Mr. Leonetti. 
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Mr. Rice. No; with the police. 
Mr. Gaz. The city, you mean? . 

Mr. Rice. Yes, any of them. 

Mr. Gatie. Well, I paid them $12.50 a machine. 

Mr. Rice. A month? 

Mr. Gattz. A month on the gaming machines I turned in. 

Mr. Rice. How many machines do you have all together? 

Mr. Gatxe. I think I have 64 gaming machines. 

Mr. Rice. What kind of machines do you call them ? 

Mr. Gatite. Gaming machines; that’s what I pay license for. 

Mr. Rice. You mean to the Government? 

Mr. Gautez. Yes, sir. 

Mr. Rice. It isn’t a license; it’s a tax. 

Mr. Gautiz. Permits. 

Mr. Rice. It’s a tax. 

Mr. Gatte. Permit stamp. 

Mr. Rice. In any event, you pay Uncle Sam $150 on 64 machines? 
Mr. Gate. Yes, sir. 

Mr. Rice. Now then, yau pay on all those located in the city here? 
Mr. Gate. City of Biloxi. 

Mr. Rice. For each of those you pay $12.50 a machine a month to the 


Mr. Gatixr. No. 

Mr. Rice. Who do you pay? 

Mr. Gate. To you people, I mean the Federal Government, $12.50 
a month. 

Mr. Rice. That’s $150 a vear for each machine. 

Mr. Gate. No, to the city sheriff—you’re mixing me up and 

Mr. Rice. Wetzel? 

Mr. Gatix. Wetzel calls me and asks me how many I got and I tell 
him 20 or 25 and I go pay for that amount. 

Mr. Rice. Let’s take it a little slower. He calls you where? 

Mr. Gatie. Wherever he can find me. 

Mr. Rice. Gets you at your office ? 

Mr. Gauie. Well, he calls me at my home or the Elk’s Club or 
wherever he can find me. 

Mr. Bice. What does he say ? 

Mr. Gauir. Well, never says the same thing; I don’t know exactly 
what words he uses. 

Mr. Rice. Asks you how many you've got ¢ 

Mr. Gatie. How many I got for this month. 

Mr. Rice. And he means how many do you have on location and 
where are they ? 

Mr. Gauiz. Yes, sir. 

Mr. Rice. You make up a list of those for him? 

Mr. Gauie. I make a list but I don’t give him the whole list. 

Mr. Rice. Explain that a little bit. 

Mr. Gatie. Well, I don’t turn in all my machines. 

Mr. Rice. You what? 

Mr. Gate. I turn in sometimes 24 or 25; I have turned in 20, 
sometimes I haven’t turned in any. 

Mr. Rice. You mean although you actually had 50 or 60 of them 
out? 
Mr. Gaute. That’s right. 
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Mr. Rice. So you are cheating on him ? 

Mr. Gaute. Is that cheating, cutting expenses of busmess? 

Mr. Rice. In any event, you figure out some figure, you tell him 
how many you have and then you do what—then you make out a 
check and make it payable to him / 

Mr. Gate. No. 

Mr. Rice. What do you do? 

Mr. Gate. I put cash in an envelope and send it to him. 

Mr. Rice. Send it to him? Who takes it? 

Mr. Gaur. My brother. 

Mr. Rice. He is in business with you ? 

Mr. Gautier, He is a mechanic. 

Mr. Rice. How come you don’t draw him a check ? 

Mr. Gaur. I pay most everything in cash. 

Mr. Rice. You are not opposed to bank accounts? 

Mr. Gatie. Not at all. 

Mr. Rice. How come you don’t pay him by check so you can have 
a record ¢ 

Mr. Gatxe. Didn’t enter my mind. I don’t use a record of that 
because I can’t subtract it from my income tax and I pay that out of 
my personal funds what I have paid i income tax on already. 

Mr. Rice. How about when you pay that $150 to Jackson for tax 
stamps, you pay that by cash? 

Mr. Gauiz. Well, I take the cash to the bank and get a certified 
check and send it to them. 

Mr. Rice. What is the chief supposed to do with that money you 
send to him ¢ 

Mr. Gauie. T haven’t the slightest idea. 

Mr. Rice. Did he tell you that’s for the fines ¢ 

Mr. Gautier. For the fme? He didn’t tell me what they do with the 
money. 

Mr. Rice. You don’t know what he does with it ¢ 

Mr. Gate. No. 

Mr. Rice. You don’t get fined; you don’t get any police record 
for it 

Mr. Gautier. For fines the way he said. 

Mr. Rice. How long has that been going on, this $12.50? 

Mr. Gauue. I think it’s since the new administration come in; it 
was $10 one time, $15 another. 

Mr. Rice. Whenever the chief came in it started ? 

Mr. Gauue. Oh, the chief’s been in for longer than that. 

Mr. Rice. When your brother takes that money over, who does he 
give it to physically ? 

Mr. Gautier. Chief of Police Earl Wetzel. 

Mr. Rice. That’s who you hand itto? Directly to him? 

Mr. Gautier. That's correct. 

Mr. Rice. You have got a sheriff here to worry about who has 
jurisdiction to arrest people for operating machines. How do you 
take care of him ? 

Mr. Gatte. I don’t take care of him. I don’t operate outside of the 
county and I contributed a little to his campaign, stuff like that, but 
otherwise that’s all. 

Mr. Rice. You contribute to his campaign when he runs? 

Mr. Gate. That’s right. 
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Mr. Rick. How much would you contribute or how much did you 
contribute to Quave when he ran? 

Mr. Gautier. Well, I don’t know. At one time I gave him $150, 
another time $200. One of them was campaign, another was for some 
poll tax—pay some poll tax, but which one was which, I don’t know. 

Mr. Rice. Pay poll tax ? 

Mr. Gate. Sure. 

Mr. Rice. Youw’re sure that’s all you turned over to the sheriff was 
for his campaign ? 

Mr. Gatie. Just campaign money. 

Mr. Rice. Buy any advertising, any radio time or anything like 
that ? 

Mr. Gatie. None whatsoever. 

Mr. Rice. Sure about that? 

Mr. Gate. Positive. 

Mr. Rice. The most you paid then was around $350 all told ? 

Mr. Gaute. I think so; yes, sir. 

Mr. Rice. Does that show on your records ? 

Mr. Gate. No. 

Mr. Rice. How-about the constable ? 

Mr. Gate. [have nothing to do with the constable. 

Mr. Rice. You don’t contribute to their campaign ¢ 

Mr. Gate. Well, I have, but not the ones that’s in now. 

Mr. Rice. You just don’t worry about them ? 

Mr. Gatie. Made a bad guess. 

Mr. Rice. On this contribution to the sheriff, do you feel that this 
$350 that you contributed to the campaign would be a figure that was 
comparable or about the same as the other slot-machine distributors 
contribute ? 

Mr. Gaute. I didn’t have any interest in the others. I did that be- 
cause he is a personal friend of mine; I was born and raised with him. 

Mr. Rice. Mr. Martin raised an interesting question here. When 
you were cutting down on the amount that you paid over to the chief 
of police, for good business reasons, although you had some 50 or 60 
machines you paid him for only 24 or 30 to save money. Did you 
apply that same principle to Uncle Sam and pay him for less than 
you actually had out? 

Mr. Gate. Uncle Sam I didn’t. I have 64 of them and I have the 
license for them. 

Mr. Rice. Ever been behind in payment on those? 

Mr. Gauze. If I have I paid the penalty. 

Mr. Rice. Paid the penalty. You have paid a penalty from time to 
time ? 

Mr. Gauxe. Once in a while I might skip it, might miss the day— 
you tell somebody get a receipt, get it all fixed up for you and miss 
a day and you have got to pay. For 1 day it costs you 5 percent. 

Mr. Rice. So that sometimes you miss; you slip up ¢ 

Mr. Gauue. Very rarely whideh is an accident when I do. 

Mr. Rice. And the revenue collector comes around and says, “You 
have slipped up here a little bit” ? 

Mr. GALLE. He comes and charges a penalty. 

Mr. Rice. He comes right in and says, “You’ve got more machines 
out around here than you’ve paid stamps on, therefore you owe us a 
penalty” ? 
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Mr. Gauix. That’s correct. 

Mr. Rice. Now then, you have been very familiar with slot ma- 
chines over a long period of time—one-armed bandits—have you ever 
heard of what they call a plug? 

Mr. Gatix. No. 

Mr. Rice. Never heard of a plug? 

Mr. Gate. I never use one. I have heard about it, but I never used 
one. I read something in the paper about some gamblers use that but 
I don’t understand; I don’t know anything about fixing a machine. 
I read in the papers where you fellows know more about that than me 
because I don’t know a thing about that. 

Mr. Rice. Do you know what percentage a machine returns on a 
dollar over a long haul? 

Mr. Gate. I don’t and I don’t think anybody else here does. Ex- 
cuse me if I am rude. 

Mr. Rice. As far as you know, you don’t know whether it’s 60-40 
or 80-20? 

Mr. Gate. No. 

Mr. Rice. Where do you get your machines? 

Mr. Gauze. I used to buy them when they were selling from United 
Novelty Co. and Console Distributing Co. in New Orleans. 

Mr. Rice. From Console Distributing Co. or United Novelty Co. in 
New Orleans? 

Mr. Gatie. According to which kind of machine you need. 

Mr. Rice. Ever buy any direct from Chicago? 

Mr. Gatir. I don’t know if I have or not. I bought a couple of 
machines from a fellow. I don’t know where he bought them; I don’t 
know where they come from. He sent them. 

Mr. Rice. What is the last time you bought a machine? 

Mr. Gatix. What kind of machine? 

Mr. Rice. Any kind of slot machine, one-armed bandit. 

Mr. Gatie. You mean slot machine? 

Mr. Rice. Yes. 

Mr. Gatie. That was 1950. 

Mr. Rice. 1950. You haven’t bought any in 1951? 

Mr. GAutie. Not a slot machine. 

Mr. Ricr. On the ones you bought in 1950, how much did you pay 
for them ¢ 

Mr. Gaur. Different prices; I don’t know. 

Mr. Rice. What is the most you ever paid for one? 

Mr. Gate. I don’t know. 

Mr. Rice. You don’t know what the most is? 

Mr. Gate. No. 

Mr. Rice. You know within a hundred dollars of what it was? 

Mr. Gauxe. Well, I paid, I think around $750. 

Mr. Rice. For a one-armed bandit? 

Mr. Gate. Well, if you call them one-armed bandits, I guess that’s 
the one you referred to. 

Mr. Rice. You know what I am talking about. 

Mr. Gatxe. I got to be authentic; I wish you would. 

Mr. Rice. What would you estimate your total investment is in 
coin machines? What do you set them up on your books, at what 
figure ? 
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Mr. Gaute. I think it’s in the books there. I think it says $37,000 
im the books. 

Mr. Rice. You think it says that ? 

Mr. Gatie. I wouldn’t know unless the bookkeeper wrote it down. 

Mr. Rice. Are they all paid for? 

Mr. Gate. Yes, sir. 

Mr. Rice. You own your own home? 

Mr. Gauze. Yes, sir. 

Mr. Rice. You own a building at 101 West Beach ? 

Mr. Gauze. I do. 

Mr. Rice. You own a warehouse? 

Mr. Gauix. That’s sort of a shed in the back of my house. 

Mr. Rice. Is that the place where you have the machines now ? 

Mr. Gaur. Some of them. 

Mr. Rice. Where are the others? 

Mr. Gate. Different places. 

Mr. Rice. For instance? 

Mr. Gaute. I got to tell you that ? 

Mr. Rice. Yes. 

Mr. Gaur. Well, I will then. I have some in my garage. 

Mr. Rice. Where else? 

Mr. Gautier. In the warehouse back on Seale Avenue. 

Mr. Rice. You have them in any other place ? 

Mr. Gattr. No; I got a few more, I just told you where. 

Mr. Rice. You have a truck? 

Mr. Gatixr. Yes, sir. 

Mr. Rice. And you have some other property like 914 West Bay 
View ? 

Mr. Gautier. That’s my house where I live. 

Mr. Rice. What is this house on Seale Avenue ? 

Mr. Gauie. That’s where I used to live. I rent that house to Mr. 
McEachern. 

Mr. Rice. You own that and rent it to Mr. McEachern who testi- 
fied here today ? 

Mr. Gate. Yes, sir. 

Mr. Rice. Own a lot there on West Bay View ? 

Mr. Gattr. I put that lot underneath there to make the whole 
value of the house and lot too. 

Mr. Rice. You have a bank account here ? 

Mr. Gaute. Yes, sir. 

Mr. Rice. And you have any bank account outside of the City of 
Biloxi? 
Mr. Gatie. No, sir. 
Mr. Rice. Safety deposit box ? 
Mr. Gatiex. Yes, sir. 
Mr. Rice. Where is that? 
Mr. Gaur. Peoples Bank. 
Mr. Rice. Do you have a safe in your home! 
Mr. Gate. Yes, I do. 
Mr. Rice. A strong box? 
Mr. Gaute. A safe. 
Mr. Rice. What do you keep in there? 
Mr. Gatte. My stocks. 
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Mr. Rice. Your stocks. What do you have stock in outside of that 
Avery Bus? 

Mr. Gate. Bunch of different stock. I have it listed there; I 
think it’s listed there. 

Mr. Mrapvows. It’s not my intention to keep objecting or to be ob- 
noxious in the matter. With deference to the committee, the witness 
tells me he has given a list of everything he has and what purpose 

‘an be served by ‘broade asting that over the raido, I don’t know. The 
committee has that in its possession for whatever purpose they may 
need it. 

Mr. Rice. We are going to return his records and want this infor- 
mation for the purpose of this record. 

Mr. Mreapows. We still object due to the fact that they are broad- 
‘asting this to anyone that cares to turn on their radio and listen. We 
don’t think that is fair to the witness, who has been cooperating with 
you. 

Mr. Rice. You think that’s unfair? You are ashamed of your 
property ! : 

Mr. Gatie. Not me but I’ve got a wife and family and when I’m 
gone somebedy might think I’ve got something there. 

Mr. Rice. You have good police e protection here ? 

Mr. Gautier. No town in the world has police protection to that ex- 
tent. 

Senator Hunt. I want to thank you for the attitude that you have 
displayed and as a witness you have been most cooperative. I think 
you have answered every question that we have asked you and we ap- 
preciate your cooper ation. 

Mr. Rice. One other question. Another location where you have 
slot machines—or where you did have—is that Avelez Lounge? 

Mr. Gate. Yes. 

Mr. Rice. Where is that located? 

Mr. Gate. Avelez Hotel. 

Mr. Rice. With whom did you do business there ? 

Mr. Gaur. Avelez Corp. 

Mr. Rice. Who was the man? 

Mr. Gautr. Four people in that: Johnson, Ackerman, and 
forth. 

Mr. Rice. Do you know how many machines you had on location 
there ? 

Mr. Gate. Five. 

Mr. Rice. Five? 

Mr. Gatie. Yes. 

Mr. Rice. Well now, according to the survey made by the Air Force 

olice here recently, they found 10 machines in there. Do you know 
ow to account for that? 

Mr. Gate. I believe they are mistaken. 

Mr. Rice. They were mistaken ¢ 

Mr. Gatie. No, never was 10. 

Mr. Rice. What was the most you ever had there? 

Mr. Gattx. Five, plus the pinball; pinballs don’t count as gaming 
machines. 

Mr. Rice. So that five plus pinballs is the most that’s ever been 
there? 
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Mr. Gatie. In the last 3 years since I have been there. 

Mr. Rice. So that if the Air Force survey within the past 10 days 
showed 10 machines, that would have to be wrong ? 

Mr. Gauix. That was definitely a mistake. 

(Witness excused.) 

Mr. Rice. We understand that Mr. Bertucci has experienced some 
delay in getting hold of his records and will be here in a few minutes. 
We'll talk to Chief Wetzel now. 

(Thereupon, Earl Francis Wetzel came forward.) 

Senator Hunt. Do you solemnly swear that the testimony you will 
give this committee will be the truth, the whole truth, and nothing but 
the truth, so help you God? 


Mr. Werzet. I do. 


TESTIMONY OF EARL FRANCIS WETZEL, CHIEF OF POLICE, BILOXI, 
MISS.; ACCOMPANIED BY HOWARD McDONNELL, ATTORNEY, 
BILOXI, MISS. 


Mr. McDonnett. I would like the record to reflect that Howard 
McDonnell, practicing attorney, is appearing with Mr. Wetzel, and 
that he is appearing here under the summons of the committee. 

Mr. Rice. Has he produced certain records? 

Mr. McDonne tu. Yes, sir; he has produced what is available. We 
might explain here, Mr. Rice, that we didn’t know whether that called 
for police records or not, but we gave that statement to the young 
lady if the committee desired to see some of the records; they were so 
voluminous that we didn’t attempt to bring them here. They are all 
available if the committee should like to have them. 

Mr. Rice. You mean the police records or his personal records? 

Mr. McDonnetu. The police records would be available if this 
committee would like to see them. 

Mr. Rice. What is your full name? 

Mr. Werzet. Earl Francis Wetzel. 

Mr. Rice. Where do you live? 

Mr. Werzeu. 214 Nixon Street. 

Mr. Rice. And how long have you been chief of police here ? 

Mr. Werzev. About a year and a half. 

Mr. Rice. And what were you before that # 

Mr. Werzev. Assistant chief. 

Mr. Rice. And how long have you been on the force altogether? 

Mr. Werzex. Since 1937. 

Mr. Rice. Since 1937 ¢ 

Mr. Werzeu. Yes, sir. 

Mr. Rice. And during the war, were you on the force too? 

Mr. Werzeu. Yes, sir. 

Mr. Rice. Now then, we had some discussion here this morning— 
you’ve been here during the taking of the testimony—about some 
matters that you can help us out with. For instance, during the 
attorney general’s testimony, the question of fingerprints of people 
came up. Do you fellows take fingerprints of people that are ar- 
rested ? 

Mr. Werzen. Yes, sir; we have an identification bureau. 
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Mr. Rice. And how -about people that are arrested for misde- 
meanors 

Mr. Werzeu. Well, we take them too, sir. 

Mr. Rice. You fingerprint everyone that’s arrested ? 

Mr. Werzet. No, not everyone. 

Mr. Rice. How do you distinguish which ones you will take and 
which ones you don’t ? 

Mr. Werzeu. Well, whatever clerk happens to be there, if he has 
nothing to do, he takes them. 

Mr. Rice. If he has nothing to do, he takes them ¢ 

Mr. Werzet. That’s right; we don’t hire a full time clerk for iden- 
tification. 

Mr. Rice. Suppose you happen to catch a bank robber ? 

Mr. Werzev. We'd go get him then and put him down there. 

Mr. Rice. Suppose the clerk was busy ¢ 

Mr. Werzet. Herd take time out to take them. 

Mr. Rice. Suppose he was a slot machine operator ? 

Mr. Werze.. Suppose he was a slot machine operator? We never 
printed any slot machine operators? 

Mr. Rice. Never printed any ? 

Mr. Werzet. No, sir. 

Mr. Rice. How come? 

Mr. Werzex. Just didn’t. 

Mr. Rice. Just don’t? 

Mr. Werzet. That’s right. 

Mr. Rice. This isn’t anything funny. 

Mr. Werzev. Not trying to be funny, no, sir. We just didn’t; 
wasn’t no reason to; we know all these people, lived with them for 
years and years, went to school with them. 

Mr. Ricr. You know them ¢ 

Mr. Werzet. Yes, sir. 

Mr. Rice. Well now, have you ever brought in a slot machine 
operator ¢ 

Mr. Werzev. On one or two occasions we arrest them on affidavit ; 
yes, sir. 

Mr. Rice. Can you remember any of those ? 

Mr. Werzex. This past January a year ago. 

Mr. Rice. January a year ago you arrested one ¢ 

Mr. Werzet, That was Mr. Leonetti. 

Mr. Rice. Who did you get ? 

Mr. Werzeu. Leonetti. 

Mr. Rice. Is that the man who was there today ? 

Mr. Werzet. Yes, sir. 

Mr. Rice. You arrested him ? 

Mr. Werzev. Yes, sir. 

Mr. Rice. What did you do to him? Did you fine him or put him 
in jail? 

Mr. Werzev. The judge dismissed the case. 

Mr. Ricr. The judge dismissed the case? 

Mr. Werzet. Didn’t have enough evidence against him; I think it 
was insufficient evidence. 

Mr. Rice. So he was released. Was he fingerprinted ? 

Mr. Werzev. No, sir. 
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Mr. Rice. Who else?) While we are on that, how did it happen 
that you arrested him ? 

Mr. Werze.. That was during the ministerial mix-up when the 
ministers got a lot of them; they made affidavits and we arrested 
them. 

Mr. Rick. When you became chief of police, did you take any 
oath of office? 

Mr. Wrerzeu. I took one before I became chief of police; it’s the 
same oath. 

Mr. Rice. What sort of an oath is it? 

Mr. Werzev. To uphold the Constitution of the United States, 
State of Mississippi, and all ordinances of the city of Biloxi, to the 
best of your ability. 

Mr. Rice. To uphold the laws of the State of Mississippi? 

Mr. Werzet. Yes, sir. 

Mr. Rice. You have been doing that ? 

Mr. Werze.. Yes, sir; to the best of my ability; yes, sir. 

Mr. Ricr. Who else did vou arrest besides Leonetti / 

Mr. Werzew. I didn’t arrest him myself but they were arrested by 
the officers under my supervision. I think it was Simons. I think 
that was the extent of it. Oh, no; there was one more, Mr. Demopo- 
lis. He had a restaurant. 

Mr. Rice. Any of those people ever convicted ? 

Mr. Werzet. No, sir. 

Mr. Rice. No one ever convicted them ? 

Mr. Wrerzew. No, sir. 

Mr. Rice. You can’t remember anyone convicted for slot machines? 

Mr. Werze.. Way back, yes, sir. 

Mr. Rice. Frankly, how do you reconcile what you have just said 
that there have never been any convictions with the preponderance of 
the testimony and evidence here that there have been slot machines 
operating openly. Men have admitted they are running, that they 
send the money down to you and what not and it’s all against the law. 
How do you account for that? 

Mr. Werzet. That’s the custom. Mr. Rice. I came to the depart- 
ment in 1937. In fact, I was raised and went to school in Biloxi, and 
ever since I can remember they have had gambling and had other 
violations, that the coast was always open. 

Mr. Rice. It was necessary for you to stretch your conscience to 
cover condoning of these obvious violations, is that the idea? 

Mr. Werzet. Yes, sir; it was the policy in the past and running 
just like that for a number of years. 

Mr. Rice. So that you went into office knowing you were going to 
have to do that? 

Mr. Werzex. Sir? 

Mr. Rice. You went into office as chief of police knowing that you 
would have to overlook these things? 

Mr. Werze.. Well, I wouldn’t say I would have to overlook them 
but we did. 

Mr. Rice. You have done it. You are proud of that? 

Mr. Werze. I wouldn’t say I was proud. 

Mr. Rice. You are ashamed ? 

Mr. Werzet. I wouldn’t say I was ashamed. 

Mr. Rice. You are not ashamed ? 
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Mr. Werzet. No, sir; under the circumstances, 1 come up with gam- 
bling. In fact, I have had card parties in my house, my family, my 
brothers. 

Mr. Rice. Are you in favor of commercialized gambling ¢ 

Mr. Werzet. I wouldn’t say about commercialized gambling, no, sir. 

Mr. Rice. Are you against it? 

Mr. Werzen. I don’t like to gamble myself; never gamble, never 
drink. 

Mr. Rice. I am talking about commercialized gambling run by oper- 
ators, are you against that ? 

Mr. Werzeu. Personally, yes, I will say I am against it; I don’t like 
it. 

Mr. Rice. Did your counsel suggest that answer to you ¢ 

Mr. Werzex. No, sir. I couldn’t hear my counsel; my counsel is 
nervous; I am a little bit nervous too. 

Mr. Rice. What is this $12.50 a month that you take from these 
people ? 

Mr. Werzeu. That’s set by the administration. 

Mr. Rice. That’s set by the administration? What administration ? 

Mr. Werzev. It’s a fine against all gambling devices. 

Mr. Rice. What administration are you talking about 

Mr. Werze.. The present administration. 

Mr. Rice. Who is that? 

Mr. Werzev. Mr. Chinn, the mayor. 

Mr. Rice. He is the administration ? 

Mr. Werzet. That’s right. 

Mr. Rice. And what did he tell you ? 

Mr. Werze.. Well, that we’ll charge them $12.50; just charge them 
$12.50; the Government charges $12.50, we'll charge ican, 

Mr. Rice. What government ? 

Mr. Werzet. The Federal charges $12.50; we'll charge $12.50. 

Mr. Rice. Now then, what did he tell you to do with that $12.50? 

Mr. Werzev. He didn’t tell me anything. I just did as I’ve been 
doing under the last administration. I enter it in the docket and turn 
it in the ¢ ity treasury. 

Mr. Rice. You’re sure about that ? 

Mr. WetzeL. Positive. 

Mr. Rice. You wouldn't want to testify now that each and every 
dime that you’ve taken of that $12.50 has gone into the city treasury 

Mr. Werzex. I took an oath when I sat down and I said every 
dime goes to the city treasury. 

Mr. Rice. That’s all entered in the record as fines / 

Mr. Werze.. Entered in the record as fines and not under their 
name; under different names. 

Mr. Rice. Under different names but it all shows up as fines? 

Mr. Werzev. That’s right. 

Mr. Rice. Where do these names come from 

Mr. Werzev. That’s one we had quite a discussion on back in Jan- 
ary a year ago. Some said I took them out of the ‘phone book; some 
suid I took them out of the directories but I didn’ t—just pulled them 
out of the thin air. 

Mr. Rice. What do you do, concoct these names ¢ 

Mr. Werzeu. Yes, sir. 
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Mr. Rice. So they are completely fictitious? 

Mr. Werzet. Yes, sir; cotagsalaaly 

Mr. Rice. You are the one that makes these names up? 

Mr. Werzeu. Yes, sir. 

Mr. Rice. Don’t you think that’s a terrible fraud you are perpe- 
trating on something for somebody ? 

Mr. Werzet. I didn’t consider it that, Mr. Rice. Just like I say, 
under the circumstances, it was done before me and I did the same 
thing. If it’s wrong, well I guess I have done it. 

Mr. Rice. Seems like you have to have a right elastic conscience to 
carry a badge and do a thing like that. 

Mr. McDonne... I might suggest perhaps if counsel will reframe 
some of the questions. I believe it very plainly shows that it is a 
long-established policy that it goes into the city treasury. So far 
some of the witnesses testified—perhaps inadvertently—and it carried 
the idea that it was a personal bbehe Netti or payoff to Mr. Wetzel 
and the point I believe that he might bring out, that it has been a 
long-established policy in the city of Biloxi and that he takes orders 
from his superiors. 

Mr. Rice. | appreciate your comments but I will have to answer 
that by saying the mere fact that it’s a long-established policy to rob 
banks or kidnap people doesn’t necessarily make it something that 
should continue or that we should be happy in. 

Mr. McDonnetu. No, but it goes with the job. 

Mr. Rice. Yes, and he took the job voluntarily. 

Mr. McDonnetu. Yes, sir. 

Mr. Rice. Nobody reached out and grabbed him. 

Mr. McDonnetu. That’s right. 

Mr. Rice. Chief, when you enter these things, these fines, do what 
you do, what do you put down as the charge? What do you charge 
these fines to? 

Mr. Wetze.. Disorderly conduct. 

Mr. Rice. So that where you see disorderly conduct in your records, 
it means slot-machine fines? 

Mr. Werze.. Yes, sir. 

Mr. Rice. That should then equal $12.50 a machine a month? 

Mr. Werze.. That’s right. 

Mr. Rice. How do you make sure you are getting your $12.50 a 
month per machine? How do you check up on that? 

Mr. Werzet. Well, we make a check about twice a year. I think 
the last one we made was in either April or May this past year. 

Mr. Rice. How do you make that check? 

Mr. Werzev. Have a man go around and check each man’s place. 

Mr. Rice. Who is the man? 

Mr. Werzev. Mr. Rosetti. 

Mr. Rice. He goes around and counts the machines? 

Mr. Werzex. Counts the machines and makes up a list from the first 
of the month. 

Mr. Rice. He makes a list? 

Mr. Werzet. I make the list. 

Mr. Rice. How does he find out who the machines belong to? 

Mr. Werzev. He asks the individual, wherever it’s at. 

Mr. Rice. And then you make up a master list ? 

Mr. Werzet. Yes, sir. 
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Mr. Rice, Where do you keep that ? 

Mr. Werzex. Well, from month to month we make a list and go out 
to collect it; call them up, he goes out to collect, some say, “I haven’t 
got this money this month; I have got so much,” and they pay for that. 

Mr. Rice. And they pay it straight? 

Mr. Werzeu. Yes, sir. 

Mr. Rice. Do you cause them to submit a list to you? 

Mr. Werzet. Each month, no, sir. 

Mr. Rice. Have you ever done that ¢ 

Mr. Werzet. No, sir. 

Mr. Rice. Do you keep serial numbers of the machines ? 

Mr. Werzet. No, sir. 

Mr. Rice. The names of the machines—Mills, Jennings, or Buck- 
ley? How do you tell they are not switching them on you? 

Mr. Werzev. I don’t know; I imagine some of them do cheat a little. 

Mr. Rice. They che: at you! 

Mr. Werzex. I imagine. I heard the testimony this morning; I 
imagine they cheat 

Mr. Rice. You consider that cheating ¢ 

Mr. Werzev. That’s not cheating; that’s smart of them. 

Mr. Rice. They are getting away with something ‘ 

Mr. Werzet. That’s right. 

Mr. Rice. Sort of a gypsy philosophy, isn’t it? Now, when you 
made your survey the last time, when was that ? 

Mr. Werzev. I think it was either April or May of this year. 

Mr. Rice. How many machines did you find ? 

Mr. Werzer. If I can remember correctly, there was four-hundred- 
and-twenty or four-houndred-and-thirty-some-odd; 420 or 430. 

Mr. Rice. How many? 

Mr. Werze.. 420 or 430. 

Mr. Rice. 400? 

Mr. Werzeu. Yes, sir. 

Mr. Rice. You are just talking about the city of Biloxi? 

Mr. Werzev.. That’s right; in the corporate limits. I heard you 
talking right before lunch about the 1,200 or 1,500. If there’s that 
many, somebody was surely cheating. 

Mr. Rice. How many officers do you have on the force ? 

Mr. Werzet. The whole payroll includes about 38. 

Mr. Rice. About 28 officers / 

Mr. Werze.. Twenty-eight in the whole department. That’s jani- 
tors, clerks, detectives. 

Mr. Rice. These people are all full-time employees? 

Mr. Werzeu. Yes, sir. 

Mr. Rice. And do any of the police officers have outside jobs 

Mr. Werzen. Yes, sir; we have three shifts of uniformed men, and 
then we have two split shifts. 

Mr. Rice. Do you have a man by the name of Russo? 

Mr. Werze. Russo; yes, sir. 

“Mr. Rice. Do you have a man by the name of Breel ? 

Mr. Werzev. Yes, sir. 

Mr. Rice. What are they? 

Mr. Werzeu. Patrolmen. 

Mr. Rice. Do you know whether or not they have any outside jobs, 
those two fellows? 
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Mr. Werzev. Not that I know of, unless they go on special jobs 
such as football games, dances, or something like that. 

Mr. Rice. Has it ever come to your-attention that some of them 
work as protection men or bouncers or security officers or whatever 
you want to call it, in some of these places? 

Mr. Werzet. You mean work in the night clubs? 

Mr. Rice. Yes. 

Mr. Werze.. Yes, sir. 

Mr. Rice. How about Russo and Breel ? 

Mr. Werze.. They may have worked some. 

Mr. Rice. Where they have slot machines? 

Mr. Werzet. Yes, sir. 

Mr. Rice. As a matter of fact, Russo and Breel work down here 
at the Sport Center ? 

Mr. Werzeu. I don’t know if they do. If they needed police, if 
things got too rough; yes, sir; they’d have them—not just to protect 
the slot machines but to protect the people. 

Mr. Rice. Do you have any arrangement about the compensation 
they get there? 

Mr. Werzet. The establishment rings up and wants permit or per- 
mit for a week end. They in turn pay them the regular police rate a 
day. 

Mr. Rice. What are their duties in there, Chief? 

Mr. Werze.. Sir? 

Mr. Rice. What do they get paid and what are their duties at the 
Sport Center ? 

Mr. Wertzev. To watch out for drunks, fights, break up all argu- 
ments, general police work—to protect life and property. 

Mr. Rice. Isn’t the police department supposed to do that anyhow? 

Mr. Werzet. Couldn’t do that, not with the amount of'men we have. 

Mr. Rice. The same men are doing it? 

Mr. Werze.. But they are off duty. They work 8 hours a day, and 
if they do an extra job they do it on their own time. 

Mr. Rice. So you feel that there’s so much violence or possibility 
of violence that these fellows have to work a double shift ? 

Mr. Werze.. I don’t feel that we have that much violence, but it 
does help them. These boys don’t get paid very much, and when they 
get out and make an extra day, it’s that much more. 

Mr. Rice. Working for people violating the law? 

Mr. Werzet. Yes, sir. 

Mr. Rice. You said “Yes, sir,” didn’t you? 

Mr. WerTzEL. Yes, sir. 

Mr. Rice. How about an officer by the name of Lawson ? 

Mr. Werze.. That’s a special officer; yes, sir. 

Mr. Rice. He works down here at Sooky’s Night Club? 

Mr. Werzev. He works there pretty steady; he might just work 
week ends. 

Mr. Rice. How about Vincent Ferranda? 

Mr. WerzeL. He is a special; yes, sir. 

Mr. Rice. rie works down there, too? 

Mr. Werzeu. Yes, sir. 

Mr. Rice. At Sie’s Place you have Langlinais, Patroni, Herring, 
Lachner, Chris, all working down there. 
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Mr. Werze.. On occasions; yes, sir: on week ends. I hear Simon 
hires two of them to work week ends—four police worked there one 
week end, two another. 

Mr. Rick. You arrange your schedule with them so they can work 
at these places? 

Mr. Werzev. No, sir; that’s what I want to explain. They work 
s-hour shifts. Every 15 days we turn the shift over and they go to 
work 8 hours early. This week might be two men working ‘at “that 
place. Next week them two men can’t because they'd be on duty. 

Mr. Rice. When these fellows are working in a place like the Sport 
Center, do they wear a badge ¢ 

Mr. Werzer. Full uniform. 

Mr. Rice. Yet they are being paid by the Sport Center ?¢ 

Mr. Werzen. Yes, sir, that’s right. I don’t know who pays them: 
1 know they get paid. 

Mr. Rice. Joe Brush, Dan Casablanca, and Pat Quave work at the 
Buena Vista Hotel / 

Mr. Werzevt. They work special police; yes, sir. 

Mr. Rice. Ruplin at the Beach Water? 

Mr. Werzen. Occasionally; yes, sir. 

Mr. Rice. Bennett Brown and Charlie Comeaux at the Stork Club? 

Mr. Werzet. Occasionally at Saturday night dances; yes, sir. Mr. 
Rice, these police also work extra at dances, public dances and they 
also work carnivals, work parades as extra. 

Mr. Ricr. Well now, there was a time here about a year ago when 
slot machines were out for a while. Were these men working in 
places like the Sport Center and Sie’s Club during that time? 

Mr. Wertzex. I wouldn't recall; it would be possible but I don’t re- 
call; it would be possible. 

Mr. Rice. Quite possible they were not working? 

Mr. Werze.. Quite possible. 

Mr. Rice. Do you think it’s a fair assumption to say that their em- 
ployment has direct relationship to the use of the slot machines in 
the places / 

Mr. Wetze.. No, sir, I wouldn’t team them together; no, sir. 

Mr. Rice. You wouldn't draw that conclusion ¢ 

Mr. Werze. No, sir. 

Senator Hun. Chief, all of this money, this $12.50 collected each 
month for each slot machine, is that what passes through your hands 
to the city ¢ 

Mr. Werzeu. Yes, sir. 

Senator Hunt. And who do you deliver it to? 

Mr. Werzet. I deliver it to my brother. He is a deputy clerk in 
the tax office. 

Senator Hun. And you don’t receive any receipts of any kind for 
what you turn over ¢ 

Mr. Werze.. Yes, sir, I receive a receipt; goes in with fines and 
forfeitures. 

Senator Hunr. But you don’t give to people from whom you 
collect, a receipt ? 

Mr. Werzew. No, sir. 

Senator Hunt. Don’t you think that’s a pretty bad position for 
you to get yourself into? 
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Mr. Werzet. Come to think of it, it looks kind of shady. 

Senator Hunt. Who audits your city record books? Do you havea 
State bank examiner that goes into each city and audits the books? 

Mr. Werzex. I wouldn’t know that. Mr. Charles Moreland is the 
city auditor. 

Senator Hunt. Do you have any boys? 

Mr. Werzex. Three, sir. 

Senator Hunt. Are they in the service? 

Mr. Wetzeu. No, sir; a little bit young. 

Senator Hunt. They are too young? 

Mr. Werzeu. Yes, sir. 

Senator Hunt. Let me ask you what you would think if your boy 
arrives at 18 years of age and he goes to some other city where he may 
find a situation comparable to what we find here and the gangsters 
and the crooks and gamblers take him like they are taking the boys 
from the base here, how would you feel about it ? 

Mr. Werzex. I don’t know, sir; I’d have to wait to get to that posi- 
tion before I could very well tell you how Id feel. 

Senator Hunt, Even in the position that you occupy and what you 
see every day happening here and what you know Is going on, you 
still wouldn’t resent it ? 

Mr. Werzet. I possibly would. 

Senator Hunt. Don’t you feel, Chief, since we are in an all-out 
effort to get this Nation ready to defend itself, that it certainly is not 
honest, it’s not cricket, it’s not patriotic, it’s not doing your share as a 
law-enforcement officer toward helping this Nation, when you allow 
these boys out here to be taken as they are being taken? Doesn’t 
your conscience ever bother you about that situation ? 

Mr. Werzeu. My conscience; no, sir. I don’t know whether they 
are being taken; I have never seen one that’s been taken yet. Only 
thing I have heard somebody has been taken. That comes from one 
of the ministers. As far as 1 know, nobody is being taken. 

Senator Hunt. You don’t mean to tell me you don’t know about 
this tremendous amount of money, something like nearly a million 
dollars a month, being taken by these gangsters and crooks here? 

Mr. Werzev. No, sir; I don’t know of any gangsters and crooks. 

Senator Hunvr. Perhaps you and I don’t have the same idea about 
who is a gangster and who is a crook, could that be so? 

Mr. Wertzev. Maybe that’s it. 

Mr. Rice. Let me ask you a question, Chief. The attorney general 
here this morning gave us an insight into the law and he indicated that 
the law of this State is to the effect that if a slot machine is found, 
it’s incumbent or let’s say the law enforcement officer is empowered 
to seize and to destroy that machine. Further, we have had some 
testimony here about where some machines are at the present time. 
Does that suggest anything to you as a possible course of action you 
might want to take? 

Mr. Werze.. I take my action through the mayor. He is the 
commissioner elected by the people. I think if the people wanted 
these things out, they’d put people in that would throw them out. 
It can be done. 

Mr. Rice. So that you take all your directions from the mayor? 

Mr. Werzev. Yes, sir. 
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Mr. Rice. Suppose the mayor were to tell you to violate the law’ 

Mr. Werzet. { don’t know; if he told me to violate the law, I 
wouldn’t do it. 

Mr. Rice. If he told you to enforce the law, you would do that ¢ 

Mr. Werzev. That’s right; yes, sir. 

Mr. Rice. But otherwise you wouldn't? 

Mr. Werzev. That’s right. Like I say, I have come up with slot 
machines; I have grown up around gambling; it doesn’t seem to me 
that it’s breaking the law. 

Mr. Rice. To sum it all up, your oath of office to enforce the law 
is nothing but a hollow thing, isn’t it? 

Mr. Werzex. It’s what? 

Mr. Rice. It doesn’t mean anything because you don’t enforce the 
law, do you? 

Mr. Wevzen. In respect toward gambling; no, sir. 

Senator Hunr. In other words, the law of the land of the State of 
Mississippi means nothing to you? 

Mr. Werzet. I wouldn’t say that, sir. 

Senator Hunr. I don’t see how you can sit there and smile about a 
thing like this. 

Mr. Werze.. Well, that’s natural. 

Senator Hunt. I didn’t know that things lke that could happen 
in this country. 

Mr. Werzet. Don’t get my smile wrong; that’s just a natural way 
of looking. That don’t mean that I am enjoying this. See, it’s get- 
ting pretty hot. 

Mr. McDonneut. If it may be in order, I would like to make this 
observation, that we do have a rather peculiar situation existing here 
on the coast of this State. As you gentlemen know, Mississippi is 
theoretically dry. It has always been the sentiment of the people of 
this section 

Mr. Rice. We are not going to argue the thing. 

Mr. McDonne tt. I am trying to show the attitude in order that 
this committee might have a better picture of the entire situation. 

Mr. Rice. We appreciate that, Mr. Counsel, but the chief seems 
to be perfectly capable of explaining the position. I might further 
say that he seems to be in a position, as Senator Wiley says, of being 
above the law and oe itor Wiley said no man is above the law. 

Mr. McDonnetu. I don’t think he intends to put himself in that 
position. 

Mr. Rice. He seems to have his own interpretation of what is the 
law and what, isn’t. 

Mr. Werzev. I don’t want the Senator to get the wrong impression 
of my smile. I am forever smiling. I don’t mean to be “insulting or 
anything. That’s just the natural formation of my face. I smile all 
the time. 

Senator Hunv. That’s a very fortunate disposition to have. Thank 
you. 

Mr. Rice. We would ee if you’d stay around while we take 
the testimony of some of these other witnesses. 

(Witness excused. ) 

Mr. Rice. Mr. Bertucci, will you please come up now ? 

(Thereupon, John J. Bertucci came forward.) 
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Senator Hunr. Do you solemnly swear that the testimony you will 
give this committee will be the truth, the whole truth, and nothing 
out the truth, so help you God ¢ 

Mr. I do. 


TESTIMONY OF JOHN J. BERTUCCI, BILOXI, MISS. 


Mr. Berrucct, Does this committee know why I was detained ? 
Senator Hunt. You may be seated. We understand. 

Mr. Rice. What is your full name? 

Mr. Berrucctr. John J. Bertucci. 

Mr. Rice. And where do you live, Mr. Bertucci ? 

Mr. Brerrucci. Biloxi, Miss. 

Mr. Rice. What is your address? 

Mr. Brrrucct. 2874 West Beach. 

Mr: Rice. You are appearing here in response to a subpena served 
on you yesterday, calling for the production of certain records and 
the reason for your delay is that you have experienced some diffi- 
culty in getting hold of your records? 

Mr. Berrucct. They will be here at 4:30, Mr. Rice; coming from 
New Orleans by bus. 

Mr. Rice. Now then, you are the same Bertucei who testified before 
the Senate Crime Committee in January 19514 

Mr. Berrucctr. Yes, sir. 

Mr. Rice. And at that time you told us that you had some business 
interests over there in New Orleans, did you not ? 

Mr. Berrucct. That's right. 

Mr. Rice. What are they ¢ ¢ What business interests do you have 
over there? 

Mr. Berrvuccr. I think you havea record of that, Mr. Rice. 

Mr. Rice. Yes, sir, but Senator Hunt would be interested in 
knowing. 

Mr. Berrvcct. I own 50 percent stock in the Crown Novelty Co., 
in New Orleans. 

Mr. Ricr. You own 50 percent of the Crown ? 

Mr. Berrtucct. Yes, sir. 

Mr. Rice. And the Crown was in what business ? 

Mr. Berruccr. In the coin-machine business. 

Mr. Rice. All right. What happened / 

Mr. Berrvucct. What do you mean, what happened ? 

Mr. Rice. You say you owned it? 

Mr. Bertucct. I still own it. 

Mr. Rice. From whom did you buy the stock in the Crown Novelty 
Co.? 

Mr. Berrvccr. From no one. Mr. Carbajal and I organized the 
Crown some few years ago. It wasa new corporation. 

Mr. Rice. All right. So that it’s a new corporation and you own 
50 percent. Who owns the other 50 percent ? 

Mr. Berrucct. Mr. Carbajal owns 49 percent and I think his wife 
owns 1 percent in order to make up a corporation. 

Mr. Rice. Mr. Carbajal was a relative of Mr. Julius Pace? 

Mr. Berrucct. His son-in-law. ; 

Mr. Rice. And Mr. Pace is dead now ? 

Mr. Berrvccr. That’s right. 
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Mr. Rice. That’s the Crown. How about the Dixie? 

Mr. Berrvucct. The Dixie was owned by me and sold to the United 
Novelty Co, at Biloxi. I don’t remember the time but the record will 
show that. 

Mr. Rice. Where is the Dixie Coin Machine Co, located ? 

Mr. Bertrvucct. Originally located on Poydras Street. 

Mr. Rice. In New Orleans? 

Mr. Berruccr. New Orleans. 

Mr. Rice. You area Biloxi man are you not ? 

Mr. Berrucct. That’s right. 

Mr. Rice. How did you happen to get involved 

Mr. Bertuccr. | happened to be born in New Orleans. 

Mr. Rice. Yes, but during your adult life you have lived over here ? 

Mr. Berrucct. That’s right. 

Mr. Rice. How did you get involved in business interests over in 

New Orleans? 

Mr. Berruccr. I knew Mr. Pace personally. 

Mr. Rice. Mr. Pace? 

Mr. Brerrucc. Yes, sir; and he wanted to go back in business and 
sent for me at Biloxi and asked me if I would be interested in buying 
Dixie Coin Machine, which was over there. 

Mr. Rice. From whom did you and Mr. Pace buy the Dixie? 

Mr. Berruccr. Do I have to answer these questions again now? 

Mr. Rice. You can refuse to answer. 

Mr. Berrucci. I don’t want to refuse but you have that; it’s all a 
matter of record. I testified completely last January and there is 
no change. . 

Mr. Rice. The time you’ve taken to argue about that, you could 
have answered. 

Mr. Berrucct. I'm sorry. 

Mr. Rice. From whom did you buy Dixie? 

Mr. Berrvccr. It was Carlos Marcello and somebody else by the 
name of Pete something—I don’t remember the name. 

Mr. Rice. Carlos Marcello and Pete somebody / 

Mr. Berruccr. Yes, sir. 

Mr. Rice. Who is Carlos Marcello? 

Mr. Berruccr. I don’t know: only from what I have read in the 
papers: I don’t know anything about it. 

Mr. Ricr, What did you read in the papers about him? 

Mr. Berrvccr. Just what you folks have said, I read that. I didn’t 
know anything in 1945 about Carlos Marcello. I mean I don’t know 
a thing about him now. 

Mr. Rice. Have you ever read that he was part owner with Costello 
and Kastel in the Beverly Club over there? 

Mr. Berruccr. Not at that time. 

Mr. Rice. Sure about that? 

Mr. Berrvcct. In 1945? No, I’d have no reason to deny anything; 
wouldn’t make any difference what I knew then. 

Mr. Rice. Has it ever come to your attention that Marcello and 
Frank Costello of New York City and Phil Kastel were associated 
together in the Beverly Club? 

Mr. Bertucct. In the last few years. 

Mr. Rice. And in the slot-machine business ¢ 
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Mr. Bertvucct. In the last few years, from what I have read. 

Mr. Rice. You found it out later? 

Mr. Bertucct. Yes, sir. 

Mr. Rice. All right, sir. But you bought out Marcello. In buy- 
ing out Marcello over there, what were the arrangements? Did you 
pay him off completely ¢ 

Mr. Berrvuccr. Yes. 

Mr. Rice. You put up the money and bought him out completely 
so he retained no interest ? 

Mr. Berrucct. That’s right. 

Mr. Rice. No interest whatsoever ? 

Mr. Bertrvcc. No, sir. 

Mr. Rice. No reservation of stock? 

Mr. Berrucc. No, sir; it was not a stock company at that time, 
Dixie. 

Mr. Rice. But when you made the purchase, it was a clean-cut sale? 

Mr. Berrucct. Clean-cut sale. 

Mr. Rice. Nothing left? 

Mr. Bertucct. No, sir; Mr. Pace and I bought them out and paid 
them for it in cash. 

Mr. Rice. Have you ever made any payments to Marcello since 
1945 for any reason ? 

Mr. Berrvucct. No, sir. 

Mr. Rice. What was the amount you paid Marcello for that busi- 
ness ¢ 

Mr. Berruccr. I would have to look at the records. 

Mr. Rice. Approximately. You don’t. buy a business everyday. 

Mr. Berrvccr. Pretty hard to say; I don’t remember. 

Mr. Rice. Approximately $100,000? 

Mr. Berrvcct. No, I think it was something like $25,000 or $30,000 
altogether between us. 

Mr. Rice. And you took over the assets of the company ? 

Mr. Berruccr. Assets? 

Mr. Rice. Which consisted of some machines and things that came 
with it? 

Mr. Berrucct. Some machines—oh, yes, sir; some coin machines 
came with it. 

Mr. Rice. There came a time then when the United Novelty was 
formed over here, isn’t that right? 

Mr. Berrucci. Wait just a minute. The United Novelty Co., they 
have been in business here some years—twenty-some-odd years. 

Mr. Rice. Was that always your company ? 

Mr. Bertoucct. Up until 1945. 

Mr. Rice. When did you first become interested in the United Nov- 
elty Co. ? 

Mr. Berrvucct. From the very beginning. 

Mr. Rice. When was that? 

Mr. Berrucci. Twenty-two or twenty-three years ago; I don’t know. 

Mr. Rice. And was that always a corporation ? 

Mr. Berrucct. No; it wasn’t a corporation; it was a trade name. 

Mr. Ruet. Is'it still a trade name? 

Mr. Berrvcct. No. 

Mr. Rice. When was it converted to a corporation ? 
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Mr. Berruccr. When the new owners took over. 

Mr. Rice. What year was that? 

Mr: Brertvuccr. I think it was 1945. 

Mr. Rior. The same year that you bought the Dixie you sold the 
United ? 

Mr. Berruccit. Now, I couldn’t answer that truthfully, but the 
records will show when I bought, when I sold and everything else. 
I think you have those records. 

Mr. Rice. Yes; I think the records show it was the same year. 

Mr. Berrucci. If the records show that, it’s certainly the same’ 
year. 

Mr. Rice. United was in the coin-machine business here, too! 

Mr. Berrucct. Yes, sir; that’s right. 

Mr. Rice. And distributing machines in the area? 

Mr. Berruccr. Yes. 

Mr. Rice. And you were the only individual involved in that before 
the sale, and your brothei with you? 

Mr. Berruccr. No; my ex-wife was involved. 

Mr. Rice. Your ex-wife was interested in it ? 

Mr. Berrucci. Yes. 

Mr. Rice. To what extent? 

Mr. Berrucci. She had a third ownership 1 in the United Novelty. 
That dated back to—I don’t know, 1937 or 1938. 

Mr. Rice. Did you give her title to something or a deed or some- 
thing to indicate ‘that ow nership or did you make her a gift of it! 
oe aap buy it? 

.. Berrucci. No. She originally came to work for me and was 
my secretary and used to run the business while I used to go out and 
sell phonographs. I had the distributorship at the time and she was 
working on a commission and she had a certain amount of commission 
coming | to her and at the time I couldn’t pay her. So in lieu of the 
conunission she took that interest in the corporation; I sold her an in- 
terest in the business. 

Mr. Rice. Has she since disposed of that interest ? 

Mr. Berrucci. What is that, Mr. Rice? 

Mr. Rice. Has she disposed of that interest ? 

Mr. Berrucct. I think the records will show where she disposed of it. 

Mr. Rice. Wouldn’t it be just as easy for you to say yes? 

Mr. Berruccr. Yes: she has disposed of it. I thought you meant 
what time. I didn’t know exactly the time—in 1944 or 1945, maybe 
earlier. 

Mr. Rice. Prior to the time you sold out to the new people, you 
had two entire outfits? 

Mr. Bertruccr. That’s right. 

Mr. Rice. To whom did you sell? 

Mr. Berrucct. To Mr. T. G. Meaders and Mr. Bill Douglas, of 
Tupelo, Miss. 

Mr. Rice. Just those two? Did Mrs. Rawls take an interest ? 

Mr. Berrucci. Well, I think she was given a little stock to become 
secretary in order to form the corporation. 

Mr. Rice. What were the arrangements of that sale? Was that. an 
outright ‘sale? Did they pay you and buy you out as of the date of 
sale? 
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Mr. Berrucct. Mr. Rice, may I ask a question? May I say some- 
thing ¢ 

Mr. Rice. Sure. 

Mr. Bertucct. I don’t know exactly what my constitutional rights 
are. You have all the records there and I stand on those records but 
now I don’t know whether I have a right for the transaction of the 
United Novelty Co., for any transaction to be made public. Do I have 
a right to stand on that? You have those records. 

Mr. Rice. You have this right, Mr. Bertucci: If you think that your 
answer may incriminate you, then you have a right to refuse to answer 
but you have to know whether you think that or not. 

Mr. Bertvucct. I am just giving you a hypothetical question. With- 
out the incrimination, do IT have a right to ask this committee that 
those records not be made public? Do I have that right? I am just 
asking you that question. 

Mr. Rice. You can ask the question. I don’t think you have any 
control over the committee to that extent. You have only the right to 
refuse to answer on the ground that the answer may tend to inerimi- 
nate you. 

Mr. Berrvcct. Don’t I have some right to my records being made 
public? 

Mr. Rice. No, sir; I don’t know of any, unless those records would 
tend to incriminate you. 

Senator Hunt. You do to this extent: This committee does not as 
yet have the authority to make public your income-tax records. We 
do have the right to inquire into your personal business. If you do not 
wish to answer, you have a right to indicate that you do not wish to 
answer on the ground that it may incriminate you. On the other hand 
we cannot require you to give positive answers. You may say, “to the 
best of my knowledge,” such and such is the ease. 

Mr. Rice. With respect to the transaction by which these people, 
Meaders and Douglas, acquired the United Novelty Co., was that a 
clean-cut sale? 

Mr. Berruccr. Yes, sir. 

Mr. Rice. And was all of the consideration or money that they 
paid for it turned over at the time of the sale? 

Mr. Berrvucct. They didn’t put out any cash. 

Mr. Rice. They didn’t put out any cash? 

Mr. Berrvucctr. No, sir. 

Mr. Rice. How did they acquire that ownership without putting out 
any cash ? 

Mr. Berrvccr. Well, I just sold it to them without any cash. If 
you want to go back to the story, the State of Mississippi—the United 
Novelty Co. in the beginning had a beer permit for the wholesale of 
beer. The State of Mississippi came along and forced me to sever 
connections with the beer business or sell out United. I made a num- 
ber of proposals and this last proposal was made to the State of 
Mississippi under Mr. Westbrook, ae was their chief up there. Tam 
talking about the State tax commission. Consequently they told me 
that this proposition—they read the document and they have a copy 
at Jackson—and I made the sale after the State tax commission 
QO. K.’d the sale and said that if I would make the sale that way, then 
they would give me permit. 
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Mr. Rice. To continue with the beer business? ’ 

Mr. Berrucct. Yes, sir. 

Mr. Rice. So that now we have an arrangement where they take 
over and don’t put any cash. Did they make some arrangement with 
you where they would pay you over a period of time? 

Mr. Berrucct. That’s right. 

Mr. Rice. So they did that ? 

Mr. Berrvccr. Yes, sir. 

Mr. Ricr. And you have some written agreement to that effect— 
that they should pay you so much a year, I take it? 

Mr. Berrucci. Originally says, as far as I ean remember, so much 
a month. 

Mr. Rice. So much a month for how long a period of time? 

Mr. Berrucct. Well, I don’t remember but I think it was maybe 4 
years or something like that. 

Mr. Rice. So that payments were to be complete at the end of 4 
years ¢ 

Mr. Berrucct. That’s right. 

Mr. Ricr. Completely paid for in 4 years? 

Mr. Berrucer. That's right. 

Mr. Rice. That was in 1945? 

Mr. Berrucct. I think that’s right. 

Mr. Rice. Have they paid you? 

Mr. Berrucct. No; they made some payments. 

Mr. Rice. Made some payments? 

Mr. Berruccr. Yes. 

Mr. Rice. But you still have some coming ? 

Mr. Berrucct. Yes, sir. 

Mr. Rice. Isn’t it true that in your agreement there was a recap- 
ture or forfeiture clause so that if they didn’t make the payments on 
time the business would revert. back to you ? 

Mr. Berrvucct. I think—I don’t remember the exact wording but 
I think something to that effect. 

Mr. Rice. You think there was something to the effect that if they 
didn’t pay on time you'd get it back ¢ 

Mr. Berrvuccr. If I want it. 

Mr. Rice. They are behind now. You could exercise that recapture 
arrangement today if you wanted to and get that business back ¢ 

Mr. Berruccr. Yes, sir. 

Mr. Rice. And you get the whole thing back, don’t you? 

Mr. Berruccr. That’s right. 

Mr. Rice. So that you are in effect the owner of that company 
today: aren’t you ¢ 

Mr. Berrvcct. No, sir; I am certainly not the owner of it. 

Mr. Rice. But all you have to do is exercise that option. 

Mr. Berruccr. I have answered your question. I am not the owner 
of the company. ; 

Mr. Rice. But by snapping your finger and exercising your option 
you would become the owner just like that? ; 

Mr. Bertrucct. Not necessarily ; they could fight me in court a certain 
period of time. ; 

Mr. Rice. But I think that your understanding of the agreement is 
that you could do that? 
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Mr. Berruccit. The agreement as written was what we agreed to 
and no doubt I could take the company back if I wanted it. 

Mr. Rice. All right, sir. I think that’s a fair answer. Where is 
your office located ¢ 

Mr. Berrvucct. I don’t have any office. 

Mr. Rice. Where do you do business? 

Mr. Berrucct. I have retained permission, which is in that contract 
as near as I can remember, to use the United Novelty’s office if I need 
it. 

Mr. Rice. So that you do make your headquarters more or less at 
the United Novelty; isn’t that correct ? 

Mr. Bertvucct. I won’t say make my headquarters but I do use the 
office. 

Mr. Rice. You have a telephone ? 

Mr. Berrucct. Yes, sir. 

Mr. Rice. And you have an unlisted telephone in your name? 

Mr. Berrvucct. What’s that? 

Mr. Rice. You have an unlisted telephone in your name? 

Mr. Berruccti. There is a telephone but I don’t know that it’s mine. 

Mr. Rice. You arranged for it, didn’t you ? 

Mr. Bertvuccr. No; I think I asked the company to get me a plione 
and I think Mr. Meaders—I think the United made the arrangement. 

Mr. Rice. You have a desk and you have a telephone ? 

Mr. Berrucct. I don’t have a desk; I have the use of a desk. 

Mr. Rice. Who owns the building? 

Mr. Berrvcct. I do. 

Mr. Rice. What do you estimate that building is worth ? 

Mr. Berruccr. Well, I don’t know. The contract on that building 
I think cost some $13,000 or $14,000 when it was built. 

Mr. Ricr. Now, then you mentioned something about a beer busi- 
ness. Do you have some beer business, some interest in a beer business ? 

Mr. Bertvuccr. Here in Biloxi? 

Mr. Rice. Anywhere. 

Mr. Bertruccrt. You know I have an interest in the brewery. 

Mr. Rice. You still have that interest? 

Mr. Bertucct. I certainly do. 

Mr. Rice. Where is that? 

Mr. Berrvucct. New Athens, Ill. 

Mr. Rice. New Athens, Ill. ? 

Mr. Berruccr. Yes, sir. 

Mr. Rice. What is the name of that ? 

Mr. Bertrvuccrt. Mound City Brewery. 

Mr. Rice. And that produces pilsner beer? 

Mr. Berrvccr. That’s right. 

Mr. Rice. How did you happen to acquire an interest in that 
brewery / 

Mr. Berrvcct. When beer was scarce during the war, I hada couple 
of friends call me and we went up to get beer and couldn't buy it. 
We went all over the Illinois and Wisconsin region and couldn’t buy 
any beer we found out this brewery was for sale. We got together 
and the three of us bought it. 

Mr. Rice. That’sr ight across from St. Louis; is it not ? 

Mr. Bertucct. That’s right; about 30 or 35 miles. 
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Mr. Rice. And you still have an interest there 4 

Mr. Berruccr. Yes, sir. 

Mr. Rice. What do you estimate the amount of your interest in 
that brewery is worth? How much is your stock worth ? 

Mr. Berrvecr. I couldn’t tell you what the stock is worth. I can 
tell you what I paid for it. 

Mr. Rice. What was that? 

Mr. Berrvcct. I think it was some $62,000 or $64,000 or something 
like that. I don’t know the exact amount but it’s in that neighbor- 
hood. The records will show it. 

Mr. Rice. Where do you bank? 

Mr. Berrvcct. I do business with the Peoples Bank. 

Mr. Rice. Here in Biloxi? 

Mr. Berrvucct. Here in Biloxi and I think I have a small account 
over at Pascagoula. I don’t know whether it’s closed out or not: 
I don’t even remember the bank. 

Mr. Rice. How about in Gulfport? 

Mr. Bertvcct. I did business with the Gulf National. 

Mr. Rice. How about in New Orleans? 

Mr. Berrvocr. Whitney National. 

Mr. Rice. Have you borrowed any money from any bank lately? 

Mr. Berrvccr. Yes, sir; not lately but 6 or 8 months ago or some- 
thing like that, or maybe 10 months ago. 

Mr. Rice. From what bank? 

Mr. Berruccr. I borrowed some from the—may I ask again, Mr. 
Rice, do I have to answer that question ¢ 

Mr. Rice. You are the the judge if the answer would incriminate 
you. 

Mr. Berruccr. The answer won't incriminate me. Do I have to 
answer that in public? That’s what I am getting at. 

Senator Hunt. There is one other right you have. If your answer 
will place you at a disadvantageous competitive position with another 
business or businessman, then you would not have to answer. 

Mr. Berruccr. Senator, no man likes—you have my records there; 
Vll be glad to get any records; be glad to show you what I borrowed 
from the Gulf National and from the Whitney National. Ill be 
glad to go into all those things but I don’t think if a man has got 
credit with a bank of $25,000 or $50,000 that he can go and borrow, 
that the whole world should know about it. I am satisfied if this com- 
mittee wants to know it; I want to cooperate with this committee but 
I don’t think this committee should make my personal loan affiliations 
open to the entire world. I don’t believe you should do that. 

Senator Hunr. I think you should understand this is an investi- 
gating committee with authority of the United States Senate and it’s 
only by this process that the Congress is able to get this information 
that it needs either to correct the situation or to write legislation. I 
want to say to you again, if you feel that this question which has been 
asked you will place you at a disadvantage with some competitor in 
a like business, then I am not going to ask you to answer but if it 
will not place you at a disadvantage, then I see no reason why you 
shouldn’t answer. 

Mr. Berrucct. It will not place me at a disadvantage to any com- 
petitive business and it will not incriminate me to answer. 
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Mr. Rice. Without pointing to the amount of the loan, do you 
think the name of the bank is something you want to keep quiet ? 

Mr. Berruccr. No, sir. 

Mr. Rice. What was the name of the bank? 

Mr. Berruccr. Gulf National in Gulfport, Whitney National in 
New Orleans and I have borrowed money from the Peoples Bank in 
Biloxi. 

Senator Hunt. So that you may not be embarrassed or that the 
bank may not be embarrassed, I am going to ask you to submit to the 
committee that figure, if you will, and it will not be made public over 
the radio. 

Mr. Berrucct. [ll be glad to. 

Mr. Rice. Perhaps, Senator, along the same line, would you care 
to do the same thing and submit a figure as to your total assets, total 
net worth? I see here you have some interest in the National Finance 
Co., Unitejl Dixie of Jackson, Miss., some real estate, brewery stocks, 
notes with the United Novelty, and some cash and some real estate 
notes. 

Mr. Bertucctr. I'll be glad to submit that but I will have to get it 
out of New Orleans. I think I can get that by tomorrow. 

Mr. Rice. I think that would be satisfactory. 

Now, sir, we talked a little bit about the slot machines and I think 
that you indicated that some years ago you knew some things about 
slot machines. 

Mr. Berrvuccr. Do we have to go into that, too? 

Mr. Rice. I think the Senator will be mterested in knowing about 
your experience in buying machines in Chicago in the old Be I 


think you said thet so far as you were concerned, the machines were 


set at the factory. All machines are made in the Chicago area; is 
that correct ? 

Mr. Berrvuccr. As far as I know. 

Mr. Rice. You don’t know of any other place in the country where 
they are manufactured ? 

Mr. Bertucct. Used to be some place near Detroit years ago but 
I think they are out of business. 

Mr. Rice. From time to time you’ve gone to Chicago and explored 
the possibilities with respect to machines and bought them there? 

Mr. Berruccr. That’s right. 

Mr. Rice. And is it your impression that it’s possible that the 
machines are factory set to pay any particular percentage on the 
dollar? 

Mr. Berruccr. Yes, } think at that time that was possible. 

Mr. Rice. That was possible ? 

Mr. Bertuccr. Yes. 

Mr. Rice. And what would the average percentage be of return 
to the player? 

Mr. Berruccr. Well, according to the factory reports—and I can 
only speak from those reports because it’s a mechanical proposition— 
used to be anywhere from 70 to 84 percent. 

Mr. Rice. Seventy to eighty-four? 

Mr. Bgrtucer. Yes, sir. 

Mr. Rice. What is a club reel? 

Mr. Bertuccr. That is supposed to be about the most liberal ma- 
chine that’s made; the pay-out is supposed to be more liberal so that 
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in order to increase the percentage that the machines will pay off, 
they take it apart and insert a club reel. No, I don’t think that’s the 
way it is. The club machine was entirely a new machine, a different 
machine entirely. 

Mr. Rice. Entirely different? 

Mr. Berrucci. Yes, sir. 

Mr. Rice. What do you call the standard machines, the ones which 
would extract the highest percentage to the operators ? 

Mr. Berrvucct. What’s that? 

Mr. Rice. What is the opposite of a club machine ¢ 

Mr. Berrvucer. What is the opposite? I think there’s three or four 
different types of percentage machines. 

Mr. Rice. How would you order those? What would you tell the 
people / 

Mr. Berrucci. That I couldn’t answer. 

Mr. Rice. You ordered them ? 

Mr. Bertuccr. Yes; but I couldn’t just tell you how they were 
ordered. They were ordered by number but as to the— 

Mr. Rice. Would you just order a Mills or Jennings or Buckley, 
something like that ? 

Mr. Berruccr. We always at that particular time ordered the most 
liberal, whatever it was. 

Mr. Rice. Because you felt that having the most liberal they would 
be the most lucrative ¢ 

Mr. Berruccr. Well, to a certain extent but at this particular 
time—and I guess it’s still true and still done—I always thought there 
wasn’t any reason why you shouldn't just get the best machine made. 
That’s what I consider the best machine. 

Mr. Ricr. The Senator, I am sure, would be interested in knowing 
how they used to have these plugs that could be fixed. You said 
something about a star on the reel and that some of these people—of 
course, you didn’t know any of them—would put this little thing that 
looked like a nut ? 

Mr. Berrucct. I also said I didn’t know much about it, if you re- 
member, because they were never used around any place we had any 
interest in. But they did have some kind of gadget that you could 
put in on the star to plug the jack pot. 

Mr. Rice. To plug the jack pot? 

Mr. Bertvucct. That’s what they called it; I never had much ex- 
perience with it. 

Mr. Rice. I understand but if someone you knew was interested in 
getting a plug to plug the jack pot, where would they get that / 

Mr. Berrucet. Offhand 1 couldn’t tell you only ‘that I know that 
there used to be some outfit in Chicago or some place else used to sell 
them. 

Mr. Rice. Sell the plugs to the trade? 

Mr. Berrucci. But we never did buy them so I couldn't tell you. 

Mr. Rice. What effect would that have on the bars on the side 
of the machine? 

Mr. Berrucct. Well, from what I have been told, by those that 
know something about it, it made the machine more liberal. 

Mr. Rice. Made it what? 

Mr. Berrucct. Made it more liberal. 
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Mr. Rice. But wouldn’t hit the jack pot? Made it more liberal? 

Mr. Berrvect. Yes, sir. 

Mr. Rice. More liberal to the operators you mean ? 

Mr. Bertucct. Yes, sir. 

Mr. Rice. More liberal—how do you account for that? 

Mr. Berruccr. Because what I have been told, what little I know 
about that particular part, when the bar jumps over the jack pot 
why it generally hits on another combination and the little combina- 
tion will pay more than the jack pot usually. 

Mr. Rice. Now wait a minute, let’s go slower. It’s possible that 
another combination will pay more than the jack pot? 

Mr. Bertucci. Yes, sir, it will hit more often. 

Mr. Rice. Hit more often but won’t pay more / 

Mr. Brertucci. Pay less but more often. 

Mr. Rice. What would be the point in putting that plug on? 

Mr. Bertucct. Probably ignorance on the part of the man using it. 

Mr. Rice. Ignorance ? 

Mr. Berrucctr. Yes, sir. 

Mr. Rice. Wasn’t there some other arrangement whereby they would 
slit the reel and change the fruit on there to a lemon or something like 
that ? 

Mr. Berrvuccr. That could be done but when that’s done to a ma- 
chine—well, Ill put it this way: It depends, from what I have seen 
on location, on who did the job. 

Mr. Rice. Depends on whether it’s a first-class mechanic or not? 

Mr. Bertuccr. That’s right. 

Senator Hunr. Isn’t it a fact that the machine can be rigged to 
pay 5 cents on the dollar if you want to rig it to that scale? 

Mr. Bertucct. I don’t think so, sir. 

Senator Hunt. Do you care to make a positive statement about 
that ? 

Mr. Berruccr. What’s that? 

Senator Hunr. Do you care to make a positive statement ? 

Mr. Berrucct. I’d make a positive statement to this effect: that 
any machine that could be rigged that way could be seen so easily 
that nobody certainly would go up there and play it. You’d have to 
have practically all lemons on it. 

Senator Hunr. You are talking about the one who plays a great 
deal, not the casual player ? 

Mr. Berrvccri. I am talking about anybody because to rig a ma- 
chine that way you would probably have to put 15 or 16 lemons in the 
wheel and consequently they’d come up all the time. That’s the 
only way you could get 5 percent. 

Senator Hunt. Would .you believe me if I said I have seen ma- 
chines rigged to pay 5 cents on the dollar? 

Mr. Berruccr. If you tell me you have seen them, I certainly 
would believe it. 

Mr. Rice. There was some testimony here a little while ago by Mr. 
Galle. He said he had been advised or consulted with you about 
some stock in a bus line around here. 

Mr. Bertvcct. I heard the testimony, yes, sir. 

Mr. Rice. Would you want to tell us about it ? 

Mr. Bertrucct. What is it you want to know? What can I tell 
you about this? 
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Mr. Rice. How did it happen you became interested in this Avery 
Bus Line? 

Mr. Berrvucct. I lived in Gulfport some 25 or 30 years before I 
came to Biloxi. I have known Mr. Maples since I was that high and 
Mr. Maples talked to me about this stock some time after the com- 
pany was organized. I thought it was a good proposition, buying 
out the franchise or getting a franchise and they needed to form 
this corporation to have some money to operate and I have known 
on a few occasions that a small bus franchise finally brings in a good 
amount and is a good investment, as far as I know, starting back 
when I had a chance to buy the Teche Bus Co., a few years ago, so : 
just thought it was a good deal. I still think it’s a pretty good deal 

Mr. Rice. How much did you buy? 

Mr. Berrucct. I think the first time I bought $500. 

Mr. Rice. Five hundred shares? 

Mr. Bertruccr. Five hundred dollars, I don’t remember—I think 
it was $10 a share. 

Mr. Rice. From whom did you buy the stock ? 

Mr. Berrvucct. From Mr. Maples. 

Mr. Rice. Was it Mr. Maples’ own stock you bought? 

Mr. Berrvcct. No, sir. 

Mr. Rice. Who was the owner of the stock before you acquired it ? 

Mr. Bertuccr. It was new stock. 

Mr. Rice. New stock ? 

Mr. Berrvucci. Yes, sir. 

Mr. Rice. New stock issued ¢ 

Mr. Berruccr. Yes, sir. 

Mr. Rice. And he transacted the business ? 

Mr. Bertuccr. Yes, sir. I brought my check over to Gulfport and 
gave it to him and Jater on I received the stock. The check, in- 
cidentally, was made out to the bus corporation. 

Mr. Rice. You say you bought $500? 

Mr. Berruccr. That’s right. I bought some more later—$300 
more. 

Mr. Rice. You have a total of $800 in it now ? 

Mr. Berrucct. That’s right. 

Mr. Rice. And you interested Mr. Galle in it ? 

Mr. Berrucct. I spoke to Mr. Galle. 

Mr. Rice. He said you interested him in it. 

Mr. Berrvccr. I probably did—I told him—— 

Mr. Rice. You wouldn't dispute that ¢ 

Mr. Bertruccr. No, sir, I wouldn’t dispute it. 

Mr. Rice. Do you know which Galle that was? 

Mr. Berrucct. Yes, sir. 

Mr. Rice. In the slot machine business ¢ 

Mr. Berruccr. Yes, sir, that’s right. 

Mr. Rice. Now then, you knew that Mr. Maples was in there and he 
is the district attorney ¢ 

Mr. Bertucct. Yes, sir. 

Mr. Rice. Did it occur to you that it might be a little bit embar- 
rassing for Mr. Maples to be in partnership, so to speak, with per- 
sons who were violating the law ? 

Mr. Bertucct. Well, 1 wouldn't say that Mr. Maples was in partner- 
ship. 
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Mr. Rice. I said so to speak. He is a principal in the company 
and these stock certificates were sold to people who were violating 
the law. Wouldn’t that be just a little subeiauitide® 

Mr. Berruccti. Not all the people that are stockholders in that com- 
pany violate the law. 

Mr. Rice. Some of them. 

Mr. Berroucct. Some of them. 

Mr. Rice. Some of them testified that they do. 

Mr. Berrucct. That’s right. 

Mr. Rice. Didn’t it occur to you that you might be contributing 
to Mr. Maples’ embarrassment by doing that ? 

Mr. Berrucct. No; it didn’t occur to me that way at all. 

Mr. Rice. Do you know some of the other stockholders in the 
company ¢ 

Mr. Berrvuccr. I sold some; that is, I interested other people in the 
stock. 

Mr. Rice. For instance? 

Mr. Berrucct. For instance what ? 

Mr. Rice. Who were some of the other people that you interested 
in the stock ? 

Mr. Berrucct. DoT have to answer that question ? 

Mr. Rice. Do you think it would incriminate you ? 

Mr. Berrvucct. No, sir. 

Mr. Rice. Was one of them Quave? 

Mr. Berrucct. Who? 

Mr. Rice. Quave. 

Mr. Berrucctr. No, sir. 

Mr. Rice. Who were some of the other people? Do you know 
‘rhether or not he is a stockholder ? 

Mr. Bertuccr. Do I know? 

Mr. Rice. Yes. 

Mr. Bertucct. No; I don’t. 

Mr. Rice. All right. Who were some of the other people? 

Mr. Bertruccr. I am asking you a question, Do I have to answer that? 
You can easily get the names of the stockholders from that cor- 
poration. 

Mr. Rice. Yes, sir; I understand we can get the names of the 
stockholders but it would be very simple for you to point out the 
names of the people that you interested in it; that you talked to. 

Mr. Bertucct. That I spoke to about it? 

Mr. Rice. Yes. 

Mr. Bertucct. I'll be glad to tell you that. Mr. John Trueting, of 
Biloxi. 

Mr. Rice. What business is he in ? 

Mr. Bertrucct. He owns the Vacation Village here on the beach. I 
think that’s the name. 

Mr. Rice. He has a place right in the city of Biloxi? 

Mr. Berrvucct. Yes, sir. 

Mr. Rice. What is the name of that? 

Mr. Berrvucct. I just told you what is the name. 

Mr. Rice. Right here in town? 

Mr. Berrvcct. That’s in town; that’s on the beach here in Biloxi. 
Mr. Rice. Does he have one down on Howard ? 

Mr. Berrvuccr. That I don’t know. 
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Mr. Rice. Do you know if he has any interest in this Question 


Mark place over here / 


Mr. Berrvucct. That I couldn’t tell you. 

Mr. Rice. Would that surprise you / 

Mr. Berruccit. No; it wouldn’t surprise me. 

Mr. Rice. All right, sir, who else? 

Mr. Berrvucct. Let’s see. Sam Mitchell bought some of that stock. 

Mr. Rice. In your considerations with these people, were you get- 
ting any commissions for selling more of this stock ? 

Mr. Berrucct. No, sir 

Mr. Ricr. What inspired you to go around and interest these 
people ¢ 

Mr. Berrucct. Well, I just thought it was a good deal. 

Mr. Rice. If you thought it was a good deal, you wouldn’t be in- 
teresting other people? 

Mr. Berrvuccr. They are all friends of mine, Mr. Rice. Haven't 
you ever spoken to anybody about stock that you may think was a 
wood investment ? 

Mr. Rice. Frankly, 1 haven’t gotten to the position where I could 
inake any investments. Let me ask you this: Would you know 
whether or not Laz Quave had any stoc k in there? 

Mr. Berruccr. No, sir. 

Mr. Rick. Would it surprise you to know that ¢ 

Mr. @errvcct. No, it wouldn’t surprise me. 

Mr. Rice. What is the number of your telephone at that place ‘you 
have over there where you have the use of a desk at United ? 

Mr. Berrvect. I'll tell you, you got me on that. I think it’s 5272 
but I honestly don’t know. I have been there so seldom I don’t loc 
the telephone number. I can get it for you. 

Mr. Ricr. What is the tele ‘phone 1328 ? 

Mr. Berrucci. That’s the United Novelty Co. 

Mr. Rice. Did you ever use that tele ‘phone / 

Mr. Berrvuccr. Oh, yes, I have used it. I don’t use it but once in 
a while because Iam not there that much. I have only used it on the 
dlays when my phone was busy. 

Mr. Rice. Do you know a man by the name of Holifield ? 

Mr. Berrvcer. Yes, sir. 

Mr. Rice. What business is he in? 

Mr. Bertucct. He is manager in the Dixie Coin Machine Co. in 
New Orleans. 

Mr. Rice. His number is MAgnolia 3931? 

Mr. Berrvuccr. Yes, I think that’s the number 

Mr. Rice. You've talked with him several times recently, in the 
last month or so ¢ 

Mr. Berruccrt. No, I haven't: I haven't seen him in 5 or 6 months. 

Mr. Rice. Does Holifield have any business with United Novelty / 

Mr. Berrucct. Well, the Dixie Coin Machine Co. is a branch of the 
United Novelty. 

Mr. Rice. It’s a branch ? 

Mr. Berrucct. Yes, sir. 

Mr. Rice. So that United has taken over the Dixie over in New 
Orleans ? 

Mr. Berrvcecr. That’s right. 


HN5O93—hH2 7 











94 GAMBLING ACTIVITIES NEAR KEESLER AIR FORCE BASE 


Mr. Rice. And Holifield runs that operation over there? 

Mr. Berrvccr. That’s right. 

Mr. Rice. How did that come about? When did United take over 
the Dixie? 

Mr. Berrvcct. I won’t be positive of that but the record will show 
it and you may stop me if I speak out of turn, but I believe the United 
took over that when I bought out Mr. Pace’s interest after he died— 
just before he died—and I believe at that time then I sold it to the 
United Novelty because I wanted to get out of business. 

Mr. Rice. So that’s a completely separate company or completely 
owned by United 

Mr. Berrucct. Owned by United. 

Mr. Rice. Just United then under another name over there, is that 
right, and with respect to your sale and the possibility of your re- 
capture of United, that would include the Dixie? 

Mr. Berrvcci. That’s right. 

Mr. Rice. So that you in effect, if you want to take that position, 
you are owner of both United here and the Dixie in New Orleans? — 

Mr. Berrucct. If I wanted to repossess it; yes. 

Mr. Rice. Now you say you don’t do any business with Holifield? 

Mr. Bertuccr. Me? 

Mr. Rice. Yes. 

Mr. Berrvccr. No, I go over there sometimes and give him what 
advice I have. After all, my money is still invested there. 

Mr. Rice. I see where you have phone 3275 at your house and that 
you talk to him sometimes on the phone from your house? 

Mr. Berrucct. That’s right. 

Mr. Rice. What would that be about? 

Mr. Berrvccr. Oh, just business, asking me for advice on phono- 
graphs and things. 

Mr. Rice. Would it have anything to do with transferring phono- 
graphs back and forth or ether machines? 

Mr. Berrucct. No; that is all done by United Novelty. 

Mr. Rice. They do all the transferring? 

Mr. Berrvucct. All the legal machines; yes. 

Mr. Rice. All the legal machines or the legal transfers ? 

Mr. Berruccr. All—I beg your pardon. 

Mr. Rice. Now, sir, you have recently been in Wyoming? 

Mr. Berrvuccrt. Why are you smiling? You know I have been in 
Wyoming—a very good State, Senator. In fact, I expect to go back 
next summer. 

Mr. Rice. I thought you might be interested in telling the Senator 
why you selected Wyoming. 

Mr. Brerrvuccri. Well, I wanted to go up around Yellowstone, and I 
wanted to see what Buffalo Bill’s town looked like, and so on and so on. 

Mr. Rice. Have anything to do with your health ? 

Mr. Berrvccr. Yes. I had just been operated on before I went 
up there. 

Mr. Rice. You thought that would be a healthy place to go? 

Mr. Brrrvucct. I’d like to know what you are getting at, but go 
ahead. 

Mr. Rice. Feel much better when you got back? 

Mr. Berruccr. Yes, sir; unsolicited testimony. 
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Senator Hunt. Wouldn’t most anybody that made a trip to Wyo- 
ming feel better after he got back ? 

Mr. Brrrvucci. Senator, I believe you are absolutely right. The 
country is very cool and comfortable in the summer and I think you 
havea great country. Iamsaying that from my heart. 

Senator Hunt. | regret that this broadeast is just local. 

( Witness excused.) 

Senator Hunt. Mr. Grover Graham was subpenaed to appear as a 
witness this afternoon. He was here this mor ning ; he has had a heart 
attack and he is in the hospital. This certificate is signed by Dr. 
James R. Foster, M. D., and handed to us by Mr. Graham’s attorney, 
R. W. Thompson, Jr., of Gulfport. Mr. Graham will be excused as 
a witness this afternoon; he will remain under subpena and counsel 
will contact him some time in the future if necessary. This certificate 
will be placed in the record as exhibit No. 8. 

Mayor Chinn, will you please take the stand. 

(Thereupon, Mayor Robert Chinn came forward.) 

Senator Hunv. Mayor Chinn, do you solemnly swear that the testi- 
money you will give this committee will be the truth, the whole truth, 
and nothing but the truth, so help you God ¢ 

Mayor Curnn. I do. 


TESTIMONY OF ROBERT HART CHINN, MAYOR, BILOXI, MISS. 


Mr. Rice. What is your full name, sir? 

Mayor Cuinn. Robert Hart Chinn. 

Mr. Rice. Where do you live, Mr. Chinn ? 

Mayor Curnn. I live at Reynard Street at the Union Hotel. 

Mr. Rice. Do you live in the Union Hotel ? 

Mayor Curnn. Yes, sir. 

Mr. Rice. That’s your home? 

Mayor Curnn. I have lived there for a number of years—6 or 7 
years, I believe. 

Mr. Rice. Have you lived in Biloxi most of your life? 

Mayor Curnn. Sixteen years. 

Mr. Rice. And you are the m: yor ? 

Mayor Curnn. Yes, sir. 

Mr: Rice. How long have you been in office ? 

Mayor Curnn. Since the 1st day of January. 

Mr. Rice. Of 1951? 

Mayor Cuinn. 1951. 

Mr. Rice. How long is your term ? 

Mayor Cun. Either 2 years 9 months or 4 years, depending on 
what the supreme court says about it. A law was passed fast vear to 
adjust the terms of office in municipalities. I think 2 years 9 months. 
It fixes a new term for all cities to elect their officials at the s same time. 

Mr. Rice. Do you have any private business, Mr. Chinn? 

Mayor Curnn. No, sir. 

Mr. Ricr. You were mayor one time before, were you not ? 

Mayor Curnn. In 1934. 

Mr. Rice. And for how long was that? 

Mayor Cutnn. For an unexpired term. I took office in August of 
1933 and served until January 5, 1935. 
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Mr. Ricr. During that interim period between 1935 and 1951, what 
was your business / 

Mayor Cuinn. Well, I have just been out of business. T have been 
around the country doing just whatever I could get to do: been in 
politics and political campaigns of one type or ete run four 
times for mayor, last time + years ago and last yea 

Mr. Rice. Well, now, without being facetious, tsaciiiins it isn’t ap- 
parent, you mene an independent source of income ? 

Mayor Cutnn. No, sir, I do not. 

Mr. Rice. During that time from—— 

Mayor Cuixn. | ‘have been employed for short periods. I was em- 
ployed for a while in New Orleans in 1946 with Audubon Park in a 
little program of development over there for about 4 months. From 
that time up to the present time I have been unemployed except in 
1948 when I experimented with a deal on shrimp, driving a truck out 
of here to the north for about six or seven trips. 

Mr. Rice. That’s the only business venture you had, in 19484 

Mayor Cuinn. Yes, sir; I was running a truck up north selling 
shrimp for Johnson Canning Co. 

Mr. Ricr. Who were you connected with then? Who were your 
associates ¢ 

Mayor Curnn. I was working for Louis Johnson and Buster 
Braun in this venture of merchandising frozen shrimp. 

Mr. Rice. Do you own any property ‘ r 

Mayor Cuinn. None. 

Mr. Rice. You don’t own any property ¢ 

Mayor Cuinn. No, sir; lost all I had in the depression and haven't 
had any since. TLowna lot of judgments. 

Mr. Rice. Now I take it that there is a salary connected with the 
office of mayor ¢ 

Mayor Cuinn. Yes, sir. 

Mr. Rice. And how much does that amount to / 

Mayor Cuinn. Take home pay, $508.40 a month—S600 less with- 
holding. 

Mr. Rice. About $6,000 a year? 

Mayor CHinn. $7,200. Well, about $6,000 take home pay. 

Mr. Ricr. Before 1951 then, you were not on a salary basis any- 
where / 

Mayor Cuinn. No, sir. 

Mr. Rice. Did you have any income whatsoever, say in the last 10 
years, other than—what were your arrangements with Johnson? 

Mayor Cuinn. I was working on a proposition to take part of the 
profits. 

fr. Rice. Were there any profits / 

Mayor Cutnn. No profits. I was experimenting with the sales 
proposition. I drove the truck and would go into towns and try and 
develop sales on frozen shrimp. I had an idea that I was trying 
to work out and Johnson, that is, I didn’t have any profit- sharing 
program, I just had the proposition that they’d pay me something if 
I could make the thing go. And there weren't scarcely any profits 
but the records are all av: all ible, not enough to mention, in other words. 

Mr. Rice. Do you owe anyone any money / 

Mayor Cutnn. Yes, sir: I owe considerable. 
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Mr. Rice. Well, do you want to state how much ? 

Mayor Cuinn. Well, it would take me a good while to tell you how 
much. It’s in small sums, around $50 to $300 maybe. 

Mr. Rice. Again, not wishing to appear ridiculous, so for the $64 
question, how have vou lived for the last 10 years or 12 years / 

Mayor Cutnn. Well, I have struggled along one way and another. 
As a matter of fact, I will answer that in the language of my political 
opponents for the last 5 or 6 years, that I have been living without 
anything; that I was a failure, a complete failure; that I couldn't 
make a dollar. 

Mr. Rice. This is what your political opponents say / 

Mayor Cunn. That’s what they say. 

Mr. Ricr. What do you say 4 

Mayor Cuinn. It was pretty nearly that way; tough to get some 
thing to eat at times, and you might check the Union Hotel down there 
when the Union brothers were running it and I think you will find 
verification of that in room rents and the like. I am embarrassed to 
talk that way but nonetheless I believe I can prove it, every word of it. 

Mr. Rick. You have a bank account ? 

Mayor Cuinn. Bank account, I had a little bank account, oh, for 
2 years, just a small amount. 

Mr. Rice. Where is that located ? 

Mayor Cuinn. Peoples Bank; never any balance, just a bank ac- 
count to clear - bill now and then, mail out a check. 

Mr. Rice. Never had any balance in it ? 

Mayor Cutnn. None to speak of; no. 

Mr. Rice. You opened that about 2 years ago/ 

Mayor Cuinn. Yes, sir. 

Mr. Rice. Where did the money come from that you used to open 
that account ? 

Mayor Cuinn. Borrowed it ; opened it with borrowed money. 

Mr. Rice. Who did you borrow it from? 

Mayor Cuinn. Well, I wouldn't say specifically in the case of that 
particular account; no, sir. 

Mr. Rice, Would you know? 

Mayor Cuinn. I would know one of them that it might have been 
that I borrowed from. 

Mr. Rice. Did it have anything to do with your campaign contri- 
butions ? 

Mayor Cuinn. No, sir; I wasn't in a campaign at that time when I 
opened that account. 

Mr. Rice. How did you finance your recent campaign ? 

Mayor Curnn. Financed it like I bave all of them, just picking up 
what people will give me everywhere. 

Mr. Rice. Who kept charge of those records ? 

Mayor Cuinyn., I did. 

Mr. Rice. You kept all the records? 

Mayor Cutnn. No, sir; I didn’t keep any records. I put the money 
in my pocket and run my campaign as best I could. 

Mr. Bere ‘et. What would you spend the money on ? 

Mayor Cuinn. Advertising, radio time. 

Mr. Rice. mE any of it to live on? 

Mayor Cuinn. No, sir. 

Mr. Rice. acl about that ? 
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Mayor Cuinn. Yes, sir. 

Mr. Rice. Never put. any of it in that bank account? 

Mayor Curnn. No, sir; none that I know of. 

Mr. Rice. You heard some of the testimony today from the chief of 
police when Mr. Wetzel testified ? 

Mayor Cutnn. Yes, sir. 

Mr. Rice. You agree with his testimony with respect to the order 
that you gave him to collect $12.50 for slot machines in town? 

Mayor Curnn. I agree in this way: That when I went into office 
this January, they had been collecting $15 a month. 

Mr. Rice. Who is they? 

Mayor Cutnn. The previous administration. 

Mr. Rice. How do you know that? 

Mayor Cuinn. W ell, by word of mouth, I guess, just by common 
knowledge such as there is in Biloxi about what is going on now. 

Mr. Rice. So the previous administration ws as collec ting $15. What 
did you do? 

Mayor Curnn. Told him to cut it to $12.50, 

Mr. Rice. Why? 

Mayor Cutnn. Well, I thought $15 was a little high and I was 
here—let me explain in my own words something about what I took 
over. 

Mr. Rice. Go ahead. 

Mayor Cuinn. Maybe I can give you the story that will kind of 
picture Biloxi as it really is and it isn’t a very nice story, maybe— 
maybe you folks wouldn’t understand it but I believe our people here 
understand it. When I was in office in 1934 I wouldn’t have thought 
of permitting anyone to pay the city of Biloxi to operate a slot ma- 
chine. As a matter of fact, I was broke then but I refused at that 
time any assistance from any slot-machine operator for any help 
from anybody in any so-called rackets and didn’t permit the city of 
Biloxi to collect money for the operation of slot machines for any 
illegal operations. 

The man that beat me in the election the followi ing year put in what 
they call this system of collecting fines, in: wuigurated it with the pay- 
ment of $5 a month—collecting $5 a month and entered it on the books 
of the city of Biloxi in the way of disorderly conduct fines. They 
collected it from the operators of machines. That man who defeated 
me resigned from office and took a place with Governor White as 
adjutant general of the State of Mississippi and his suecessor, Louis 
Braun, took over , defeating me in the race by 27 votes. He raised the 
siot machine take to $10 a month, Fines were collected during his 
7 years in office at the rate of $10 a month and it went on on that basis 
with everybody permitting it, everybody sanctioning it, and the slot 
machines going into every main building on the avenue, so to speak. 

Senator Hunr. I am going to interrupt by asking you who you 
include by everybody ? Do you include the better element of your 
city? Do you include the Ministerial Association? Do you include 
all law-enforcement officers? Do you include the judges on the bench 

Mayor Cutnn. Perhaps I should have qualified that and not have 
said everybody. But I do say that lots of our better element have 
cooperated with the operators of coin machines in Biloxi and still 
do up to this minute or up to when they were taken out about a dev 
or so ago. 
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Senator Hunt. Do you mind telling us now why that was done? 
Mayor Curny. I haven’t the answer; I have my own opinion about 


i 


Senator Hunt. You know, of course, that it certainly is an excep- 
tion to the rule of cities throughout the United States? 

Mayor Cuinn. I believe it is, sir. 

Senator Hun. Other cities can get by without that type of crooked 
manipulation, why can’t Biloxi? 

Mayor Cun. Well, I expect Biloxi could—if you’d let me finish 
my story 

Senator Hunt. Go right ahead. 

Mayor Curinn. Now, when I said everybody, I meant that the 
owners of the best buildings on the avenue have been content to let 
slot machines operate in those buildings, with their full, complete 
knowledge and consent and that includes bank directors. 

Senator Hunt. Could that be because they could get higher rent 
out of that type of operation ? 

Mayor Curnn. Absolutely that, exactly—revenue. And it went 
on with the $10 rate until Mr. Delacruz took office. I am not sure 
just what he figured as the rate of return in the way of fines but 
Mr. Delacruz is a bank director in the Peoples Bank, manager of one 
of the largest canning factories in Biloxi, manager of a branch of 
the Shell Seafood Co. over here at Harvey, La., which in turn is 
owned by Wesson Oil. He kept his job as manager of this outfit when 
he was mayor of Biloxi and he permitted slot machines all over the 
town and collected fines, so-called, in the very manner it’s being done 
today. 

Senator Hunt. What position does he occupy at the Peoples Bank 
today ? 

Mayor Cuinn. A director. 

Senator Hunt. Is he in the bank? 

Mayor Cuinn. No, sir; he is manager of the seafood canning plant 
of the Shell Co. on Back Bay, a branch as I have told you, of the 
Southern Shellfish Co. of Harvey, La., which is owned in turn by 
Wesson QOil. 

Then came the time when Mr. Delacruz didn’t run for office and I 
offered for office against a young attorney here just back from the war, 
out of the Navy and a very fine boy in the estimation, I believe, of 
the people of Biloxi. We had a hot race, winding up in a court fight 
over which one of us had won. I had one box thrown out and he 
defeated me in that election, took over the mayor’s job and he in 
turn continued to collect through this same method $15 a month on 
slot machines, carrying on with his police organization just the same 
system that had been devised when I left office back in 1935. 

When I run for office last year against one of our prominent men 
who owns five stores along the coast and who also is a director in 
the Peoples Bank, Curtis Ellzey, and there never was one time men- 
tioned an issue in the campaign whether or not whisky or poker games 
could continue in Biloxi. 

Senator Hunr. What about prostitution? 

Mayor Cutnn. We do more about it than any town in the United 
States this size, working under the conditions that we do operate 
on. 

Senator Hunr. Recent improved conditions? 
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Mayor Cuinn. No, sir; that I believe will be shown to you by the 
record when General Powell presents it to you of his record out at the 
field which is the best in the United States. That is my answer on 
that. 

So we have these things. In my judgment, the people of Biloxi, 
who own the buildings, who could write a letter any day or any 
evening and have the ‘slot machines out of their propeicy tomorrow 
morning. They could do more to cure the trouble than T can at city 
hall with 45 policemen instead of 28. They haven’t done it; they 
acquiesce in what is going on, in the system that has been devised 
here. So I took office and I told them to collect $12.50 a month and 
why’ The answer is this: In the last few years the budget in this 
town is fixed on October 1 for an operation of 12 months. The iy re- 
quires that the administration in office shall not spend over 25 per- 
cent of that money but the budget was fixed for me to opet rate for 9 
months of my term and I had no say in the matter whatever. And 
in that budget was $100,000 to be collected from slot machines and 
other fines in the police court, put there in the budget for me to op- 
erate the city the 9 months under which I had to operate after taking 
office. I took over and then it was a question of where the $75,000 
would come from. I inherited a deficit of $42,000, judgments carried 
and reduced isa $78,000 by Cousins in 4 years. 

Senator Hunt. May I ask you as you go along, how does your 
property tax tina Be with the property tax in like cities? 

Mayor Cuinn. Our property tax is high; they say our assessments 
are low, our levies are high; our assessments have been low and they 
have been unequaled. We are presently getting the figures from 

-u firm that we brought here from New Jersey to equalize taxes in 
Biloxi. 

Senator Hunt. Would you say you are using this blood money to 
make up for the te assessments ? 

Mayor Cuinn. No, sir; I wouldn’t say that but I do say that $75,000 
couldn’t have come from any other source and me operate this city 
without a tremendous deficit. As I told you, there was $78,000 in judg- 
ments against the city of Biloxi when Delacruz left office. Cousins 

reduced it to $42,000 which we inherited and we are paying this off 
how. r: 

Mr. Rice. Did you know that when you were running for office ? 

Mayor Cutnn. Yes, sir; I knew it. 

Mr. Rice. Why did you run? 

Mayor Cuinn. Because I wanted the job; I wanted to fight these 
people that have been trying to destroy me in politics. I have just 
that much grit and determination and I have fought a 12-year fight 
and why, I don’t know, except that I just wanted to win the fight 
and be mayor of this community and I love this community as much 
as does Senator Hunt his Wyoming that he has just been talking 
about and I don’t think it’s half as bad as it’s pictured in the news- 
papers this past week. 

Senator Hunr. Could that be because you are accustomed to it? 

Mayor Curnn. No, sir; I don’t know. I will say this—let me say 
this——- 

Senator Hunt. You are consuming a very great deal of time making 
a speech, and this is a committee to get information that we can best 
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get by questions. I will allow you just a few more minutes to finish 
your speech. 

Mayor Cuinn. Let me say one thing. I get all worked up on that 
subject. I don’t like this thing any more than you do, and in my 9 
months of working under that budget the order went out not to collect 
any more. In the budget meeting down here that we had where we 
fix the budget we have to publish on September 30, this discussion 
come up and I told the city auditor and my colleagues down there 
that I didn’t hke this situation and I wanted to so arrange our affairs 
if I could, so we didn’t have to do this sort of thing. Further, on the 
subject of this publicity, this adverse publicity—I want this in the 
record, if you will let me put it in—on April 5, General Powell sent 
word that he had received some questions about what was going on in 
Biloxi, anonymous, some of them, and what not. They wanted an 
answer ina little while. General Powell sent word to me and I made 
it a point to go out there to see him. When I got there he told me the 
story about these questions coming down, I believe from General 
Vandenburg’s office or someone else in the P entagon. I asked him 
if he could hold the reply up until the following day. He said he 
could. I caught a plane out of New Orleans that night at 12:30. I 
was in W ashington to see the cherry blossoms come open that next 
morning. I went to the Raleigh Hotei, got a room for one night, 
went over to Senator Stennis’ office and arranged for Senator Stennis 
to put me in touch with Senator Lyndon Johnson or someone on his 
committee. He arranged for me to see the gentleman sitting there, 
I believe Mr. Tyler, who told me he was counsel for the committee 
or chief investigator or some such. Am TPright, sir? 

Mr. Tyuer. That’s right. 

Mayor Cuinn. I saw this gentleman and I told him what I had 
heard. I told him about the reports we had gotten and that I didn’t 
want any adverse publicity to break down here ; that I hated the situa- 
tion and would seek to do something to correct it, and I asked him to 
ask Senator Johnson, when he returned to Washington, to send the 
committee to the Mississippi coast and check up even without us being 
present, and I was told that before anything would break that they 
would contact Senator Stennis and I would be given a chance to 
explain and correct anything that was objectionable. Now, if that 
isn't good, sound reasoning, “and good, sound business, and a good, 
sound offer, I don’t sae what I am talking about. 

Senator Hunt. That was in April? 

Mayor Cuinn. That was April 6. 

Senator Hunt. This is October 22. 

Mayor Cuinn. Yes, sir. 

Mr. Ricr. How did you arrive at that $12.50 figure? 

Mayor Cuinn. Well, I just wanted to make a figure about in line 
with what the Federal Government takes. 

Mr. Rice. What was wrong with that $15 that you had there last 
year? 

Mayor Cuinn. Because I thought that would exceed the budget, and 
I wanted to meet my budget requirements; I wanted to come out with 
the budget. requirements. 

Senator Hunt. You have consumed 25 or 30 minutes, and we must 
move on, so, Counsel, if you will proceed to ask questions. 

Mr. Rice. Yes; you say you set the figure ? 
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Mayor Curnn. That’s right. 

Mr. Rice. So would it be fair to say that you are dictator in the 
town of what the figure shall be of the graft collection 

Mayor Cuinn. No, sir; I just took off $2.50 and told Earl to do 
what he has been doing, what was necessary to carry on the busi- 
ness of the city of Biloxi and I haven’t talked to him since that time. 

Mr. Rice. Well, now, are you satisfied that that $12.50 per ma- 
chine is getting into the city treasury ! 

Mayor Curnn. Not per machine that’s operating, no. I think, just 
like you have heard stories here today, that some of it has not been 
turned in, where they’ll fool an easy-going fellow like Earl with ref- 
erence to reporting the number of machines. 

Mr. Rice. There has been some cheating going on ? 

Mayor Cuinn. I think there is some cheating going on but I don’t 
think it’s in the police department. I think he turns in those fines 
and writes the record up. 

Mr. Rice. Would you say under oath that none of that money has 
found its way into your pocket ¢ 

Mayor Curnn. I'll say it under oath a thousand times. 

Mr. Rice. When you were mayor before, they kept some books and 
records ¢ 

Mayor Cuinn. You say kept books and records? 

Mr. Rice. Yes. 

Mayor Curnn. I don’t say that. 

Mr. Rice. Well, there is a rumor going around that the records were 
burned up when you left office. Is there anything to that? 

Mayor Curnn. No, sir; when I left office before—that’s another 
one of the rumors that I have lived through all these years. 

Mr. Rice. What I am getting at 

Mayor Cuinn. We had an argument; there was a bitter political 
fight in Biloxi when I left. 

Mr. Rice. We are interested in knowing whether these books and 
records are open to inspection by the citizens in regard to these col- 
lections. Possibly some of the voters might be interested in knowing. 

Mayor Curinn. My voters have heard the story about the books. 

Mr. Rice. Are they open for inspection ? 

Mayor Curnn. Always. As a matter of fact, I am not custodian. 
Mr. Creel is the custodian of the records and, as far as I know, has 
never refused anyone access to any records at city hall, but let me 
get back to the story of the books. In a bitter political fight—— 

Mr. Rice. Look, Mr. Chinn, we are not interested, frankly, in what 
happened. If the story isn’t true, just say so. We've taken up quite 
a bit of time. 

Mayor Cutnn. I took the books out of city hall and delivered them 
to Judge Russell in chancery hall. The night I hauled them away, my 
attorney, Adam Bidwell, told the judge I surrendered them to the 
chancery court and wanted a memorandum so that they couldn’t be 
destroyed and surrendered them in that way and that was all there 
was to the books. 

Mr. Rice. In any event, the books are open for inspection by the 
ministers or the newspapers or the citizens, 1s that correct ? 

Mayor Curnn. That’s right. 
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Mr. Rice. You think they will accurately reflect what has been 
extracted from the slot machines in accordance with the $12.50 arrange- 
ment ? 

Mayor Curnn. Yes, sir. 

Mr. Rice. Let me ask you something. What about the liquor places ? 
What is extracted from them? What is the payment there that you 
set ? 

Mayor Curnn. I believe that the police department has been getting 
$100 every 3 months out of the larger saloons and lesser amounts out 
of the outlying places. 

Mr. Rice. And that’s $100 a month ¢ 

Mayor Curnn. $100 every 3 months. 

Mr. Rice. In 3 months? 

Mayor Cuinn. In the larger ones. 

Mr. Rice. Who determines the larger from the smaller ones ? 

Mayor Cuinn. The chief of police. 

Mr. Rice. The chief of police is in charge of that? 

Mayor Curnn. Yes, sir. 

Mr. Rice. What does he get from the smaller ones? 

Mayor Curnn. Oh, half that much and a fourth of that much, de- 
pending on the size of it. 

Mr. Rice. The chief of police is the judge of that? 

Mayor Cuinn. That’s right. 

Mr. Rice. And that goes into the fines too? 

Mayor Curnn. Yes, sir. 

Mr. Rice. And what do you call that violation ? 

Mayor Curnn. I think they charge him with selling liquor. 

Mr. Rice. But these are fictitious people again ? 

Mayor Cuinn. As faras I know. I eniae’ say of my own knowl- 
edge because I haven’t checked on that. 

Mr. Rice. Do you know how many places there are from which 
collections of that type are made ¢ 

Mayor Curnn. No, I wouldn’t know that but I’d like to correct 
some of the figures that have been given you here today. 

Mr. Rice. Don’t you think as chief administrative officer of the city 
it should be your business to check up and see ¢ 

Mayor Curnn. I check some things but I haven’t had time since I 
have been in there to go into these minute details. 

Mr. Rice. You haven’t had time you say ? 

Mayor Cuinn. Well, I haven’t had too much time; had plenty on 
my mind. 

Mr. Rice. During the world series, where were you ? 

Mayor Curnn. I was at the ball game. 

Mr. Rice. Up in New York? 

Mayor Curnn. Sure. 

Mr. Rice. You testified here that the only business you have en- 
gaged in in the last 8 or 10 years was the business with Mr. Johnson, 
outside of being mayor? 

Mayor Curnn. That’s right. 

Mr. Rics. Are you absolutely certain? Just take a little time and 
think about that. 

Mayor Cutnn. Well, I tried to sell a sash factory for a fellow down 
here and run it for him a little while. 
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Mr. Rice. Did you ever engage in the gambling business / 

Mayor Curnn. Not in those 6 years; not in the last 6 years. 

Mr. Rice. Let’s make it longer; let’s go back 8 years. 

Mayor Cuinn. Well, I had a little venture in that; I got enough 
of that in a hurry. 

Mr. Rice. What was that ? 

Mayor Cuinn. That was up on the beach. 

Mr. Rice. Tell us about that. 

Mayor Curnn. It was a place we opened called Forest Club. I 
opened that up with Buster Braun and Douglas Smith and the place 
run about 3 or 4 weeks and the money was gone and we had a lawsuit 
and that was that. 

Mr. Rice. What type of place was that? When was that? 

Mayor Cuinyn. It was a restaurant and night club. 

Mr. Rice. What year was that? 

Mayor Cuinn. I believe in about 1942; I am not sure. 

Mr. Rice. About 1942? 

Mayor CHInn. 1942 or 1943 or perhaps 1944. 

Mr. Rice. That would be within the last 10 years; wouldn’t it? 

Mayor Cuinn. That wouldn't be within 6. 

Mr. Rice. | asked you within the last 8 or 10 years. Did you forget 
that when you were talking about Johnson’s company ¢ 

Mayor Cuinn. No; I was coming back to 1946 when you told me 
to stop talking there. 

Mr. Ricr. Who were these people that you went in with? 

Mayor Cuinn. Buster Braun and Douglas Smith. 

Mr. Rice. Do you know where Smith is now 4 

Mayor Cuinn. No, sir; if I had my way, he’d be here. 

Mr. Ricr. And the other was Braun ¢ 

Mayor Cuinn. Buster Braun. 

Mr. Ricr. The place was to be called what—the Forest Club? 

Mayor Curnn. That’s right. 

Mr. Rice. And what was the plan of operation there ¢ 

Mayor Cuinn. The plan of operation was to run a night club 
and 

Mr. Rice. Anything else? 

Mayor Cniwn. And gambling place: horse book. That was outside 
the city limits. 

Mr. Rice. That was in the county ? 

Mayor Cuinn. That’s right. 

Mr. Rice. Is it legal in the county? 

Mayor Cuinn. No, sir: it’s not legal in the county. 

Mr. Rice. Why did you make a distinction of outside of the city 
limits ¢ 

Mayor Curnn. Because at the present time I have read so much 
about things that are happening in Biloxi that are not happening 
in Biloxi when the men that are giving the statements might have 
been fair enough to have said inside the city limits and the man 
who said 1,600 slot machines were in Biloxi was misrepresenting and I 
think might just as well have said 400 in Biloxi and the rest outside 
and told the world and the committee—— 

Mr. Rice. He was gilding the lily a little bit? 
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Mayor Crtnn. He was just building us up pretty good; just build- 
ing up this part of the county but the ‘good stories come out down the 
other way. 

Mr. Rice. You mean there are degrees of crime ¢ 

Mayor Cutnn. No, sir; I don’t mean that but I mean as mayor of 
Biloxi, I didn’t like it when Senator Kefauver said that he saw a boy, 
on the front page of our newspaper—that he saw bets being placed at 
a clice table and roulette wheel ce there hasn’t been one in Biloxi in 
5 years. I think he could have told the truth and said it was outside 
of the city limits of Biloxi but he said inside the city. I believe he is an 
honorable gentlemen; I think it was a mistake but that’s the sort of 
slander that the town has been subjected to. 

Mr. Rice. You say there have been no dice games in Biloxi in the 
last 5 years / 

Mayor Cnuinn. That’s right. 

Mr. Rice. Pretty sure about that ? 

Mayor Cuinn. Pretty sure. 

Mr. Rice. How do you check on that ¢ 

Mayor Cninn. I know, I go around and I know all the gambling 
places just like the banker knows them all and the church men take 
their contributions. 

Mr. Rice. Ever get in the back room at the Union? 

Mayor Cuinn. No, sir, I don’t; I can’t sit at a poker table any more; 
I used to do that 20 years ago. 

Mr. Rice. But you 

Mayor Cuinn. You didn’t come back on that chureh thing. 
Wouldn't you like to know from some of these fellows? Wouldn't you 
like to know some of these fellows that contribute to some of these 
churches ¢ 

Senator Hunt. We are not interested. Wherever we find crime, 
we find greatly enlarged contributions to all sorts of charitable insti- 
tutions, to the Boy Scouts, to the Red Cross, and donations of that 
character. They are very, very generous and the object is very evi- 
dent—to obtain the good will of the community. That’s why those 
larger contributions are made by the element that you speak of, 

Mayor Cuinn. I - 

Senator Munr. This is not going to continue any longer as a de- 
hating society. We are going to ask you questions and you will please 
refrain from speaking except to answer the questions. 

Mr. Rice. Going back to the Forest Club, you say that was a res- 
taurant ¢ 

Mayor Curnn. Served food. 

Mr. Rice. What type of gambling was to take place there? 

Mayor Cuinn. They had dice tables, served food and served drinks. 

Mr. Rick. Anything else ¢ 

Mayor Cuinn. No, sir. 

Mr. Rick. What about a horse book ? 

Mayor Cuinn. Horse book, I told you that just now. 

Mr. Rice. How about a roulette wheel ? 

Mayor Cuinn. No roulette wheel. 

Mr. Rice. No roulette wheel ? 

Mayor Cuinn. No, sir. 

Mr. Rice. Who was to actually run those games ? 





106 GAMBLING ACTIVITIES NEAR KEESLER AIR FORCE BASE 


Mayor Curnn. I was. 

Mr. Rice. You ran the games? 

Mayor Curnn. Yes, sir; I got tired of that in a hurry. 

Mr. Rice. Did you actually do that? 

Mayor Cuinn. No, sir, not run them; no, sir. I was just the 
manager. 

Mr. Rice. You were just the manager ? 

Mayor Curnn. Yes, sir; I am not a dice dealer. 

Mr. Rice. Who ran the horse book? 

Mayor Cun. A fellow by the name of Helviston. 

Mr. Ricr. Who was he? 

Mayor Cun. He is a local boy. 

Mr. Rice. Who were the people that put up the money ? 

Mayor Curnn. Smith and Braun. 

Mr. Rice. What did you put up? 

Mayor Curnn. Nothing. 

Mr. Rice. What was your interest in it? 

Mayor Cur1nn. They were to pay me a salary if they made it. 

Mr. Rice. They were to pay you a salary? 

Mayor Cutnn. Part of the profits for managing it. 

Mr. Rice. You were to get part of the profits without putting in 
any investment ? 

Mayor Curnn. That’s right but there weren’t any profits. 

Mr. Ricr. What were they to do? 

Mayor Curnn. Furnish the money. 

Mr. Rice. They backed you; in other words, you are the front 
man ? 

Mayor Cuinn. That’s right; I run it; I was the manager. 

Mr. Rice. Who arranged for the racing wire service ? 

Mayor Curnn. I believe all three of us did. 

Mr. Rice. Well, did you? 

Mayor Curnn. I was one of them. 

Mr. Rice. With whom did you negotiate to get the racing wire? 

Mayor Curnn. Fogarty. 

Mr. Rice. Over in New Orleans? 

Mayor Curnn. That’s right. 

Mr. Rice. How much did you pay for that? 

Mayor Cuinn. I don’t know, sir; $75 a week, I believe. 

Mr. Rice. And they put a wire in‘ 

Mayor Cuinn. That's right. 

Mr. Rice. From New Orleans? 

Mayor Cuinn. Like they have done with all these horse places. 

Mr. Rice. And you ran the handbook? 

Mayor Cunn. Sir? 

Mr. Rice. Who ran the handbook? 

Mayor Curnn. Helviston. 

Mr. Rice. Who put up the bankroll for the handbook ? 

Mayor Cutnn. Braun and Smith. 

Mr. Rice. How much did they put up? 

Mayor Curnn. $2,500. 

Mr. Rice. Did you put anything up? 

Mayor Cuinn. No, sir; I had nothing. 

Mr. Rice. Who put up the bankroll for the dice games? 
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Mayor Cuinn. Same ones. 

Mr. Rice. How much did they put up for that? 

Mayor Cuinn. $2,500. 

Mr. Rice. $5,000 was to cover everything? 

Mayor Cuinn. It wasn’t that much; put $2,500 one time and $1,500 
another; wasn’t that much. 

Mr. Rice. That was the total investment in the place / 

Mayor Curnn. That’s right. 

Mr. Rice. From whom was the property leased / 

Mayor Cuinn. From whom was it leased ¢ 

Mr. Rice. Yes. 

Mayor Cuinn. They had purchased it. 

Mr. Rice. They bought the property ? 

Mayor Cuinn. They owned the property at that time, yes, sir. 

Mr. Rice. How long did that run? 

Mayor Cuinn. About 30 days. 

Mr. Rice. What happened ? 

Mayor Cuinn. Run out of money. 

Mr. Rice. Who arranged for the police protection ? 

Mayor Cuinn. We had none. 

Mr. Rice. You had none? 

Mayor Curnn. Yes, sir. 

Mr. Rice. Didn’t need any ? 

Mayor Cutnn. Didn't have any. 

Mr. Rice. Against the law, wasn’t it! 

Mayor Curnn. Yes, sir. 

Mr. Rice. And you ran out of money? 

Mayor Curnn. Yes, sir. 

Mr. Rice. And you ‘closed up? 

Mayor Cuinn. That’s right; closed up in a big fight and disagree- 
ment. 

Mr. Rice. You mean some people lost their taste for one another? 

Mayor Cuinn. Yes, sir, that’s right. 

Mr. Rice. You were one of those? 

Mayor Curnn. No, sir; Smith and Braun quit speaking to me for 
quite a while. 

Mr. Rice. Braun speaking to you now? 

Mayor Curnn. Yes, sir, both of them. 

Mr. Rice. Make any trips with you recently ? 

Mayor Cuinn. Yes, sir, went to the world series with me. 

Mr. Rice. How about Douglas Smith, has he made any trips with 
you recently ? 

Mayor Curnn,. No, sir. 

Mr. Rice. I'd like to show you a paper and ask you if you recog: 
nize your signature on that? 

Mayor Curnn. Yes, sir, that’s my signature. You have got a copy 
of the bill of complaint down there ; that’s my signature. 

Mr. Rice. And that’s the pleading that you entered on your behalf? 

Mayor Curnn. Yes, sir; I'll be hearing from that until I die. 
That’s one of the mistakes I made. Fellows do that sometimes. 

Mr. Rice. I'd like to offer a copy of this for the record, Mr. Chair- 
man. It’s a copy of a special plea entered in the county court, Harri- 
son County, April 1945, in the cese of O. G. Swetman v. R. Hart 
Chinn and Vera D. Chinn. Who is that, your wife ? 
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Mayor Cuinn. We were living on the premises in an out-building. 

Mr. Rice. In case No. 6716, filed April 12, 1945. 

Mayor Cuinn. That was for possession of the property. 

Mr. Rice. This is a special plea entered by Mr. Chinn over his 
signature, sworn and subscribed to and is in the nature of an affidavit 
submitted by him. 

Senator Hunt. The affidavit will be received and taken into the 
record at this point as exhibit No. 9. 

Mr. Rice. Briefly, Mr. Chinn swore in this affidavit that about 
February 10, 1944, he and Braun and Douglas Smith entered into an 
agreement and conspiracy whereby they were to share and share alike 
in the business enterprise and activity on the basis of one-third of the 
profits to be earned in the business to go to each; that Chinn was to 
receive $50 a week because he was to manage the business; that they 
opened up in the main building on the land there and described it as 
a night club and in connection with the night club the agreement was 
in effect to conduct said night club and in ‘the said night club, desig- 
nated as the Forest Club, that liquors were to be sold—intoxicating 
liquors: whisky, wine, and beer and other alcoholic drinks, same to 
be purchased at the wholesale price and sold to the retail trade. That’s 
against the law here; is it not ? 

Mayor Cuinn. Yes, sir. Now that you are reading that to the radio 
audience—— 

Mr. Rice. That the license was to be displayed in a prominent and 
conspicuous part of the building; that the building would be known 
as the Forest Club; that this venture and agreement and conspiracy 
as aforesaid, was in violation of the laws of the State of Mississippi; 
that under the terms of the agreement there should be operating what 
is commonly known as a race-horse book or race-track book, where 
customers and patrons of the said club could come in and place their 
bets upon the horses running in races on tracks in different. sections 
of the country and the news and information with reference to the 
winners of the said races and the names of the horses were supplied 
and furnished through what is commonly known and referred to as a 
leased-wire-racing-news system; that there was to be employed, and 
there was employed to operate this system, an operator who used 
earphones over his head in connection with this leased-wire-racing- 
news system that was furnished by the Daily Racing News Service in 
New Orleans, La. For the record, Mr. Chairman, previous history 
has shown that the Daily Racing News Service was a subscriber or 
subsidiary of the Continental News Wire Service operating out of 
Chicago. 

That this came in over the Western Union wires and that the said 
Braun, Smith, and Chinn negotiated with and secured the necessary 
paraphernalia and devices and machinery and equipment essential to 
the operation of the said race-horse book established in the said club, 
known as the Forest Club, and that in the operation of the said race- 
horse book and in furtherance of said agreement and scheme and con- 
spiracy to operate the same between the said Braun, Smith, and Chinn, 
all the necessary arrangements were completed for the customers and 
patrons to come in and place their bets and gamble upon the outcome 
of the results of the several race tracks held throughout the different 
sections of the United States, where the said races were run, and that 
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the operation of the said race-horse book was in violation of the gam- 
bling laws of the State of Mississippi and especially section 2201 of 
the code of 1942. 

They further agreed and conspired that there would be operated a 
dice table where patrons and customers of the club could come in and 
gamble on the throw of the dice, betting either that the dice would 
pass or would not pass, and take the odds on the fours and tens or the 
fives and nines, all of which terms are familiar to gamblers and patrons 
of gambling houses, and that the said agreement and conspiracy was 
in strict violation of the gambling laws of the State of Mississippi. 

It was alleged that they would place i in the location several machines 
commonly known and designated as slot machines and frequently re- 
ferred to as “one-armed bandits”; that the slot machines were to be 
used for gambling purposes and were used for those purposes; these 
mechanical contrivances delivered to the operators a number of coins 
of 5, 10, or 25 cents and these slot machines were condemned and 
the operation thereof was in violation of the law of the State of 
Mississippi. 

It goes on to talk about the establishment of the whisky arrange- 
ment there and recites that in connection with the transactions involv- 
ing the land it was necessary to place a mortgage upon the property, 
the proceeds of which, $10,000, was to be added to that. Where did 
that $10,000 come from ? 

Mayor CHINN. $10,000 

Mr. Rice. Yes. 

Mayor Crinn. From Swetman, I think, at the bank or they claimed 
that that was to be added to the $5,000 that was put up by Braun and 
Smith so that Swetman was to add $10,000 of the bank’s money as 

i loan on the property. 

Mr. Rice. In connection with that loan, Mr. Swetman held con- 
ferences with Braun and Smith and went over the situation there 
and made a survey and talked over the construction of the walls and 
rooms of the building where the tables would be placed and seating 
accommodations and acting in this capacity as agent of the Peoples 
Bank, he furnished the money to buy the building and land for the 
purposes above stated. 

It goes on to say that Swetman was familiar with the type of busi- 
ness the said Braun and Smith were engaged in in other parts of the 
city of Biloxi, that is to say, they were engaged i in the business of 
operating slot machines, gambling places, and were interested in the 

sale of intoxicating liquors. Is that right! 

Mayor Cutnn. That’s what I don’t know. 

Mr. Rice. It says here that the pleading is made, that in view of the 
fact that all of these people were what lawyers say “in pari delicto” 

(all together in violating the law) that they wouldn't expect the law to 
give them relief on the ‘theory of who seeks benefits of the law must 
come in with clean hands. Is that your understanding that the law 
would not permit Mr. Swetman to recover when the money wasn’t 
repaid? Is that your impression ? 

Mayor Cu1nn. My impression was that when you are through read- 
ing I'd like to explain what my impression was, if you will let me. 
My impression was that I hadn’t gotten the deal that I was promised— 
was told that I would get and when they attempted to put me out of the 
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property, I filed that pleading and the gentleman that handled Mr. 
Swetman’s case is sitting right here now. I filed that pleading to keep 
possession of the property because I didn’t believe at that time that 
that $10,000 mortgage was the money in the Peoples Bank. I thought 
it was Smith and Braun’s money. 

I kept possession of the property just until we had a settlement of 
the case, until he fought it out and it was a bitter fight, just like it’s 
presented there. Now, if anybody gets any satisfaction out of that, 
that’s been in every political campaign in Biloxi since I have been in 
office and if sa sinie gets any satisfaction out of this, it’s theirs. 
That’s all I can say about that. 

Mr. Rice. You say it has been in the campaign ¢ 

Mayor Cutnn. Oh, yes, sir, that and everything else that they can 

say about anybody. 

Mr. Rice. Did you take an oath of office when you came in as 
mayor? 

Mayor Curnn. Yes, sir. 

Mr. Rice. What did that oath say? 

Mayor Cuinn. Well, it was the customary oath—to uphold the Con- 
stitution of the United States and the laws and what not of the State 
of Mississippi. 

Mr. Rice. Did you know when you took that oath that you were not 
going to make any effort to uphold the laws of the State of Missis- 
sippi ¢ 

Mayor Cuinn. No, sir, I didn’t know that. I know that there is no 
officer in the State of Mississippi upholding the laws of the State as 
they are written. 

Mr. Rice. Bringing that down so that it applies to you, you then 
say you are not upholding your oath of office? 

Mayor Curnn. No; I don’t say that. I just say that they are dead- 
letter. laws that nobody enforces and down here I say to you that every 
governor running for office since I was a kid comes to this coast and 
in his campaigns—and it ought to be in this record—lets it be known 
by inference or otherwise or through some friends letting it be known 
that he is not going to molest conditions with reference to whisky and 
gambling on the coast and those are all governors and all candidates 
for governor since I have been a boy and then it comes down to the 
other officers running for other offices come down along this coast 
and do the same thing and I say that I shouldn’t be pointed out to be 
made a scapegoat in a system that’s been evolved here by the people 
that own the community. 

Senator Hunt. How do you think the situation can be corrected ? 

Mayor Cutnn. I think there’s lots of things can be done to correct 
the situation but with reference to slot machines, Senator—Senator 
Stennis told me what a fine gentleman you are—— 

Senator Hunt. That’s kind of him. I can repay the compliment 
by saying that there is no finer gentleman, no finer man in the United 
States Senate, than Senator John Stennis, of Mississippi. 

Mayor Curnn. I appreciate your saying so but I say to you that 
when the Congress of the United States “sells a $150 ticket or tag 
to put on the back of a slot machine and accepts that money, they 
are doing that which starts the ball rolling in the operation of slot 
machines. 
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Senator Hunt. Or when we collect for this permit to sell whisky 
in a dry State. 

Mayor Curnn. Doing the same thing. Now, sir, let me tell you, 
they’ve been up there debating this w hole session of C ongress whether 
to raise the slot-machine tag to $250. My judgment is that they 
didn’t raise it to $250 for fear they would put them out of business. 
I know if it was raised to $2,000 it would put them out of business 
and relieve me and such fellows at the lower level of all this grief. 
If you don’t think it’s grief, come on and sit with me a while here. 

Senator Hunt. Do you know in the last tax bill presented by the 
Finance Committee, believe it or not, there is a tax on illegal gam- 
bling operations / 

Mayor Curnn. Yes, sir. 

Senator Hunr. And I want you to know that your Senator Join 
Stennis strongly protested. 

Mayor Cuinn. We have that in Mississippi. 

Senator Hunt. He was against that provision for, he said, when 
the Mississippi State Legislature put a tax on the illegal sale of 
liquor, they literally gave to the liquor dealers in the State a license 
and go-ahead sign. Your Senator very strenuously opposed that bill 
on the Senate floor. I heard his speech in its entirety. 

Mayor Cuinn. You asked about these things. 

Mr. Ricr. Let me ask you a question. 

Mayor Cuinn. These are things I believe that you’d be interested 
in, sir. 

Mr. Rice. If you have something to offer for the record, we'll be 
glad to accept it. 

Mayor Crinn. I have a bill here passed by our last legislature, 
giving us the authority to legalize slot machines. Here it is. Mr. 
Coleman didn’t tell you that this morning. 

Mr. Rice. That has passed ? 

Mayor Cuinn. Yes, sir. And we have got a black-market tax that 
comes down and you ask questions about how many liquor dealers 
there are and how much liquor is sold and there is books in every one 
of these places that you can check to the last gallon of liquor that comes 
in here that’s collected on by the black- market-tax agency of Mis- 
sissippi. 

Mr. Rice. How about the dice games and handbooks? You feel 
that they ought to be licensed too? 

Mayor Curinn. I don’t feel that; no, sir. I am not arguing whether 
thev should be licensed or not. I just hate to be in a position like I am. 

Mr. Ricr. You took the job voluntarily ? 

Mayor Curyn. I did that. One thing you haven’t given me credit 
for. I run blackjack out and these stories going out about gambling, 
dice, blackjack, roulette, horse books and what not, haven’t been here— 
not since I have been mayor. 

Mr. Rice. You ran blackjack out ? 

Mayor Cutnn. The others were out and I haven’t let them back. 

Senator Hunr. May I submit for the record, as handed to the chair- 
man of the subcommittee by Mr. Chinn, excerpts from a statute of 
the State of Mississippi, section of House bill No. 71, regular session 
1950, sections 131 and 133, and I incorporate this in the record at this 
point as exhibit No. 10. 
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Mr. Rice. When Chief Wetzel was here we discussed the proposi- 
tion with him of what is to be done in the future. It was indicated by 
the Attorney General that law-enforcement officers are empowered 
to seize and destroy slot machines wherever they are found. He indi- 

cated that thre had been some testimony about where someone might 
find some and he indicated that in effect that you, being the chief law 
enforcement officer of the community, issue him instr uctions as to what 
to do about a situation like that. Would you like to tell the com- 
mittee what your position is in respect to that ? 

Mayor Curnn. With reference to slot machines ? 

Mr. Rice. And the destruction of them where found. 

Mayor Cuimo. I am going to keep slot machines out of Biloxi from 
here on. 

Mr. Rice. Yes, sir. What do you think about destroying them where 
found ¢ 

Mayor Cuinyn. I think that inasmuch as they have been allowed to 
go like they avi up to this time and with the backing of the people 
that it would be dow nright unfair now to go out and take a fellow’s 
stuff because I heard up there where he put it. 

Mr. Rice. You think it would be unfair? 

Mayor Cuinn. Yes: and I am not going to do it unless I am made 
to do it. 

Mr. Rice. If you had something which might be a murder weapon, 
if it was the instrumentality that might have contributed to the sui- 
cide of some officer out at the base here, you would think just because 
he told you where it was, you couldn’t go out and destroy that weapon ¢ 

Mayor Curxn. I wouldn't do that “but you are drawing your own 
conn as to what might happen; you are building up a par- 
ticular case where this may be something serious that might. happen 
and I don't concede that, not by any stretch of the imagination, that 
we broke down the morale of the boys at Keesler Field. 

Mr. Rice. That isn’t the question. 

Mayor Curnn. You are talking about—— 

Mr. Rice. We'll strike out then the part of the location which has 
been disclosed here. Suppose in the future, by some blind luck, your 
law-enforcement officers stumbled upon slot machines in the city of 
Biloxi. What would your instructions be as to whether or not he 
should destroy that machine? 

Mayor Curinn. We are going to take them out when we get them; 
going to take them down. 

Mr. Rice. Are you going to destroy them ? 

Mayor Curyn. I will have to see what the city attorney says. 

Mr. Rice. Are you going to destroy them ? 

Mayor Cuinn. Destroy them, if the city attorney interprets the 
law that way. 

Mr. Rice. You have heard a higher authority than the city attorney 
say here today that it was perfec ‘tly proper for them to be destroyed. 

Mayor Cutxn. But we t take our legal advice from our city attorney. 

Mr. Rice. So you are going to take lesser advice than the authority 
of the Attorney ‘General / 

Mayor Cutnn. Well, I heard him. 

Mr. Rice. For the record and under oath, would you like to say 
that as long as you are the mayor slot machines are going to be out 
in the city of Biloxi? 
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Mayor Cuinn. I would rather not say whether I would or not. 
Mr. Rice. I think that’s an answer. 
Senator Hunr. Just a few minutes ago you very definitely and 
positively made the statement that you were going to keep them out. 
Now, certainly within 2 minutes you are not going to change your 
mind? 

Mayor Curyn. Well, I will say this: You talk about keeping them 
out. I believe slot machines can be kept out ; I believe I can keep them 
out. 

Senator Hunt. Can you keep them out for the balance of your 
term ¢ 

Mayor Cuinn. I believe I can tell where they hid them—back 
rooms and hid them around—I believe I can drive them out in the 
open. 

Senator Hunt. You infend to keep them out for the balance of your 
term ¢ 

Mayor Cuinn. Let me say—— 

Senator Hunt. Answer me that. 

Mayor Cuinn. For the balance of my term ? 

Senator Hunr. Yes. 

Mayor Cuinxn. [ intend to keep slot machines out if our people 
here believe that they should be kept out. 

Mr. Rice. The law doesn’t make any difference ? 

Mayor Curnn. Yes, sir; the law makes a lot of difference but, as 
| have told you, we have got a lot of laws. 

Mr. Rice. All say the same thing. 

Mayor Cuinn. And these State officers come down here 
ernor drinks with me—— 

Mr. Rice. For the benefit of the Armed Services Committee, we 
would like to have your statement on record about what your posi- 
tion is, exactly your position—not the people’s but your position as 
chief administrative officer of the municipality here respecting the 
enforcement of the law relating to slot machines. Are you going to 
enforce them or not ? 

Mayor Cuinn. I am going to enforce the law with respect to slot 
machines. 

Mr. Rice. To the utmost of your ability ¢ 

Mayor Cuinn. Can I talk a little bit again / 

Senator Hunt. We'll give you 2 minutes. 

Mayor Cuinn. Now let me tell you about the whisky. We might 
just as well cover the whole lay-out. We could say we are going to 
put whisky out of here today; we can drive it back into the back 
rooms and under the trees and in the dives. We can drive it out to 
where the taxicab driver sells it and takes the boy. We can drive the 
poker games to where you can’t find them behind two peepholes and 
theyll take 3 your little soldier boy up there and when he comes out 
he don’t have a chance. The fair deal, the fair-and-square deal game 
that’s running like it is today, won’t operate. The thug will come 
in and take him out and he'll clean him as clean as Job's turkey. 
That’s what will happen and it will be the same whisky and your 
people will be out under the trees and in back yards and everywhere ; 
they'll buy out of taxic: abs and more young girls will be ruined than 
ever you thought. That’s what will liappen on the Mississippi coest. 
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Senator Hunt. I surmise you think it could be worse than it is 
now ¢ 

Mayor Cuinn. It could be worse but it could be lots better. I hope 
to make it a lot better. 

Senator Hunt. Thank you, Mayor Chinn. You have been very 
cooperative. 

( Witness excused. ) 

Senator Hunr. Harry Bennett. 

(Thereupon, Harry Bennett came forward.) 

Senator Hunt. Do you solemnly swear that the testimony you will 
give this committee will be the truth, the whole truth, and nothing but 
the truth, so help you God ? 

Mr. Bennett. I do. 


TESTIMONY OF HARRY BENNETT 


Mr. Rice. Will you give your full name? 

Mr. Bennett. Harry Bennett. 

Mr. Rice. Where do you live? 

Mr. Bennetr. West Beach, Biloxi. 

Mr. Rice. What is the street address ¢ 

Mr. Bennerr. No street address; the subdivision back of the Pad- 
dock Club. 

Mr. Rice. You live in a private home? 

Mr. Bennett. That’s my house. 

Mr. Rice. You own the place? 

Mr. Bennett. I built it. 

Mr. Rice. How long have you been living there? 

Mr. Bennetr. Seven or eight months. 

Mr. Rice. Since how long? 

Mr. Bennett. Since February. 

Mr. Rice. And how long have you been in this area ? 

Mr. BENNETT. Since 1948. 

Mr. Rice. Since 1943 ? 

Mr. Bennett. Yes, sir. 

Mr. Rice. Where did you come from ? 

Mr. Bennett. Opelousas, La. 

Mr. Rice. What was your business over there? 

Mr. Bennett. I was a gambler. 

Mr. Rice. You were a gambler? 

Mr. Bennett. That’s right. 

Mr. Rice. In Louisiana ¢ 

Mr. Bennett. That’s right. 

Mr. Rice. Why did you leave there? 

Mr. Bennett. To come over to the coast. 

Mr. Rice. Why? 

Mr. Bennett. I like it over here. 

Mr. Rice. You like it over here? 

Mr. Bennett. Yes, sir. 

Mr. Rice. Were you ever arrested ? 

Mr. Bennett. No, sir. 

Mr. Rice. Sure about that? 

Mr. Bennett. Sure. 

Mr. Rice. Never arrested in Louisiana ? 








Mr 
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. Bennett. Never arrested. 


Mr. Rice. Never been arrested here either? 
Mr. Bennett. No, sir. 


Mr 


. Rice. Now then, when you came over here in 1943, what did 


you do? 


Mr. Bennett. Went to work for a man at Henderson Point. 


Mr. Rice. You did what? 


Mr. Bennetr. Went to work at Henderson Point at the Beach- 


comber Club. 
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Rice. Then you came back to Fairchild’s ? 


Bennett. Louisiana. 
Rice. You were born there ? 
Bennett. That’s right. 


Bennett. Never been to Birmingham. 
Rice. Never been there? 

Bennett. That’s right. 

Rice. What are you doing now ? 
Bennetr. Running the Paddock Club. 
Rice. You run the club? 

Bennett. Sir? 

Rice. You run that club? 

Bennett. That’s correct; belongs to me. 
Rice. What is your title? 

Bennett. Part owner. 

Rice. And who are the other owners, Mr. Bennett ? 
Bennett. Mr. Jack Dennis. 

Rice. Where is he from? 

Bennetr. Birmingham, Ala. 

Rice. He is the one from Birmingham ? 
Bennett. That’s right. 


. Rice. How long has he been over here ? 

. Bennert. About 2 years. 

. Rice. Who else? arry Bennett, that’s you. 
. Benner. That’s me. 

. Rice. And Dennis—any others? 

*. Bennett. No, sir. 

. Rice. He is your partner? 


Bennett. That’s right. 

Rice. What does Smith have to do with it? 
Bennett. We don’t have any Smith. 
Rice. Don’t have any Smith? 

Bennett. No, sir. 

Rice. Sure about that? 

Bennett. Sure. 

Rice. Is that a partnership? 

Bennett. Yes, sir. 

Rice. A recorded partnership ? 

Bennett. I guess it’s recorded ; I imagine it is. 
Rice. It is recorded ? 

Bennett. I imagine so. 


Bennett. That was Mayor Fairchild then at the Beachcomber. 
Rice. Didn’t you come from Alabama originally ? 


Rice. Have you ever spent any time in Birmingham ? 
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Mr. Rice. A 50-50 proposition ? 

Mr. Bennert. That’s correct. 

Mr. Rice. How much ofan investment do you have ? 

Mr. Bennerr. I owe him. 

Mr. Rice. You owe him? 

Mr. Bennett. Yes, sir. 

Mr. Rice. What is your participation supposed to be in the Pad- 
dock Club? How much are you supposed to put up ¢ 

Mr. Bennerr. How much? I ain’t supposed to put up nothing. 
When I started with $15,000-—— 

Mr. Rice. You put in $15,000 and he put in $15,000 ? 

Mr. Bennerr. No, sir; he put in more than $15,000; he put in 
$40,000. 

Mr. Rice. He put in $40,000 but you own a half interest ? 

Mr. Bennerr. That’s right. 

Mr. Rice. You participate, I take it, and give more services than 
he does ? 

Mr. Bennett. No, sir; it’s the same. 

Mr. Rics. You all know a man by the name of Douglas Smith ? 

Mr. Bennerr. Know who he was; I don’t know him, he don’t know 
me: I don’t believe he ever saw me. 

Mr. Rice. Did he ever come in the club? 

Mr. Bennerr. Somebody told me he’d been in there but not while I 
was on duty. I don’t believe I ever saw him. 

Mr. Rice. Is there any employee in the club by the name of Smith ? 

Mr. Bennerr. We have no Smith. 

Mr. Rice. Don’t have any Smith? 

Mr. Bennerr. No, sir. 

Mr. Rice. How long has that club been running, Mr. Bennett ¢ 

Mr. Bennerr. February 1950. 

Mr. Rice. It’s been there about 18 or 19 months? 

Mr. Bennerr. I don’t know how long; I bought it then. 

Mr. Rice. You bought it then ? 

Mr. Bennerr. That’s right. 

Mr. Rice. At the end of the year 1950, how much was your share 
of the profits? 

Mr. Bennett. I don’t know; you got it right there. 

Mr. Rice. Approximately how much did you take out / 

Mr. Bennett. I really don’t know. 

Mr. Rice. $5,000? 

Mr. Bennerr. Maybe. 

Mr. Rice. $10,000 

Mr. Bennetr. No; it wasn’t 10. 

Mr. Rice. Between 5 and 10? 

Mr. Bennett. Between 5 and 10. 

Mr. Rice. Where do you bank ? 

Mr. Bennetr. In Gulfport. TI have the club account at the Hancock 
Bank, personal account at the Gulf National Bank. 

Mr. Rice. Club account at the Hancock Bank in Gulfport ? 

Mr. Bennerr. That’s right. 

Mr. Rice. What. is the name of that account ! 

Mr. Bennerr. Paddock Club is one account; H. Bennett Night 
Club account is the other Hancock Bank account and in the Gulf 
National Bank I have my own personal account, Harry Bennett. 
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Mr. Rice. You can draw checks on any of those accounts ¢ 

Mr. Bennerr. Yes, sir. 

Mr. Rice. Is any food served in the club ? 

Mr. Bennetr. No food. 

Mr. Rice. What goes on there? 

Mr. Bennerr. You mean—— 

Mr. Rice. What is the business of the club / 

Mr. Bennerr. We have a bar; we have games. 

Mr. Ricr. What sort of games? 

Mr. Bennerr. Crap games. 

Mr. Rice. How many dice tables do you have ? 

Mr. Bennerr. One. 

Mr. Rice. One dice table? Roulette ? 

Mr. Benner. Yes, sir: have roulette. 

Mr. Rice. How many ? 

Mr. Bennett. One. 

Mr. Rice. Slot machines? 

Mr. Bennerr. Yes, sir. 

Mr. Ricr. How many? 

Mr. Benner. Fourteen. 

Mr. Rice. Fourteen ¢ 

Mr. Bennert. I think so. 

Mr. Rice. And a horse book ¢ 

Mr. Bennerr. Yes, sir. ‘ 

Mr. Rick. How many employees do you have there? 

Mr. Bennerr. Now? 

Mr. Rice. Well, last week before it shut down. 

Mr. Bennerr. I imagine about 10; I just don’t know exactly. It’s 
on the records of the books. 

Mr. Rice. About 10 employees ? 

Mr. Bennerr. I imagine; maybe more than 10—10 or 12. 

Mr. Rice. Do you have any deputy sheriffs working for you? 

Mr. Bennerr. Working for me; no. I pay one, a watchman— 
kind of night watchman. 

Mr. Rice. What is his name ¢ 

Mr. Bennett. Scott Gall. 

Mr. Rice. Is he in uniform when he is in there? 

Mr. Bennetr. No, sir. 

Mr. Rice. Have his badge on? 

Mr. Bennerr. Yes, sir. 

Mr. Rice. What does he do for you? 

Mr. Bennet. Just makes the rounds; just patrols that beat, that’s 
all. 

Mr. Ricr. How do you mean, he makes the rounds ? 

Mr. Bennett. Goes from place to place and house to house and 
streets in the subdivision, through the water front to see that nobody 
robs the automobiles and no disturbance and nobody gets hurt. He 
does a lot; does what a deputy sheriff does. 

Mr. Rice. He is a deputy sheriff? 

Mr. Bennett. That’s right. 

Mr. Rice. Why pay him? 

Mr. Bennett. See, to have an extra man down there. 

Mr. Rice. An extra man? 
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Mr. Bennett. That’s right. There’s none in that territory so we 
got him. Every club put so much and we pay him like that. 

Mr. Rice. You worry about law enforcement? Afraid you don’t 
have enough law enforcement ? 

Mr. Bennett. Before he came there was nothing, had fights be- 
tween the soldiers and civilians. 

Mr. Rice. He has straightened that out? 

Mr. Bennett. Yes, that’s right; you can verify that. 

Mr. Rice. How much do you pay him for running that service? 

Mr. Bennett. I give him $20 a week out of my pocket. 

Mr. Rice. And he comes there every night? 

Mr. Bennetr. Every Saturday night but he makes the beat every 
night. 

Mr. Rice. How long does he stay there? 

Mr. Bennetr. Sometimes 2 minutes, sometimes 5 minutes, some- 
times passes through, sometimes doesn’t come in at all but he doesn’t 
make it a point to hang out in my place. 

Mr. Rice. He goes to a lot of places? 

Mr. Bennetr. Makes them all: that’s his business. 

Mr. Rice. He has a regular beat? 

Mr. Bennett. Spends as much time in the streets as he does on 
the front. 

Mr. Rice. How do you pay him that $20 a week ? 

Mr. Bennett. Out of my pocket. 

Mr. Rice. Cash? 

Mr. Bennett. That’s right. 

Mr. Rice. Why don’t you pay him by check? 

Mr. Bennett. Because he is not on my payroll. I have to pay him 
out of my pocket one week and the next week I get it from my partner. 

Mr. Rice. Isn’t that a business expense ? 

Mr. Bennetr. We don’t count it: just give it to him. 

Mr. Rice. You don’t put that in your books? 

Mr. Bennett. No, sir. 

Mr. Rice. Don’t charge it as an operating expense ? 

Mr. Bennett. No, sir. 

Mr. Ricr. So he gets $20 a week and that is his own. Do you take 

that’s his own income? 

Mr. Bennett. That is his own income I take it. 

Mr. Rice. He gets similar sums from the other places? 

Mr. Bennetr. What they give him I don’t know; I give him $20 a 
week. 

Mr. Rice. Have you ever been in any of the other places? 

Mr. Bennett. I just stay in my own place. 

Mr. Rice. Who arranged for the wire service? 

Mr. Bennett. I did. 

Mr. Rice. With whom did you do business ? 

Mr. Bennett. I do business with Daily Sports News in New Or- 
leans. 

Mr. Rice. Over in New Orleans? 

Mr. Bennett. That’s right. 

Mr. Rice. And with what individual over there? 

Mr. Bennett. Gene Fogarty—Gene, the boy. 

Mr. Rice. What are the arrangements on that? How much do you 
pay? 
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Mr. Bennett. $108 a week. 

Mr. Rice. Pay that now? 

Mr. Bennett. I am cut off. 

Mr. Rice. When did you get cut off ? 

Mr. Bennett. The other day in the papers I saw where everything 
went down; closed everybody down. 

Mr. Rice. What went down? 

Mr. Bennerr. Saw in the paper where it says everybody goes out 
in Harrison County, so I just pulled everything up. 

Mr. Rice. You stopped the wire service? 

Mr. Bennett. Everything. 

Mr. Rice. How do you pay that ? 

Mr. Bennetr. Send him a check, Sports News. 

Mr. Rice. On what account? 

Mr. Bennerr. H. Bennett Club. 

Mr. Rice. How long have you had that wire service in there? 

Mr. Bennett. Since I have been there. 

Mr. Ricr. It’s always been there ? 

Mr. Bennett. Since I have been there. 

Mr. Rice. Do you have a baseball ticker ? 

Mr. Bennett. That’s right. 

Mr. Rice. And from whom do you get that? 

Mr. Bennetr. Western Union. 

Mr. Rice. With whom did you make the arrangements ? 

Mr. Bennett. The Western Union man. 

Mr. Rice. What is his name? 

Mr. Bennetr. His name—just can’t think of it. 

Mr. Rice. Where did you do business with him ? 

Mr. Bennett. Just called Western Union and told him we wanted 
service there. 

Mr. Rice. In what town? 

Mr. Bennetr. Biloxi. 

Mr. Rice. You said you wanted baseball service and they installed 
a ticker and it comes out of Atlanta, doesn’t it ? 

Mr. Bennett. I don’t know where it comes out. 

Mr. Rice. You don't tell me that it doesn’t ? 

Mr. Bennetr. No, sir; I pay for it in Biloxi. 

Senator Hunt. What does that cost you ? 

Mr. Bennetr. Either between $50 and $56, sometimes $54, some- 
times $53—in between $52 and $56. 

Mr. Rice. What comes over that ? 

Mr. Bennetr. Baseball, hockey, tennis, basketball, football, wrest- 
ling matches, prize fights—general sports. 

Mr. Rice. Anything about the points come over that? 

Mr. Bennett. No, sir. 

Mr. Rice. Just the results? 

Mr. Bennett. Yes, sir. 

Mr. Rice. That’s Western Union service ? 

Mr. Bennett. That’s right. 

Mr. Rice. You make your check payable to Western Union ? 

Mr. Bennett. That’s right. 

Senator Hunt. That carries basketball ? 

Mr. Bennett. Yes. sir. 
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Senator Hunr. Ever have any information that came over the 
ticker with reference to the possible score of a game‘ 

Mr. Benner. You get results; it don’t protect the score. 

Senator Hunt. Nothing prev ious to the game / 

Mr. Bennerr. Just gives you the score, you know, inning by inning 
on baseball, quarter by quarter or half by half on football. They 
don’t predict on the games. 

Mr. Rice. Why do you want that information / 

Mr. Benner. Because I am booking it. 

Mr. Rice. You book bets and you need the results ¢ 

Mr. Bennetr. That’s right, and I like it too. 

Senator Hunt. Do you book bets on basketball ? 

Mr. Bennerr. No, sir, not the season now. I pulled up last year; I 
quit basketball; I gave up. 

Mr. Rice. You did do it for awhile. Why did you quit ? 

Mr. Benner. Like to got run out of business. Had the winners 
before the game was under way. 

Mr. Rice. Who had, the players? 

Mr. Benner. The players, not the bookmakers. 

Mr. Rice. Do you do any business with Sidney Brodson ? 

Mr. Bennerr. The name is familiar. 

Senator Hunr. In Milwaukee. 

Mr. Bennerr. No; nobody in Milwaukee. 

Mr. Rice. Your betting is just in the paddock or anything else ? 

Mr. Bennerr. All telephone business; all commissions. 

Mr. Rice. From all over the country ? 

Mr. Bennerr. That’s right. 

Mr. Rice. Who were some of the people you bet on basketball 
games ¢ 

Mr. Bennett. I didn’t bet them. 

Mr. Rice. Who were the people that bet you ? 

Mr. Bennerr. Offhand I couldn't say. 

Mr. Rice. Anybody in New York City ? 

Mr. Bennerr. New York, no sir. 

Mr. Rice. Rochester 

Mr. Bennett. No, sir. 

Mr. Rice. Where were they’ What cities? 

Mr. Bennerr. Well, I'd say New Orleans, I’d say Little Rock, 
Ark.—— 

Mr. Ricr. Anybody in Memphis? 

Mr. Bennett. I don’t believe. 

Mr. Rice. Who was the man in Little Rock ? 

Mr. Bennerr. Fellow named Faucett, I believe. 

Senator Hunr. From any source whatever, did you get any in- 
formation that the basketball games were being fixed ? 

Mr. Bennetr. Not any more than what I saw in the papers. 

Senator Hunt. That was after. You had no previous knowledge? 

Mr. Bennetr. Won too many straight games. 

Mr. Rice. Were you getting hurt duri ing that time ? 

Mr. Bennerr. Yes, sir. 

Senator Hunr. Did the betting fraternity advise you at all that 
there was something crooked about basketball ? 

Mr. Bennerr. No, sir. 
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Mr. Rice. I think at this time, Senator, we would like to offer for 
the record communication of October 18, 1951, from E. R. Shute, 
vice president of the Western Union Telegraph Co., in response to 
request that the committee be furnished with a current list of drops 
in connection with the racing wire service in the State of Mississippi 
and, secondly, a list of subser ribers to the baseball sports ticker service 
located in the State of Mississippi. It was found that under date 
of October 18, the racing news service was still being served out of 
New Orleans, the Daily Sports News, and that there were a number 
of tickers located in Mississippi. 

Here is one that is evidently a stand-by. This was a direct wire 
from Continental Press Service in Chicago to Daily Sports News, 
stand-by Pass Christian, Miss. That's the Morse ticker, a key ticker. 

Then there is one from Little Rock to some of the sports places. 
Incidentally, how do you account for the fact that you are supposed 
to get daily sports news from New Orleans instead of going to Little 
Rock ¢ 

Mr. Bennerr. If the wires are down, they come in through Cin- 
cinnati. 

Mr. Rice. You don’t have an option? You can’t get it from Little 
Rock’ You have to go to New Orleans? 

Mr. Bennett. I never have; I know the people in New Orleans. 

Mr. Rice. One in Rankin County, outside of Jackson. In Biloxi 
we have Bennett at West Beach. You are listed here as Bob 
Thompson. 

Mr. Bennerr. I bought the place from Bob Thompson. 

Mr. Rice. Then there’s Joe Leckick: Edgewater Park: Uchello, 
oe ' ‘lub, Gulfport; Fairfield, Paradise Point; E. J. White, High- 
way 49, Hattiesburg: Jack French, Third Street, Henderson Point— 
that’s io over the line from Louisiana ‘ 

Mr. Bennerr. That’s in Mississippi. 

Mr. Rice. One Benny French’s Tavern, and A. Okoone, care of 
Gus Stevens, Highway 90, West Biloxi. Then baseball tickers which 
are served out of Atlanta, in Biloxi it’s the Paddock Club—that’s out 
on the highway—Plaza Club on the highway, Sportsman’s Lounge, 
307 West Howard Avenue and the Union Club, 220 West Howard 
Avenue; Columbus Smoke Shop, in Hattiesburg the City News Stand, 
Greenwood, Laurel, Mississippi City, Meridian, Natchez, Pascagoula, 
and Vicksburg—21 baseball tickers. 

Senator Hunr. The statement will be received and taken into the 
record at this point as exhibit No. 11. 

Mr. Rice. Now, sir, who actually operates it? Who handles the 
telephone in there? 

Mr. Bennert. Me and my partner. 

Mr. Rice. In the afternoon when you are taking racing bets, you 
are on the telephone ? 

Mr. Bennett. That’s right. 

Mr. Rice. Do you lay off any bets? 

Mr. Bennett. I do. 

Mr. Rice. Are you the one that determines whether the bets should 
be laid off? 

Mr. Bennerr. I determine when we are holding too much or my 
partner. 
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Mr. Rice. And you lay off? 

Mr. Bennett. That’s right. 

Mr. Rice. What is your procedure there in laying off ? 

Mr. Bennetr. Get on the telephone and ‘call another bookmaker 
that we have and bet him. 

Mr. Rice. You call another bookmaker ? 

Mr. Bennett. Yes, but none here in town. 

Mr. Rice. None in town! 

Mr. Bennerr. That’s right. 

Mr. Rice. Where are some of these? 

Mr. Bennett. Well, we do business in St. Louis with Mooney. 

Mr. Rice. Mooney—that’s Jimmy Carroll’s outfit. You call him 
at that Bridge number there. How many will they take? 

Mr. Bennett. Only take a hundred. 

Mr. Rice. Only take a hundred now? 

Mr. Bennett. That’s right. I believe we have to send the money 
every day, and we call on them whenever we want and they hold our 
bets. 

Mr. Rice. You talk to Mooney himself? 

Mr. Bennett. Somebody in the office, I wouldn't. 

Mr. Rice. When was the last time you talked to him ? 

Mr. Bennert. I imagine the early part of last week. 

Mr. Rice. Been doing business as recently as last week ¢ 

Mr. Bennett. That’s right. * 

Mr. Rice. When you settle up with Mooney, say you lose— 

Mr. Bennett. I mail him a check that night. 

Mr. Rick. You mail it through the United States mails? 

Mr. Bennett. That’s right. 

Mr. Rice. What account is that check? 

Mr. Bennett. Harry Bennett Club account. 

Mr. Rice. Club account ? 

Mr. Bennett. Yes, sir. 

Mr. Rice. And where do you mail that check? What is the 
address ? 

Mr. Bennerr. Somewhere on Pine Street is the address, I don’t 
know the number. 

Mr. Rice. Somewhere on Pine Street. 

Mr, Bennett. In St. Louis. 

Mr. Rice. Where do you have that record ? 

Mr. Bennett. At the place. 

Mr. Rice. On a sheet ? 

Mr. Bennett. Written right on the wall. 

Mr. Rice. Is the number on the street 186 ? 

Mr. Bennett. No; it’s 600 or 800. 

Mr. Rice. Is the telephone Bridge 7577? 

Mr. Bennett. Yes. 

Mr. Rice. Do you have any betting arrangements with bettors in 
New Orleans whereby you give them a credit arrangement, let them 
call you collect for a certain amount? 

Mr. Bennett. What is that, for me to collect ? 

Mr. Rice. If they wanted to bet a certain amount over 10 cents, will 
you accept a collect call ? 
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Mr. Bennett. I will accept a collect call if they want to pass the 
time of day. I beg your pardon. If they call up and find out the 
price or result they call collect. 

Mr. Rice. You will accept a collect call if they want to place a bet ? 

Mr. Bennett. That’s right. 

Mr. Rice. You will accept his bet over the phone collect? 

Mr. Benner. Y es, sir. 

Mr. Rice. How do you settle up? 

Mr. Bennett. By check. 

Mr. Rice. And you mail it to him? 

Mr. Bennett. He mails it to me or if he is not too good an account, 
he will wire to me the next day. 

Mr. Rice. When you bet Herman or Hyman over there and he loses, 
he pays you by check? 

Mr. Bennett. By check or by Western Union. 

Mr. Rice. Where do you deposit that ? 

Mr. Bennett. In the bank. 

Mr. Rice. Is that Magnolia 1225? 

Mr. Bennett. I never ‘have called him; he calls me; that must be his 
home, that’s uptown. 

Mr. Rice. I see another Magnolia number, 9174, same man. Is that 
the same man? 

Mr. Bennett. I really don’t know. 

Mr. Rice. We notice according to the record that the telephone that 
you call from collect is listed to the Home Finance Service, 1225 Na- 
tional Bank of Commerce Building. Does than mean anything? 

Mr. Bennerr. I believe he owns that company. 

Mr. Rice. You think he owns the company ? 

Mr. Bennett. Yes. 

Mr. Rice. He has about six telephones? 

Mr. Bennett. He has the Home Finance business. 

Mr. Rice. Sure he isn’t booking? 

Mr. Bennett. I am sure. 

Mr. Rice. Sure he’s betting and not booking? 

Mr. Bennerr. Iam sure. He’s a w salthy boy, that’s all. 

Mr. Rice. Now, then, you have one w ith whom you do business in 
Chicago, Monroe 62419? 

Mr. Bennett. Yes, sir; that’s Brophey. 

Mr. Rice. Isn’t Dobkins? 

Mr. Bennett. Dobkins? I couldn’t tell you for sure. 

Mr. Rice. But it’s one of the ones you c: all? 

Mr. Bennett. Yes, sir. 

Mr. Rice. I notice that you call Dobkins generally in the morning 
around 10 o’clock. Why is that? 

Mr. Bennett. Well, we find out what his price is and we make a 
price according to his and call somebody else and find out from them. 

Mr. Rice. You are getting the morning line? 

Mr. Bennett. Well, we get what he calls his morning line and what 
we call our morning line and somebody else’s morning line. 

Mr. Rice. Do you do business in Cincinnati, JU. 27 760? 

Mr. Bennett. I don’t know; my partner would know. I think it’s 
some name like R-e-o. 
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Mr. Rice. In the interest of brevity, Mr. Chairman, we have a list 
here of the total calls made by these people at the Paddock Club which 
we might introduce into the record, indicating that evidently you are 
doing some busiess with Yazoo City, Pascagoula, Nashville, Water- 
town, Mass.—— 

Mr. Bennerr. I don’t know about that. 

Mr. Rice. Might have been Nashville, Mobile? 

Mr. Benner. That’s right. 

Mr. Rice. St. Louis, Birmingham. Who is that man in Lexington, 
Ky., by the name of Ed Curd ¢ 

Mr. Bennett. He is a football handicapper. 

Mr. Rice. I think that pretty well covers it, Senator. 

Mr. Bennerr. You see by our books we don’t want the soldiers’ 
business; only want the people that live in the subdivisions. We don’t 
cater to the soldiers; we buy them a drink and invite them out; they’re 
just in our way. 

Mr. Rice. Do you find that in your lay-off activities the trend is 
that more money goes out than comes in? You are paying checks to 
the big bookers ¢ 

Mr. Bennerr. That's right; but it works both ways. 

Mr. Rice. Most of it goes out on that? When you lay off you have 
to pay Dobkins or Mooney ¢ 

Mr. Bennetr. Not for the last couple of weeks. Previous to that. 
We've been a little lucky. 

Mr. Rice. Over the long haul, the money is constantly leaving and 
going up there / 

Mr. Bennett. No; you can look at the records. 

Mr. Rice. You are shut down now ¢ 

Mr. Bennett. That’s right. 

Mr. Rice. What are you going to do for a living? 

Mr. Bennerr. What am I going to do? 

Mr. Rice. Yes. 

Mr. Bennett. I am going to hunt this winter and fight games. 

Mr. Rice. Go fishing? 

Mr. Bennert. Fight games—chickens. 

Mr. Rice. What are you going to do for income? 

Mr. Bennetr. Well, Uncle Sam cut that off. 

Mr. Rice. Going to keep that up forever ? 

Mr. Benxnerr. I'm kind of old now. I don’t drink or smoke. 

Mr. Rice. Thinking about retiring? 

Mr. Bennert. Don’t want to retire. I've got a wife and young boy 
in school yet. Thinking about getting back into action as soon as we 
can. If we open I can get the bar going and might make a living over 
the bar. 

Senator Hunr. Thank you very kindly for your testimony. 

The chairman introduces into the record at this point the list of 
telephone calls as exhibit No. 12. 

I will ask Attorney General Coleman to take the stand. 

(Thereupon, Attorney General Coleman came forward.) 

Senator Hunt. Vd like to note for the record that Attorney General 
Coleman was sworn this morning and it is not necessary to swear him 
again. 

I hand you exhibit No. 10, which is a statement with reference to 
two sections of the law passed by the immediate past Legislature of the 
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State of Mississippi. Will you kindly explain to the committee the 
meaning of those two sections ? 

Mr. Coteman. I was present in the courtroom and heard Mayor 

Chinn’s testimony in which he referred to sections 131 and 133 of 
house bill No. 71, laws of 1950, and if I understand him correctly, he 
advanced the contention that these two sections of the law authorized 
municipalities to permit slot machines and other gambling devices, 
and he specifically mentioned, without any further elaboration, that 
the attorney general failed to mention that to the committee this 
morning. 

I certainly don’t want to get in any dispute with Mr. Chinn about 
what the law is. For one thing, I understand that he is not a lawyer, 
and in the second place, I didn’t come down here to engage in any 
disputes, but these are the facts. 

This house bill No. 71 was a general recodification of the municipal 
statutes of Mississippi. We had a special recessed committee of the 
legislature reeexamining and rewriting our municipal laws. When 
the law was passed it contained these two sections, 131 and 133, and 
they appear here on this typed piece of paper, exhibit No. 10. 

Now those two sections are nothing in the world but copies of the 
provisions that have been in the law as to municipalities for years— 
I don’t know how long—in Mississippi. They do not permit munic- 
ipalities to authorize gambling or slot mac hines or gambling devices 
or intoxicating liquor. What they do do is to give ‘the munic ipality 
the authority ‘to outlaw them by municipal ordinance so that if we 
go in a person can be prosecuted not only for violation of the State 
law but for violation of the municipal ordinance as well. In other 
words, it doesn’t touch the State law, that general statute that I 
referred to this morning in my testimony to the committee, and if 
Mr. Chinn is under the impression that that legislation does permit 
municipalities to allow slot machines and things of that kind, in my 
opinion as attorney general, he is badly mistaken. 

Mr. Rice. In other words, the law as you understand it is that 
there are in effect two authorities; that there can be a double possi- 
bility of prosecution for violation of the current law—in addition 
to the State level statute, the municipality can pass its own ordinance 
covering the same things ? 

Mr. Coteman. That’s exactly what these two sections are that he 
had there and introduced. 

Mr. Rice. While we have you back here, Mr. Coleman, there was 
a little discussion there with respect to the power of the law-enforce- 
ment officers to destroy these slot machines where found, and I think 
Mr. Chinn said that he would have to consult with his city attorney 
about that and make sure. Is there any question in your mind about 
the authority of law-enforcement officers to destroy a slot machine 
where found? 

Mr. Coteman. No; the statute is mandatory that they shall be 
destroyed and the contents thereof placed in the county treasury. 

Mr. Rice. Your interpretation is that it is mandatory that they be 
destroyed ¢ 

Mr. Coreman. That's my interpretation of the law; that it’s manda- 
tory that they be destroyed. 

Mr. Rice. No alternative at all ? 

Mr. Coteman. How’s that? 

95093—52—9 
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Mr. Rice. No alternative to check up with the city attorney or any- 
thing like that ? 

Mr. Coteman. It’s customary in Mississippi, being just as explicit 
as I know how, for the mayors to rely on the advice of their city at- 
torneys. However, it is also the law in Mississippi that mayors and 
city attorneys may—and do regularly every day—write the attorney 
general of the State for his opinion on these same: things. He 
wouldn't be doing anything out of the ordinary to consult with his 
city attorney. At the same time, while I do not know who the city 
attorney of Biloxi is, I am sure he could very readily read the 
statute. 

Mr. Rice. There is ample legal precedence in judicial review of that 
particular provision to support your contention that the destruction 
is mandatory / 

Mr. Coteman. No doubt about it. So far as any law being beyond 
doubt, that one is. 

Senator Hunr. Are you an appointive or an elected official ¢ 

Mr. Coteman. I am elected. I came into the attorney general’s 
oflice by appointment to begin with, to fill a vacancy, and was re- 
nominated this year for another 4-year term without any opposition. 
No attorney can hold the office of attorney general except one who 
has practiced law for at least 5 years in the State of Mississippi and 
the attorneys in Mississippi this year who met that qualification were 
good enough not to run against me. I didn’t have any opposition. 

Senator Hunr. It wasn’t necessary for you as a candidese for a 


State office to come into Biloxi and make any statement with refer- 
ence to law enforcement ¢ 
Mr. Coteman. I noticed that Mayor Chinn limited that altogether 


to candidates for Governor. He didn’t mention anyone else. Of 
course, 1 have not made any statement about it as a candidate for 
attorney general because I had no o yposition anyway. However, my 
policy would be, as attorney aeatiaal, that I am under oath to do my 
duty in Tishomingo, far northeastern county, the same as I am in 
Jackson or any other place. 

Senator Hunt. Thank you, Mr. Coleman. 

(Witness excused. ) 

Senator.Hunr. The committee will stand in recess until 7:30. 

(Thereupon, at 6 p. m., the committee recessed, to reconvene at 
7:30 p.m.) 

(Pursnant to recess, the committee reconvened at 7:50 p. m.) 

Senator Hunt. Will Sheriff Quave please take the stand? 

(Thereupon, Sheriff Laz Quave came forward: ) 

Senator Hunr. Do you solemnly swear that the testimony you will 
give this committee will be the truth, the whole truth, and ‘nothing 
but the truth, so help you God ¢ 

Mr. Quave. I do. 


TESTIMONY OF LAZ QUAVE, SHERIFF, BILOXI, MISS. ; ACCOMPANIED 
BY STANFORD E. MORSE, GEORGE R. SMITH, AND R. B. MEADOWS, 
JR., ATTORNEYS, GULFPORT, MISS. 


Mr. Morse. I would like the recard to show that Stanford E. Morse, 
George R. Smith, and R. B. Meadows, Jr., are appearing as counsel. 


T here’ s room for just one ofgus up here so I’ll sit in and hold his hand 
if it’s all right. 
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Mr. Rice. Will you give your full name? 

Mr. Quave. Laz Quave. 

Mr. Rice. Where do you live, sir? 

Mr. Quave. I live at 406 Crawford Street, Biloxi. 

Mr. Rice. You are sheriff of Harrison County ? 

Mr. Quave. Yes, sir. 

Mr. Rice. How long have you been in that capacity ? 

Mr. Quave. I have been sheriff since January—first Monday in 
January—1948, 

Mr. Rice. And your term expires at the end of this year? 

Mr. Quave. First Monday in January, yes, sir, 1952. 

re Rice. Were you in law-enforcement work before you became 
sheriff ? 

Mr. Quave. Yes, sir; I was chief of police in Biloxi from 1943 
through 1946. Part of that time I was in the Navy during World 
War II and before that I was deputy sheriff of Harrison County from 
1940 to 1943. 

Mr. Rice. All right, sir. There has been ample testimony in the 
record and other things which indicate that your county was wide 
open for a long time? 

Mr. Quave. Yes, sir. 

Mr. Rice. And quite open as to slot machines, dice games, bingo, 
roulette, blackjack, horse books and every form of gambling. As of 
about Saturday, I understand you issued an order closing down the 
county. What was that all about? 

Mr. Quave. Well, when I got the subpena from you people, it was 
the first official notice I got that Washington was protesting condi- 
tions of the county. I immediately drew up an order and gave it to 
the papers and as soon as I could get things straightened out, I wrote 
a letter to Gov. Fielding Wright, making the suggestion—I have a 
copy here and would like to read it into the record. 

{r. Rice. Before you do that, did you say you got a notice that 
Washington was protesting something / 

Mr. Quave. Through you gentlemen and I assumed that Washing- 
ton was interested in closing up the coast and I immediately took steps 
but that’s the first notice I had of it. 

Mr. Rice. You didn’t see anything in that subpena that said that? 

Mr. Quave. Not exactly; didn’t see anything in the subpena but I 
didn’t have to, sir. 

Mr. Morse. May I have the record show that he is appearing in- 
voluntarily ? 

Mr. Rice. As a matter of fact, if he has a copy of the subpena, I’d 
like to have him read it. 

Mr. Quave. Nothing in there; I noticed that. That’s the first 
official notice I have ever gotten of anything concerning it. I under- 
oe there’s nothing in the subpena but you can read between the 

ines, sir. 

Mr. Rice. Quite a bit of reading to indicate that Washington may 
be showing some interest. 

Mr. Quave. I realize that. 

Mr. Rice. Now you have a statement you'd like to read? 
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Mr. Quave. No, sir; I’d like to give it to you to put in the record. 
It’s the same thing that was in the papers. I can read through it if 
you want. 

Senator Hunt. If you don’t mind, read it. 

Mr. Quave (reading comment) : 


For many years the people of Harrison County have taken a liberal view and 
the consensus of opinion appears to have been that if the coast was to develop 
as a resort, it was necessary that a liberal attitude be taken to activities which 
may be attractive to tourists. 

Since Keesler Field has been in operation in‘our county, where many thousands 
of young men are being trained in the national preparedness and defense effort, 
the United States Government, through its proper officials, feels that any slot 
machine or gambling activities is injurious to the morale of these men, and as 
a World War II veteran myself, I have no intention of permitting anything to be 
done or conducted in our county that may in any way impair the national 
preparedness and defense effort. 

I therefore serve notice to any and all persons who may be engaged, either 
directly or indirectly, in the possession or operation of any slot machines or 
any other gambling devices of any kind or character in Harrison County, that 
the same are to be discontinued immediately and without further notice, and no 
slot machines will be operated, nor will any gambling be permitted in Harrison 
County as long as I remain in office as sheriff. 

Realizing the inadequacy of the enforcement staff available to my office, if 
any such gambling apparatus are in operation in this county 48 hours after the 
issuance of this notice, I shall at that time call on Gov. Fielding Wright to 
send the National Guard to Harrison County to forthwith terminate and forcibly 
stop the operation of any slot machines or gambling in Harrison County, in 
conformity with his offer to send the National Guard for this purpose to any 
county where requested by the sheriff or other officials. 

In order that Governor Wright may be advised, I am today writing him 
requesting that the National Guard be ready for my call in 48 hours in event the 
foregoing notice is not complied with 100 percent. 


I have here also a copy of the letter I wrote Gov. Fielding L. Wright 
dated October 19, 1951. 


DEAR GOVERNOR WrIGHT: For your information, I enclose copy of statement I 
have this day given the press, which is self-explanatory. 

It is my opinion that this order will be complied with by the people engaged in 
the operations referred to, but in event full compliance is not had, and in event I 
learn that any slot machines or gambling is being conducted in Harrison County 

48 hours after the release of this notice, it is my intention to eall on you to send 
the National Guard to stop such operations, as my foree is entirely inadequate ; 
and I will appreciate if you will have the National Guard ready for my call. 

Senator Hunt. The notice and letter will be received and taken into 
the record as exhibit No. 13. 

Mr. Rice. Now then, from that, can we take it that as long as you 
are sheriff you intend to see that the slot machines will stay out? 

Mr. Quave. You can rest assured of that; no question about that. 

Mr. Rree. Let me ask you this, Sheriff: Have you considered the 
law, as expounded by the attorney general today, with relation to your 
power to destroy these slot machines that are found ? 

Mr. Quave. Mr. Rice, may I answer that—what I am trying to say, 
I am under a $110,000 bond. I am going to enforce the law and I 
am going to follow the law wherever I am advised by my attorneys in 
reference to the machines that are stored. If you follow what I 
mean—I am am trying to be frank with you and stiil I have got to 
protect my sureties. 

Mr. Rice. I take it you seem to think you have some fear if you 
take action under the law? 
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Mr. Quave. No, sir; but I think that Mr. Coleman cleared you up— 
I mean I followed pretty. closely and I know you did—that it’s pretty 
risky business unless you’ve got a good affidavit, someone signs an affi- 
davit, or some good search warrant, because you can be sued. 

Mr. Rice. He interpreted the law to be that you could destroy the 
machines if found. There was no property right. In other words, 
doesn’t appear to be any civil liability. 

Mr. Quave. Quite a difference in machines in operation and stored. 

Mr. Rice. Aren’t you honestly afraid to go out and destroy them ? 

Mr. Quave. I am not afraid; I don’t want to be sued. I want to be 
on proper ground. When my attorneys advise me, I will follow that. 

Mr. Rice. Who is your attorney ? 

Mr. Quave. Mr. Meadows is my regular attorney and Mr. Stanford 
E. Morse and Mr. George Smith. 

Mr. Rice. You consult with attorneys in private enterprise what 
you should do as sheriff ? 

Mr. Quave. I don’t; no, sir. I am no lawyer, sir. 

Mr. Rice. How about the attorney general? Doesn’t he interpret 
the law? 

Mr. Quave. Follow his law, too. If you follow his law you can’t 
be sued. If you follow his opinion you can’t be sued. 

Mr. Rice. That seems to be a fair statement. You have been sheriff 
for how long? 

Mr. Quave. Three years and eight months. 

Mr. Rice. And you haven’t found out yet whether you have a right 
to do that ? 

Mr. Quave. I know you can do it but I want to be sure when I do 
pick up somebody’s machines. 

Mr. Rice. How sure can you get? You heard the attorney general 
say you could do it and you have checked it before. 

Mr. Quave. You’ re right. 

Mr. Rice. What is the hold-back? 

Mr. Quave. You are right, sir. 

Mr. Rice. Now then, does that change your opinion about what you 
are going to «3 

Mr. Qu Ave. I am going to follow the law. 

Mr. Rice. And you are going to do it? 

Mr. Quave. I am going to follow the law, sir. 

Mr. Rice. I think we'd be interested in knowing that. Now then, 
something else that we might ask you about. Understand we are not 
dictating to you. 

Mr. Quave. I understand. 

Mr. Rice. Having a round table discussion and throwing ideas out 
for your future benefit. There is a provision under the FCC—regu- 
lation of the Federal Communications Commission—under which wire 
service or telephone service, for that matter, if being used for illegal 
purposes can be removed from the parties so using ‘it, upon notifica- 
tion by law enforcement officers of the area. We have introduced into 
the record a number of places here—some 20, I believe —in the county 
receiving this horse race wire service. It is our understanding that 
if you feel that those are being used for illegal purposes—and I think 
they have been—some testimony that at least one of these is being used 
for illegal purposes—that you can notify—just by letter you can notify 
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the company and they will be compelled to discontinue that service. 
You think you might do a little something on that line ? 

Mr. Quave. Mr. Rice, I will follow the law, sir. 

Mr. Rice. That’s not exactly the law. It’s a matter of policy and a 
matter of regulation that you can use to advantage if you feel a little 
bit vigorous about your campaign against these things. Do you follow 
me ? 

Mr. Quave. Yes, sir; I follow you thoroughly. 

Mr. Rice. You think you might get a little bit enthusiastic about 
that ? 

Mr. Quave. Wouldn’t say I would but for the next few months I 
am in office, I will follow the law. 

Mr. Rice. I notice in your statement that you talk about slot ma- 
chines and I think you made some reference to gambling. Is it your 
position now that as long as you are sheriff there will be no further 
dice games ? 

Mr. Quave. Gambling, sir. I think that covers the whole situation, 
wouldn’t it? 

Mr. Rice. Well, now, I am asking you. 

Mr. Quave. I thought I covered it when I said no gambling. 

Mr. Rice, How about bingo? You said it included roulette wheels 
and dice games? 

Mr. Quave. That’s right, sir. 

Mr. Rice. Now then, there was some testimony that some of your 
deputies—at least one of your deputies was taking some money out at 
the Paddock Club, 

Mr. Quave. Mr. Rice, I have a deputy that works other beats at 
night. He was hired as night watchman. 


Mr. Rice. What is his name? 

Mr. Quave. Gill—John Gill. He has a commission and goes down 
to the beach at night. He has done some good work down there, I 
may add that. He is paid by the people down there on the beach. 
What he gets is his own and [ don’t pay him a nickel, 


Mr. Rice. Does he pay you anything? 

Mr. Quave. No. 

Mr. Rice. Sure about that? 

Mr. Quave. Positive. 

Mr. Rice. You’ve never taken any of that money ¢ 

Mr. Quave. Positive. 

Mr. Rice. Have you ever taken any money from any gamblers? 

Mr. Quave. No, sir, not in payoffs. 

Mr. Rice. How about campaign contributions? 

Mr. Quave. Yes, sir, I have. 

Mr. Rice. Who are some of those? 

Mr. Quays. I don’t know, sir. What campaign are you refer- 
ring to? 

Mr. Rice. When you ran for sheriff last time. 

Mr. Quave. I have taken it from all walks of life, from various 
people; all types of business. I have had all kinds of contributions to 
my campaign during that time, sir. 

Mr. Rice. But you made no distinction from people operating out- 
side the law? 

Mr. Quavz. Doesn’t make no difference who it was gave it to me. 
I took it because I needed it. 
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Mr. Rice. Do you have any interest in the Avery Bus Co. ? 

Mr. Quave. I think I have a few. I think it’s $500 worth of Avery. 

Mr. Rice. How did you happen to acquire that stock? 

Mr. Quave. Mr. Avery come into my office. He is head of the Avery 
Lines. He talked to me about it and sold me on the idea that it’s a 
good proposition and I bought it. 

Mr. Rice. How long ago was that? 

Mr. Quave. I don’t know. I think it was some time in 1948 or 1949; 
{ don’t recall, sir, what date it was. 

Mr. Rice. Did you do some business with Maples about that ? 

Mr. Quave. Mr. Luther Maples introduced me to him. 

Mr. Rice. Sure it wasn’t Maples that introduced you to the proposi- 
tion ? 

Mr. Quave. No, sir; Mr. Maples introduced me to him, told me what 
his business was and Mr. Avery talked to me and I bought the stock 
and [ still think it’s a good proposition. 

Mr. Rice. How much stock did you buy? 

Mr. Quave. I think it’s $400 or $500; two times I bought it. 

Mr. Ricr. Do you own any other stock ? 

Mr. Quave. Yes, sir, I do. 

Mr. Rice. What other stock do you own? 

Mr. Quave. I own some stock in the Biloxi Freezing Co. 

Mr. Rice. What other properties do you have? 

Mr. Quave. Well, I have two or three pieces of property and some 
in Jackson County. 

Mr. Rice. What do you have in Harrison County? 

Mr. Quave. I have my home and I have a part ownership in a 
tourist court. 

Mr. Rice. The Avalon? 

Mr. Quave. That’s right. 

Mr. Rice. What is your investment in that? 

Mr. Quave. Initial total investment of $2,500. 

Senator Hunt. Sheriff Quave, we have no additional questions to 
ask you but I want, in behalf of the committee, to thank you and to 
congratulate you for the action you have recently taken. I must say 
it’s a little bit late but better late than never and I hope you stand your 
ground until the last hour of your last day in office, as you have told 
the committee you intend todo. Thank you very much. 

(Witness excused, ) 

Senator Hunr. Mr. Luther Maples. 

(Thereupon, Mr. Maples came forward. ) 

Senator Hunr. Do you solemnly swear that the testimony you will 
give this committee will be the truth, the whole truth, and nothing but 
the truth, so help you God ? 

Mr. Maprtes. I do. 


TESTIMONY OF LUTHER MAPLES, MISSISSIPPI CITY, MISS. 


Mr. Rice. What is your full name? 

Mr. Martes. Well, my name is Luther White Maples. That’s the one 
my mother gave me. I generally just go by the name of Luther 
Maples. 

Mr. Rice. Where do you live? 

Mr. Maprtes. I live on Golden Avenue in Mississippi City. 
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Mr. Rice. How long have you lived there? 

Mr. Martes. I have lived there since 1920. 

Mr. Rice. Do you have an official interest in the State or county? 

Mr. Marts. I have an official position in the State. I am district 
attorney for the second judicial district of Mississippi, composed of 
five counties: Harrison, Hancock, Jackson, George, and Greene. That 
is an elective office and I am going to make some explanation as you 
go along but you may not ask me this. In two of the five counties we 
have county attorneys and in three of the five counties we have no 
county attorney. So it is my duty to work with the justice of the 
peace in those counties where they have no county attorney and I 
will give you the names of those counties if you want them. 

Mr. Rice. How about Harrison? Is there a county attorney here? 

Mr. Maptes. Yes, sir, there is a county attorney in Harrison County. 

Mr. Rice. What is his name? 

Mr. Maptes. Gaston Hughes. 

Senator Hunt. What is the pop oulation of the five counties, about? 

Mr. Maptxs. Senator, I couldn't tell you. 

Senator Hunt. Would it be about 250,000? 

Mr. Mapes. Oh, no ,no,no. Iam sure that it wouldn’t be over prob- 
ably about 75,000. That’s a guess, of course. I just haven’t figured up 
the census report to determine exactly. 

Mr. Rice. When did you go into office? 

Mr. Maptes. As district ‘attorney, I went in on the 10th day of 
May 1945. 

Mr. Rice. And when does your term expire? 

Mr. Maries. My term expires on the last of December. I have been 
nominated by the Democratic Party of Mississippi for another 4 
years. If there is no Republican running against me I will soasllity 
be elected. 

Mr. Rice. There has been some talk here today about conditions in 
one of the counties, Harrison County particularly, in which you seem 
to have some jurisdiction. What is your position with respect to the 
prosecution of gambling violations here, sir? 

Mr. Maries. Mr. Rice, we didn’t have very much—I didn’t, I know, 
for one, didn’t have one conception of the duties of district attorney. 
We have a district over in Brookhaven in which there was a district 
attorney 4 years ago by the name of Bardo and in that district he went 
out to do some peace officer work and then enforcement of the law 
and Judge Smith, one of our ablest justices of the Supreme Court in 
Mississippi during his lifetime, rendered a decision which is found 
in Adams v. State, reported in 30 Mississippi (2d), page 593. If I may, 
I want to read from that. 

Mr. Rice. Before you start in reading something lengthy, Mr. 
Maples, tell us what that’s about. 

Mr. Maptes. It is defining the duties of a district attorney in 
Mississippi. 

Mr. Rice. Yes, sir. You know those without reading them. 

Senator Hunt. How long would it take you to read them ? 

Mr. Maptes. Senator, I can read as much of it as you want. I can 
read the part that I think is germane to the investigation and the 
insinuations that have been made in regard to the situation here. 

Senator Hunt. Go ahead, Mr. Maples and, to conserve time, if you 
can summarize the balance. 
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Mr. Maptes. Chapter 6, title 17 of the code of 1942, duties of a dis- 
trict attorney: 

Section 2920. To appear in court and prosecute. 

Section 2921. To attend deliberations of grand juries. 

Section 2922. To pass on public acts. 

Section 2923. To give opinions and prosecute public debtors. 

Section 2924. Deals with pro tem appointments. 

Section 2925. Collection of fines. 

Section 2926. To institute and prosecute suits to vacate fraudulent 
conveyances. 

Section 2927. Refers to antitrust suits. 

There is no statutory authorization—and I want to particularly ask 
you to get this—there is no statutory authorization for the district 
attorney to act as a peace office. Id like to repeat that. There is no 
statutory authorization for the district attorney to act as a peace 
officer. 

Mr. Rice. Has there been any question raised about that? 

Mr. Maptes. I thought from the insinuations as I have got it that 
there has been. 

Mr. Rice. What insinuations are you talking about? Let’s get 
down to cases now. 

Mr. Mapres. Well, when you have your subpena requiring you to 
come in and bring your records and the papers are filled with the 
proposition that you are going to investigate crimes and you are sum- 
moned in as a witness, what other interpretation would you place 
on it. 

Mr. Rice. That is the interpretation you placed on it? 

Mr. Maptes. Yes, sir, and that’s the interpretation that lots of 
folks placed on it. My wife was in Belleville, Ill, visiting my daugh- 
ter. She called me about that dispatch report in the papers there. 

Mr. Rice. How could your wife read anything in that subpena, 
anything about insinuations? The subpena merely called for the 
production of certain records. Let’s pass that and get down to talk- 
ing about things of interest to the committee here. 

In connection with your duties as a prosecuting authority, do you 
occasionally meet with grand juries? 

Mr. Mapes. That statute requires it and I stay with them and ad- 
vise them as to the law. However, I have no vote. I have nothing 
to do with their deliberations except to advise them as to the law. 

Mr. Rice. Now, in connection with your advising them as to the 
law, have you ever made any statement to the grand jury along the 
lines of telling them to disregard violations of gambling and liquor 
laws here ? 

Mr. Maptes. No, sir. 

Mr. Rice. You are sure of that? 

Mr. Maptes. Absolutely. 

Mr. Rice. No question about it ? 

Mr. Maptes. None whatsoever. 

Mr. Rice. If anybody says you did, they’d be telling an untruth? 

Mr. Maptes. Yes, sir. If anybody says it wasn’t a violation of the 
law, that would be an untruth. 

Mr. Rice. That wasn’t the question. The question was had you 
ever suggested to the grand jury that they disregard violations—not 
return indictments ¢ 
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Mr. Marts. No, sir. | 

Mr. Rice. All right, sir. Do you recall any prosecutions, during 
= time that you have been in office, for violations of the gambling 

aw ! 

Mr. Mapues, No, sir, I don’t know that; don’t recall right now of 
“a, There have been some but I don’t recall. 

Mr. Rice. You prosecuted the case ? 

Mr. Mapues. Yes, I have but what case it is, I don’t know. Mr. 
Rice, did you know that I handle in this district about 175 cases in the 
circuit court per year, besides the cases that I advise with, just as im 
these three counties where they have no county attorney? 

Mr. Rice. That’s quite a few cases. Do any of those cases represent 
a conviction of gambling violations? 

Mr. Maptes. Yes, sir, there’s been some. 

Mr. Rice. Cases which have resulted in convictions? 

Mr. Maptes. Yes, sir; but I couldn’t name you one now. 

Mr. Rice. Couldn’t remember one? 

Mr. Maptes. I can hardly name you—and I couldn’t not right here 
on this witness stand—name you the murder cases that I have pros- 
ecuted in Harrison County. 

Mr. Rice. Not even one of them? 

Mr. Maptes. Yes, I can name you some of them but they are cer- 
tainly of more importance‘ than the gambling cases or cases of less 
importance. 

Mr. Rice. I don’t think we dispute that. 

Let me ask you this: Did you ever prosecute a man by the name of 
Curtis Galle? 

Mr. Maptes. I don’t think that there has been any prosecution on 
Curtis. I think there is a case pending where the grand jury re- 
turned an indictment against him. 

Mr. Rice. For gambling? 

Mr. Maptes. That I don’t know, whether it is or not. 

Mr. Rice. How about a man by the name of Leonetti? 

Mr. Martes. No, sir, I don’t think. I don’t know that there is any 
on the other man; I don’t know. 

Mr. Rice. Were you here when he testified here today ? 

Mr. Maptes. Yes, sir, I was here. 

Mr. Rice. How about a man by the name of Bertucci ? 

Mr. Maptes. Yes, sir, I heard him testify. 

Mr. Rice. Ever prosecute him ? 

Mr. Maptes. No, sir. 

Mr. Rice. Seems to me that at least some of those men indicated 
that they were engaging in illicit enterprises. 

Mr. Maptes. Yes, sir. 

Mr. Rice. And also indicated that they were stockholders in an 
outfit called Avery Bus Lines. 

Mr. Martes. That’s Avery Bus Lines. I'll tell you the story of 
the Avery Bus Line. 

Mr. Rice. We'll be interested. 

Mr. Martes. All right. Mr. W. A. Avery was my client before 
I became district attorney in 1945. For some time he has operated 
a little bus line as an individual from Pascagoula to Lucedale. Back 
during the days when the shipyard was operating, I repressented him 
and got a franchise on what is known as the Hampton that runs from 
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Lucedale to Pascagoula. Then still after that sometime, he went in 
and organized a corporation, organized under the laws of the State 
of Mississippi. 1 represented him at the time when he organized the 
corporation but I do not represent the corporation. Mr. Morse of 
Lucedale is the attorney for the corporation. I am a vice president in 
the corporation. 

Mr. Ricr. Aren’t you also the treasurer ? 

Mr. Maptes. I am vice president and acting treasurer now. 

Mr. Rice. Yes, sir. 

Mr. Mapes. Now, the bus company has approximately 500 miles 
of franchised routes in southeast Mississippi, extending across the 
State from about the Laurel level, from Poplarville across to Luce- 
dale, down to Hurley and into Mobile, from Pascagoula to Leakes- 
ville, from Leakesville to Jackson, Ala., and Leakesville to the Waynes- 
boro, Miss., section, consisting of approximately 500 miles of fran- 
chised routes. I think that it’s a good investment; I think that it’s 
a good proposition. 

Mr. Rice. Before you leave that, what investment did you make in 
that proposition ? 

Mr. Mar.es. I have got more cash money invested in it than any 
other two stockholders anc I think I can safely say more than any 
three stockholders. 

Mr. Rice. How much is that? 

Mr. Maries. About $7,500. 

Mr. Rice. Did you pay for that in cash, Mr. Maples? 

Mr. Maptrs. Yes, sir; I paid for it. I heard—your information 
evidently is that I have sold stock that I owned myself. Not a single 
stock certificate has been issued except the ones that Mr. Avery as 
the president has issued and signed. Not a single stock certificate has 
been issued that my signature is on that stock certificate. My stock 
at the present time is at the Hancock Bank in Gulfport as collateral 
security in the bank. 

Mr. Rice. How much did you pay per share for the stock you 
acquired ¢ 

Mr. Maries. Ten dollars per share. 

Mr. Rice. You paid $10 a share? 

Mr. Maptes. Yes, sir. 

Mr. Rice. So that you have 750 shares ? 

Mr. Map tes. Yes, sir. 

Mr. Rice. How did you pay for that? 

Mr. Maries. I paid for it by cash. 

Mr. Rice. By cash? 

Mr. Maptes. Yes, sir. 

Mr. Rice. You didn’t pay for it by check? 

Mr. Maptes. I paid for it, I guess by check; probably it’s all paid 
for by check. 

Mr. Rice. Where is your bank account, Mr. Maples? 

Mr. Maptes. Bank account is in the bank of Lucedale, one of the 
bank accounts. Mr. Avery has a bank account at the Pascagoula-Moss 
Point Bank and the other bank in Pascagoula and the Hancock Bank 
of Gulfport. 

Mr. Rice. Which bank account would you have drawn the checks 
covering the purchase of that stock? 
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Mr. Maruxes. My checks would have been drawn on the Hancock 
Bank of Gulfport. Understand, I didn’t buy it all at once; 1 bought 
it over a period of time. 

Mr. Rice. I understand, but it would all be on checks of the Hancock 
Bank? 

Mr. Mapes. Yes; all be on checks. 

Mr. Rice. Have you sold any of your stock since you acquired it? 

Mr. Maptes. No, sir. 

Mr. Rice. You haven’t sold a single share? You are still holding it? 

Mr. Map tes. Yes, sir. 

Mr. Rice. What is the total stock issue ? 

Mr. Martes. The capitalization ? 

Mr. Rice. No; the total stock issue. 

Mr. Martes. I don’t know; I couldn’t tell you offhand now. 

Mr. Rice. How do you know that you have more stock than any- 
body else? 

Mr. Martes. I know that. I know who owns the stock and I know 
how much they have? 

Mr. Rice. How much is out ? 

Mr. Maptes. Oh, I imagine it’s probably about $20,000 or $25,000, 
something like that, maybe more or less. 

Mr. Rice. Does Mr. Quave have some? 

Mr. Maptes. Yes, sir. 

Mr. Rice. Mr. Galle? 

Mr. Maptes. Yes, sir. Mr. Bob Thompson over there has some 
stock: Mr. Bob Bunton has some stock; Mr. Malone at Lucedale who 
used to be chancery clerk, has $1,000 worth of stock; there are several 
people that have stock. 

Mr. Rice. How about Mr. Jim Meyers? 

Mr. Maptes. Yes, sir; I think he has some stock. 

Mr. Rice. What business is he in ? 

Mr. Maprtes. I don’t know; I guess he is in the gambling business 
but I have never been in his place. You know I am not going into 
those places and violate what the Supreme Court of Mississippi has 
said that it wasn’t my responsibility todo. If I was to read the whole 
case to you, you’d see what I am talking about. 

Mr. Rice. We'll see if you do know what you are talking about. 
You’re not going in because you don’t want to violate the law? 

Mr. Maprtes. I don’t want to violate the proposition of going in and 
making an investigation of those cases myself. 

Mr. Ricz. You interpret the law to be that you are prohibited ? 

Mr. Martes. No, sir, I am not prohibited from going in but you 
asked me if Mr. Meyers was operating a gambling place. 

Mr. Rice. I asked you what he did. 

Mr. Mapes. Yes, sir. 

Mr. Rice. I asked you what he did and you said you guessed he 
was in the gambling business. 

Mr. Maptes. Yes, sir, I think so but I don’t know. I couldn’t 
swear as a matter of truth, Mr. Rice, and you certainly wouldn’t want 
me to swear to something being true that I just hear or something 
like that. 

Mr. Rice. I certainly wouldn't. 

Mr. Marries. You are too good a lawyer for that. 
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Mr. Rice. Let me ask you this: Having in mind the possibility that 
Meyers may be a gambler and some of these other fellows—Galle and 
Leonetti indicated they operate coin machines in violation of the law— 
didn’t you feel that you were put, as prosecuting attorney of the 
county, in a rather embarrassing predicament to be in business with 
them 

Mr. Maptes. No, sir. 

Mr. Rice. You in fact encouraged them ¢ 

Mr. Maptes. I don’t consider that I am in business with them. I 
think probably that there is a lot of people in the United States that 
own stock in the telephone company and other companies and in which 
probably the biggest men in what you'd call the racketeering group 
that you find over the country, have stock in those and you certainly 
wouldn’t class them as partners, would you, Mr. Rice? 

Mr. Rice. Well now, I don’t know. 

Mr. Maries. Let me say one other thing. Now, why the insinua- 
tion because this stoc k—some of it was sold and this corporation was 
organized before, as I recall now, before I became district attorney 
that the stock was ou  etdoabiy in this corporation. It’s been in 
existence for some time. Now because they have bought the stock— 
Mr. Avery went around—I think Bob Thompson will testify to you 
that Mr. Avery talked to him about it; Mr. Bob Bunton will tell you 
that Avery talked to him about it. Those are witnesses that are here 
and I am pointing them out. They are among the most reputable 
citizens in our county, there can be no doubt about it. The thing that 
I can’t understand, Mr. Rice, is this: That you come and question 
witnesses and by inference—there can be no other inference except 
that 

Mr. Rice. Wait a minute. You are drawing your own inference: 
you speak for yourself. 

Mr. Maptes. That’s right, but there can be no other inference. 

Mr. Rice. As far as you are concerned. 

Mr. Maptes. As far as I can see, except that I was implicated in 
selling them the stock in order that they might, as you say, pay off. 

Mr. Rice. That’s what we are here to straighten out. It would seem, 
just for the purpose of talking, that possibly someone might say, here 
is the district attorney; he is in a position to prosecute ‘these people 
as the leading prosecutor in the area; he is in a position to conceivably 
jail these people if he moved in vigorously with the grand jury and 
pushed his law enforcement: possibly he is in a position to pressure 
these people a little bit to buy some stock that they didn’t need. 
They might say that. Did it ever occur t you that they’d do that? 

Mr. Maptes. Now if you go back and read the decision that I re- 
ferred to, you will find—— 

Mr. Rice, Did it ever occur to you that they might say that about 
you? 

Mr. Martes. No, I don’t know that such a thing as that has occurred 
to me, no more than I would think that a man out here—we’ll take 
for instance one of the leading churches in the community—goes out 
and they pay money to them. Now my conception of the law is that 
an individual citizen has more responsibility to make affidavits against 
those who are violating the law than does the district attorney to go 
out and investigate and make affidavits. 


95093—52———10 
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Mr. Rice. Yes, sir. We hear that all across the country—putting it 
back on someone to file the affidavit and then we’ll move. That’s the 
pattern we find all over. 

_ Now, sir, did you have a case over in Hancock County, Morgan v. 
State? An injunction proceeding in connection with gambling ? 

Mr. Mapres. I don’t know whether I handled that. I’ve handled 
so many injunction proceedings over there. 

Mr. Rice. Did you ever move by way of injunction to stop a gam- 
bling operation in Hancock County ? 

Mr. Mapies. I have where they have come and made their affidavits. 

Mr. Rice. If someone came and made the affidavit? 

Mr. Mapugs. Yes, sir. 

Mr. Rice And to make an affidavit you can prosecute them crim- 
inally ? 

Mr. Maptes. Yes, sir. 

Mr. Rice. But by way of injunction you would move on your own 
motion. 

Mr. Martes. I could move on my own motion; the attorney gen- 
eral can move on his own motion and any citizen can move on his 
own motion. 

Mr. Rice. That was a success, was it not, and closed down the gam- 
bling proposition ¢ 

Mr. Mapues. Yes, sir. 

Mr. Rice. How come you never tried that over here in Harrison 
County ? 

Mr. Martes. For the simple reason that I have made a compara- 
tively small salary. I cover five counties; 1 have no stenographic 
service except that which I pay for out of my own private practice 
and out of the attorney’s salary that I get. I pay my own office rent; 
I buy my own books; I pay my own telephone bill; I pay every bit 
of my expenses. 

Mr. Rice. The answer is that the reason that you have not moved 
hy injunction in one county and have in another is that you don’t have 
enough money? Is that the reason ? 

Mr. Mapues. About what? 

Mr. Rice. You make no distinction whether gambling should run 
in one county and not in another? That didn’t enter into it? 

Mr. Maptes. | haven’t got the finances to go and finance a proposi- 
tion like that. That would require financing if I were to go out to 
do it, Mr. Rice, I couldn’t do it. 

Mr. Rice. I think the good people down here would be interested 
in knowing that. 

Senator Hunt. Mr. Maples, what is your salary as district at- 
torney ? 

Mr. Maries. $375 per month. 

Senator Hunt. And you have jurisdiction in your particular office 
over about 75,000 people? 

Mr. Maptes. Yes, sir; five counties. 

Senator Hunt. You get the magnificent sum of $575 a month? 

Mr. Maptes. Yes, sir. I pay my own stenographer; my stenog- 
rapher writes all of the indictments, Senator, does all of my corres- 
pondence with all of these counties and I pay my own stamp bill and 
pay my own telephone bill. That runs approximately $30 a month, 
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Senator Henr. And in addition to handling all of that work as 
district attor ney, you find time and are allowed to do private practice 
also? 

Mr. Maprtes. Yes, sir; I have to find time to do some private. prac- 
tice or I wouldn’t be able to make a living. 

Senator Hun. Are the people in your jurisdiction aware of the 
ridiculously low salary you are receiving ? 

Mr. Marirs. I guess they are. It’s a statutory proposition; I 
guess they know. 

Senator Hun. If they only pay you that salary, they just don’t 
expect much from you, do they ? 

Mr. Maries. Well, they expect right smart; they expect a whole 
lot. I think the law yers here present will testify that I have tried to 
do my duty in ~ courtroom. 

Senator Hunt. They expect far more than they are paying you? 

Mr. Martes. Yes, sir. But I think when I go into the courts and 
po Senator—in Harrison County alone approximately 120 

‘“ases per year—the last grand jury returned six murder indictments, 
five of them are now in the State penitentiary and one is in jail and 
hasn’t been tried. We have had some pretty good law enforcement 
officers too, for investigation of criminal cases ‘and I think it’s been 
mighty good for Biloxi, Gulfport, and so forth, during the last 4 years. 

Senator Hunt. I would offer this observation: For the money they 
are paying, you are doing a very good piece of work. That’s all 
the questions we have. 

Mr. Maries. Iam just reminded that there are 50,000 people in this 
county and that there’s probably 185,000 people in the five counties. 
My guess on it was wrong. 

‘(Witness excused. ) 

Senator Hunt. We now call.General Powell. 

(Thereupon, Maj. Gen. James F. Powell came forward.) 

Senator Hunt. This is a little unusual perhaps, to swear a general 
in the United States Air Force but we have sworn everybody, 

Do you solemnly swear that the testimony you will give this com- 
mittee will be the truth, the whole truth, and nothing ‘but the truth, 
so help you God? 

General Powerex. I do. 


TESTIMONY OF MAJ. GEN. JAMES F. POWELL, COMMANDING 
OFFICER, KEESLER AIR FORCE BASE, BILOXI, MISS. 


Mr. Rice. State your name, please, sir. 

General Powe. Maj. Gen. James F. Powell. 

Senator Hunt. General Powell, we would like, if you have a 
statement you would like to make, we will ask that you make it now, 
if you will, please, before we ask any questions. 

General Powrxi. I would like to make a statement, sir. 

Every military undertaking is a mission and every ‘commander in 
charge of a military undertaking has the responsibility of accom- 
plishing that mission. These are ‘not so-called works of art. This is 
a fundamental of military operation. This fundamental begins with 
the individual airman, then the squadron, and extends to the highest 
echelon of command. 
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My mission as commander of Keesler Air Force Base and the Three 
Thousand Three Hundred and Eightieth Technical Training Wing, 
was pares out for me when I came to Biloxi in May 1949. 

Paragraph 2 of the Air Training Command Regulation 24-6 de- 
fines my mission as follows: 

The Three Thousand Three Hundred and Eightieth Technical Training Wing 
will provide individual technical training for airmen and officers of the USAF, 
Air Reserve, other departments of the National Defense Establishment, and 
foreign nationals * * *. 

No one can deny that my mission is being successfully accomplished. 

But there is another aspect of my responsibility that cannot be sep- 
arated from this investigation. I refer to the function of my com- 
mand, as distinguished from the mission of my command. It is the 
function of a command that develops problems, engenders the possi- 
bilities of errors and challenges the imagination. I believe it is only 
the manner in which I have exercised my function of command that 
may be of particular interest in this investigation. 

When I assumed command at my station, I found but few, if any, 
problems that might impede the successful accomplishment. of my 
mission. The solution of these problems was not difficult. In May of 
1949, the entire student strength of Keesler Air Force Base was less 
than 6,000 individuals. The recent strength of Keesler Air Force 
Base is in excess of 25,000. In October, 3,500 students will be admitted 
to the various courses of instruction available there. This indicates 
that an equivalent number will be graduated; so our monthly turn- 
over of student personnel at the present time is more than 7,000 air- 
men and officers. Every 5 academic days 823 airmen and officers 
are enrolled in the various electronics classes. These problems inci- 
dent to the mission of my command were accomplished with little 
difficulty. 

However, there were problems inc ‘ident to the function of my com- 
mand that demanded my serious attention and that of my entire staff. 

The city of Biloxi is a small community—approximately one-third 
of the territory included within its corporate limits is occupied by 
Keesler Air Force Base. The population of the base probably now 
exceeds that of the city itself. Naturally, then, under this saturated 
condition, any disorder involving an airman is much more conspicu- 
ous than if the disorder occurred in a larger community. 

I am neither blind nor stupid and from the outset I have kept the 
local situation under close and constant study. 

Many of the establishments where gambling is open and liquor is 
sold, have been personally inspected by me at close intervals since 
I assumed command. Periodic surveys of the so-called Gold Coast, 
which extends from Point Cadet in Biloxi, to the east end of the Bay 
St. Louis Bridge, have been made at my direction, and I am informed 
almost from day to day of changes in the number of sporting resorts 
in that area. The number of these places remains at a fairly stable 
figure. There are 327 establishments, of which about 300 are located 
in Biloxi and its immediate vicinity, where gambling devices are 
openly maintained. These 1,436 devices include slot. machines, black- 
jack tables, poker tables, dice tables, and roulette wheels. There are 
1 establishments where racing service, including bookmaking, is 

openly available. 
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I cannot say that these conditions have presented a military problem. 
The presence of such temptations at close hand did not affect the 
scholastic grades of my students. It can be established that the com- 
paratively small number of incidents requiring disciplinary action 
or legal assistance can be traced to gambling in less than one-half of 
1 percent of the total, and I believe these that can be attributed to 
drinking do not exceed, in proportion, those of similar age groups 
among civilians. 

However, mindful of the fact that the average age of the Keesler 
airman is slightly above 18 years, measures have been considered which 
might be t aken to protect them if the future situation demanded it. 

I have never doubted the authority I have in this respect, but 1 
never intend to abuse that authority. If it was necessary, I could 
place the base under restriction as far as the entire city of Biloxi is 
concerned. This arbitrary action would result in a certain definite 
loss of revenue to slot-machine operators and beer parlors, but I doubt 
that they would close permanently. When the restriction was lifted 
they would return. Meanwhile, many of the warm-hearted citizens 
of this community who derive a substantial income in legitimate busi- 
ness through Keesler trade would be unjustly penalized. 

Such action could only be taken in the case of an extreme emergency. 
An alarming decline in the morale of the personnel would be cor- 
respondingly reflected in scholastic grades, in absenteeism, and in 
an increased number of serious incidents. This would constitute an 
emergency and if its causes could be traced to conditions within the 
community, I would take drastic action. A full-scale off-limits order 
would demand more enforcement personnel than are immediately 
available. I would call on other bases for air-police assistance and 
they would furnish it. 

But the situation has not reached that point. The present situation 
is a civilian problem, not a military one. It must be met by the 
citizens of the community and their elected officials. 

If I determined to use the air police on my station to enforce the 
civil laws of the State and community, I w ould have at my disposal 
only the 278 highly trained air police that are now stationed at the 
base. Of this number, 259 are assigned necessary and indispensable 
duties on the station in connection with administration, the investi- 
gation section, the identification section, interior guard and internal 
security, in addition to the operation of the station prison, which is 
a consolidated rehabilitation center for this area and where an average 
of approximately 120 offenders of various types undergo confinement 
and retraining. 

Only 19 air policemen are available for the continuous and arduous 
duty of maintaining what is known as the town patrol. These 19 
air police, even with the wings of Mercury, would not be able to en- 
force an off-limits directive against 327 establishments spread over 
a distance of approximately 20 miles. This duty would require the 
assignment of a minimum number of 100 airmen in addition to the 
necessary number of vehicles and other equipment. 

It must be borne in mind that airmen are permitted to wear civilian 
clothing off the base. The identification of an airman thus attired 
entering an off-limits establishment would be difficult. Air police 
do not have authority over civilians, and it would be necessary to ask 
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the assistance of local police in making these necessary inspections. 
The city of Biloxi has less than 50 policemen on its force and, granting 
that the city authorities and the police were inclined to cooperate 
with the military in the enforcement of such a directive, the number 
of civilian policemen required would not be available. In this con- 
nection, the office of the county sheriff would likewise be usable to 
furnish the necessary assistance. He has but two regular deputies. 

The question then boiled down to the proposition of whether a fool- 
hardy and ineffectual attempt would be made to close off all estab- 
lishments of questionable character, or whether an effective policy 
would be directed against the most objectionable ones, with the cer- 
tainty that the directives could be enforced. 

We chose the latter course, and closed off only those establishments 
where disorder was notorious, where airmen were mistreated, venereal 
disease contacts were traced, or when unsanitary conditions prevailed. 
These have never totaled more than 25 during a single period. To 
have taken action against all establishments on the list would have 
made many grocery stores, drug stores, and even soft drink refresh- 
ment stands inaccessible to airmen. An airman would not be per- 
mitted to visit his parents who might be sojourning in a local hotel 
to be near him for a holiday. Neither could he buy a ticket at the bus 
station to visit his home over a week-end. 

I do not condone gambling or the other demoralizing conditions 
which surround Keesler Air Force Base, nor do I condone the diver- 
sion of thousands of dollars from legitimate channels of trade to the 
slot machines and gaming tables. Neither can I estimate the extent 
to which these conditions will affect the future character of the air- 
men. We can only combat it with an active force on a higher level. 

I have established on the base a hobby shop, thoroughly equipped for 
tool-working, plastics, photography, leathercraft, and many other 
handicrafts. Those facilities are available to our personnel without 
cost. There have been constructed grease racks and washing racks 
where the airmen may service their automobiles. The dining rooms 
have been completely renovated and refurbished. The Airmen’s Club 
and the Noncommissioned Officers’ Club are patronized to their fullest 
‘apacities, and tennis courts, swimming pools and athletic fields are 
kept lighted late at night in consideration of the recreational require- 
ments of my personnel. I might add, parenthetically, that much of 
this has been accomplished without cost to the Government or to the 

taxpayers. It has been provided principally out of funds supplied 
by the airman themselves. 

We have intensified our character guidance program and our in- 
formation and education program. Basic trainees who are sent to 
Keesler are given brief and frequent indoctrination lectures aimed to 
warn them of the pitfalls they may encounter while on-base and 
off-base. 

I consider wise guidance to be the best way to mold the character 
of the young airman. Our character guidance council, whose function 
is to make constant studies of the state of morale and every factor that 
affects it, either adversely or favorably, has been extremelv effective. 
These studies encompass every phase of the spiritual, cultural, and 
educational welfare of the airman and his entertainment and 
recreation. 
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More than a year ago, it was disclosed that most of the serious inci- 
dents that occurred off base took place during the small hours of the 
night. A curfew on all student airmen, requiring them to check in by 
10: 30 each week-day night, brought about a drastic reduction in these 
incidences and an increase in scholastic standings. 

The chaplain section conducts a comprehensive program. The 17 
chaplains represent the major religious faiths of the land. They are 
ordained clergymen and are assisted by a staff of 20 welfare specialists. 
Their work includes worship, religious education, personal counseling, 
humanitarian service, cultural improvement, public relations, and 
pastoral visitations. 

Fifteen Protestant services and eight Roman Catholic Masses are 
conducted every Sunday and regular Sabbath services are held for 
members of the Jewish faith. Opportunity for mediation is provided 
at all times. Once each year a preaching mission is conducted by each 
of the major religious groups: Protestant, Catholic, and Jewish, for 
special emphasis on spiritual values in life. 

In this connection I must pay tribute to the efforts of the civilian 
clergy of this community in the spiritual welfare of our airmen. Just 
as our own chapels are crowded each Sunday, many of the downtown 
churches find their pews crowded with our young men who find there 

a “home away from home.” These things assist the youth, severed 
rite his home ties for the first time, in adjusti ing himself to the group 
living that is inseparable from military life. From reports recent] 
at hand I estimate that probably 3,000 of our airmen are affiliated wit 
downtown churches. 

The information and education section has provided facilities 
through Loyola University, Mississippi Southern College, and the 
University of Mississippi whereby approximately 800 persons are 
enrolled in classes. Class-room instruction leading to academic de- 
grees is provided on the base. Our rosters are closely scanned for 
personnel entitled to the benefits of “Operation Bootstrap.” Under 
this plan certain men may be given temporary duty at their own col- 
leges to enable them to complete requirements for their degrees. 

Our library collection includes 22,372 books and more than 1,000 
new volumes are received each month. The base library has an av- 
erage patronage of 800 daily. 

Personnel services provide entertainment and recreation. The 

major football games played on Tarpon Field last season drew 
129,000 spect ators and there is promise of greater attendance this 
year. In our intra-mural basketball tournaments there were 42,000 
eee during a 12-month period and the sport was attended 

y 133,000 spectators. Baseball and softball, with 5,894 participants, 
drew 120,000. The boxing competitions included 2,429 participants 
before 82,700 spectators and the tennis courts drew 94,197 partici- 
pants. 

The result of these efforts‘has been extremely gratifying. I doubt 
that the Air Force has any other station where the morale of the 
troops is higher. Our disciplinary rate is one of the lowest in the 
command. Less than three of our airmen per thousand appear before 
our military courts each month. Most of the offenses for which they 

are tried are minor offenses and are military in their origin, It is 
doubtful that any civilian community of comparative size can boast 
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of such a record. We have alinost reached an irreducible minimum 
in that respect. 

A further indication of the high degree of morale on Keesler Air 
Force Base is seen in the fact that during a 1-week period Keesler 
airmen voluntarily contributed 2,100 pints of blood to the Red Cross 
blood bank. This is not greatly in excess of the weekly average. 

With these observations, I believe that my position has been clearly 
stated. I have nothing to conceal at Keesler and welcome any investi- 
gation. I am happy to note that over the week end the slot machines 
have been removed from Biloxi establishments. Let us hope they 
will not return. 

I have been told by a person identified to me as a prominent news- 
paper reporter that this committee would search out a scapegoat in 
its investigation. This I doubt. I believe that scapegoat hunting is 
no part of the mission of this committee. But, if it is finally con- 
cluded that blame should fall upon the military, I have only this to 
say: In every good thing that has been accomplished at Keesler, 
I have enjoyed the support and assistance of a splendid staff of loyal 
officers. All are younger than I. They have been unstinting in their 
efforts to fufill our mission and perform our function. Their future 
shines brightly. 

I have served in the Air Force for more than 34 years, and my 
statutory retirement in the comparatively near future is inevitable. 
At this time then, I am impelled to say that any official actions taken 
by or for Keesler Air Force Base have been my sole responsibility, and 
I accept fully and without reservation the responsibility for the 
official actions taken by any of the personnel assigned to my staff. 

Senator Hunr. At this time we will receive into the record copy 
of Air Force Regulation No. 14-15, dated September 12, 1950, fur- 
nished by General Powell, as exhibit No. 14. 

Mr. Rice. Thank you, General. To review a little bit, I think you 
said there were some 25,000 in the military personnel there at the base? 

General Powerit. More than 25,000. 

Mr. Rice. More than 25,000 men ? 

General Rice. Yes, and that’s against a total population of some 
37,000 in the area. 

Mr. Rice. In the Biloxi area? 

General PowELt. Approximately. 

Mr. Rice. And the average age of the airmen out there is 18? 

General Powr.u. 18.2 years of age. 

Mr. Rice. Two-tenths of a year? 

General Powrti. Two-tenths of a year. 

Mr. Rice. Now then, the payroll at Keesler Field amounts to how 
much per month ? 

General Powe. Just under $4 million a month. 

Mr. Rice. In the neighborhood of $4 million a month? 

General Powe. That’s right. 

Mr. Rice. I think there was some testimony that it approximated 
some $50 million a year, and that the total over-all amount of money 
spent in the area was somewhere in the neighborhood of $65 million; 
does that seem correct ? 

General Powetx. That’s somewhere near correct; yes, sir. 

Mr. Rice. Now then, sometime back there was passage of a law 
by Congress, after considerable consideration by the Interstate and 
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Foreign Commerce Committee, which is commonly called the Me- 
Farland Act and that, I believe, went into effect in January 1951, and, 
among other things, outlawed the use of slot machines on military 
bases ¢ 

General Powreti. That’s right. 

Mr. Rice. It also prohibits interstate transportation of slot-machine 
parts and slot machines, and I think we could simply say that would 
be an expression of the Congress of the United States speaking for the 
people that those devices, insofar as the Federal Government is 
concerned, were something that could well be done without; do you 
agree to that / 

General Powe. Yes, sir. 

Mr. Rice. We had some testimony, I think from one of the officers, 
that there was a survey made in the area here in April or May, possibly 
again in August, in which it w as found that a tremendous number of 
establishments were operating in the immediate vicinity of the base, 
having slot machines, blackjack tables, and other gaming devices num- 
bering up in the hundreds. Now then, insofar as to whether or not 
those devi Ko were available or used by at least some of the personnel 
out there, Cd like to have you take a look at these photographs that 
have been introduced. You may not have seen them. 

(Thereupon, the photographs previously marked “Exhibit No. 3” 
were presented to General Powell.) 

Mr. Rice. I think from that we can say at least occasionally some 
of the airmen may have in the past used the one-armed bandits; is 
that correct ? 

General Powe... I would say that. 

Mr. Rice. And we had some testimony not only from one of the 
officers there but from the president of one of the leading banks that 
at least where there were no accurate figures available, that they would 
estimate somewhere between a half million and a million dollars— 
possibly more of that $4 million payroll at Keesler per month—went 
into the slots and other gambling games. Now then, we find from 
your statement that you don’t believe there is any reason why the 
commanding general at the base, if acting upon his own initiative, 
couldn't take some drastic action such as declaring not only the town 
off limits but any individual establishment. You have no doubt about 
your authority to do that? 

General Powntu. I have no doubt about my authority. 

Mr. Rice. Then we have an incident about which there has been 
no testimony, as I recall, that occurred back in about August of 1951, 
I believe this past summer, when there was a union dispute at the 
base over an open or closed shop of some sort; that the union picketed 
and as a result of that the men were restricted to the base; isn’t that 
correct ¢ 

General Powrty. That’s correct. 

Mr. Rice. And following that there was considerable clamor raised 
by the merchants and others, as indicated by newspaper clippings and 
editorials and things like that from representative people, which 
eventually resulted in the union doing the picketing capitulating. 
They withdrew their demands, whatever they were, evidently as a 
result of the pressure, and things opened up again, so that there was 
definitely an effective measure in restricting the men to the base dur- 
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ing that time to accomplish a certain end. Having all that in mind, 

we would welcome a frank discussion about what you feel would have 

been your duty, having these figures and everything in mind, had not 

the sheriff taken the action that he did, insofar as declari ing some of 

those places off limits—all of them off limits—or just how do you feel 
about that ? 

General Powetn. Well, I feel that the course which we took was the 
proper one. We could not enforce an off-limits edict on 327 estab- 
lishments, so the best we could do was to place those that were giving 
us trouble off limits, which we did. 

Mr. Rice. The individual places? 

General Powerit. The individual places. 

Mr. Rice. That happened in one or two places ? 

General Powety. That happened in many places. 

Mr. Rice. We have here a great number of places. Did it ever 
occur to you that possibly you might declare off limits all places where 
violations of the State laws were t taking place, to wit, operation of slot 
machines or other gambling devices? 

General Power. It occurred to me many times. 

Mr. Rice. And you felt you could not enforce it? 

General Power. Not that I couldn’t enforce it. 

Mr. Rice. For the reason that you could not control the airmen ? 

General Powe. The airmen go into these establishments in civilian 
clothes. When an establishment is placed off limits, we can only go 
into that establishment with the permission of the owner. Our air 
police have no civilian authority. 

Mr. Rice. Yes, sir. Do you feel that this problem was of consider- 
able gravity ? 

General Powetu. Yes, sir; we notified Washington and they in turn 
notified Mr. Johnson. 

Mr. Rice. You think it was a very serious problem and one well 
worth giving considerable thought to? 

General Powretu. We have given considerable thought to it. 

Mr. Rice. Along that line, you mentioned that because these men 
wear civilian clothes that you w rouldn’t be able to handle them. Would 
it be possible, as an opportunity to do a little research, to have them 
wear their uniforms for a while and then declare those places off 
limits? 

General Powett. I believe that if I declared the establishments— 
all of the establishments off limits, I would put out of business a few 
of the small fry but I do not believe that the places where gambling is 
really existent, that it would make any difference whether ‘the airmen 
went in or not. 

Mr. Rice. I take it you don’t think if you declared the places off 
limits that the pressure built up by that, that the right-thinking peo- 
ple and businessmen here would force the elimination of the slot ma- 
chines and the gambling games so that the legitimate business could 
continue ? 

General Poweti. You are talking about 

Mr. Rice. Do you think you have to make a compromise? 

General Powerit. You are talking about Biloxi. I have got to think 
all the way to the Bay Saint Louis bridge. 

Mr. Rice. In Harrison County ? 
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General Powerit. Yes, sir; all the way. 
Mr. Rice. You just don’t feel that it would be possible to accom- 
plish that? 

General Powe.x. I don’t think it would because most of these gamb- 
ling establishments that are large operators desire that our boys don’t 
come into the places. They ’d rather not have them. They would 

rather that they stay out and draw the tourist business primarily. 

Mr. Rice. But the record seems to indicate differently. Possibly 
we might invite your attention to an incident brought to our atten- 
tion over in Georgia at Fort Benning over there. I understand 
that there was a time there when the area immediat ely adjacent to that 
base, which at the time Gen. George Patton was the commanding 
officer of, that there was a campar: ible condition and General Patton 
declared these places off limits and went so far as to provide bus trans- 
portation for the personnel through the town to the other side, if they 
were leaving the area, and unquestionably, within a short time, forced 
the apeesaen of these objectionable places. The town closed 
up as far as vice and gambling and he was able to withdraw his order 
of off limits. Did you ever hear of that ? 

General Powrtx. I have heard of that. How much pressure do you 
think would be brought to bear upon me if your son was stationed at 
Keesler Air Force Base and you were at the Buena Vista Hotel and 
you asked your boy to come down there and visit you and have 

dinner with you and I said, “You can’t go; that place is off limits.” 
How much pressure do you think would be brouglit to bear upon me? 

Mr. Rice. How much pressure would be brought on you? T[’ll tell 
you what would happen at the Buena Vista in very short order. If 
the Buena Vista knew that the personnel were not being permitted to 
go into that hotel because they were keeping several slot machines in 
there, in a very short time they would get rid of the slot machines. 
I don’t think there’s any question about that. They’d rather have the 
guests than the slot aaiiek certainly hope that would be the 
case. 

General Powreti. They depend more upon the tourist trade. 

Mr. Rice. They could safely do without the machines. 

General Powetx. Simpler to do without our trade and keep the 
slot machines. 

Mr. Rice. That’s a matter of speculation. Now, you said that you 
consulted with Washington in connection with this. What was the 
upshot of that, General Powell? I take it that somewhere along the 
line when this situation became prominent—more or less acute—cer- 

tainly one of the most evil situations that has come to our attention 
across the country—that you were not remiss; you brought that to the 
attention of the people up there, by report or otherwise. 

General Powe. This was brought to the attention of the Inspector 
General, Headquarters, United States Air Force, W: ashington, D. C. 
They in turn wrote to Mr, Johnson concerning the whole affair. 

Mr. Rice. Senator Johnson ? 

General Power. Yes, sir; Senator Johnson. 
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Mr. Rice. I take it you were talking about the letter that we have 
a copy of in which, in general, the answer seems to be that the Army 
feels it’s a community matter; that the answer is to provide more 
recreational facilities. And then the last paragraph says: 
This Department will welcome any assistance that can be rendered with rela- 
tion to this case by your subcommittee or Members of Congress. 
(Signed) THomaAs J. FINLETTER. 


Mr. Tx LER. You mentioned something in your statement as to the 
bus station the boys would have to use as being off limits? 

General Powrenu. Yes, sir. 

Mr. Tyrer. Insofar as the Greyhound bus station is concerned, was 
any action taken by*your branch of the Federal Government to bring 
that to the attention of other branc ‘hes of the Federal Government that 
had jurisdiction over interstate carriers ? 

General Powreiu. Not to my knowledge. 

Mr. Tyter. You feel that you could not put off limits the places 
that did have these gambling devices because it would restrict too 
much the activities of the airmen, such as going into the hotels? 

General Powei.. I felt that I couldn’t place the bus station off 
limits because it would mean that my boys couldn’t go there and buy 
tickets to get home over week ends or get tickets when they were leav- 
ing on a pass. 

Mr. Tyrer. Couldn’t you have taken some action with the bus com- 
pany or with the regulatory bodies that control bus companies? Was 
anything done along that line? 

General Powrit. My actions were in dealing with the Governor 
and the mayor and talking with the civilian population, because I be- 
lieved that it was a community affair and I had a job to do there in 
running a base for 30,000 people, and I had my hands full without 
trying to get into too many civic affairs. 

‘Mr. Tyzer. You feel that it would be useless to promulgate regula- 
tions which put these places off limits simply because you don’t ‘have 
sufficient, as you call it, people to enforce it? Does that mean you 
believe you have to have a policeman at each place to enforce that? 

General Powerit. I couldn’t enforce it with a policeman in each 
place unless I had the full cooperation of the civilian police because 
you can’t enter an establishment and begin to.question people who are 
in civilian clothes to see whether they are in the service or they are 
civilians. 

Mr. Tyrer. There is a serious objection to requiring the wearing 
of the uniform? 

General Powe. I could do that probably, but the regulation allows 
our boys to wear their civilian clothes when they go off duty. 

Mr. Rice. Did you consider the situation critical or tantamount 
to an emergency, because certainly your authority would extend to 
ordering them to wear uniforms? 

General Powerit. I have never considered it so critical that I should 
place the town off limits or that I should put my men in uniform. 
I believe that with the program that we have established on the base, 
we were competing and were beating the gambling. 

Senator Hunt. General, I take it, from summarizing your state- 
ment, that as long as you are comm: anding officer here, you intend just 
to play along with this situation and not take any drastic action to try 
to correct it, is that right ? : 
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General Powe... No, sir; I have taken drastic action. I have re- 
ported it to Washington and Mr. Finletter has written to Senator 
Johnson. 

Senator Hunr. So you call that drastic action? Vd call that just 
simply a letter to Washington explaining the situation, not a drastic 
action. 

General, you believe that it would be more harmful to your com- 
mand to establish this area off limits than it is to have two of your 
lieutenants commit suicide on account of gambling, or that your boys 
are pawning their uniforms, or to know that they are writing bad 
checks and doing various other sundry things that they do because 
they get involved in gambling debts? It’s rather a difficult philoso- 
phy for me to understand. You have not tried making this area off 
limits, excepting during that strike period, have you 4 

General eats That’s all. 

Senator Hunt. I don’t go along either with your statement about 
the great number of police you would need in order to enforce off 
limits to this whole area. I'think about all it would take is just an 
order, ban the boys; keep the boys in camp and that would be mostly 
the end of your trouble. Naturally, you have boys coming in and 
going out but when they come in and go out, they go out in a hurry. 
They don’t wait. 

You speak of the great numbers you would need to do a-thing like 
that yet the Narcotic Division of the Internal Revenue Department 
only has 180 narcotic agents for the whole United States and Mr. 
Hoover in 1939 only had 600 FBI agents to cover the whole of the 
United States. 

Frankly, General, I am not at all critical and never has anybody 
else been, of your work on the post in the training center. . 1 have 
never heard any criticism. I haven’t heard any criticism of your 
limited action with reference to attempting to stamp out this gambl- 
ing around here but I am disturbed with your philosophy of if you 
do a good job within the post it’s rather immaterial what happens to 
your boys outside the post. I just can’t realize that you mean that 
because that’s what your actions ei indicated. 

General Powrty. No, sir; I didn’t say that. 

Senator Hunt. You didn’t say it but the actions have established 
that fact. 

General PoweLt. We are placing off limits many establishments on 
a weekly basis practically. 

Mr, Rice. In any of those places off limits, was that solely for 
gambling ¢ ‘ 

General PowreLL. And inganitation in that one of our boys might 
have been beaten up or it was a location where a boy could pick up a 
girl. 

Mr. Rice. And you were able to enforce that all right? 

General Powe... Yes, sir; we were able to enforce it. 

Senator Hun'r. General, you have, I assume, service clubs on your 
post 2 

General PoweL,. Have two of them. 

Senator Hunt. What all do you have? I presume you have pool 
tables, ping-pong tables, you have rooms for reading, you have loung- 
ing rooms, you pr obably have snack bars, and things of that kind ? 
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General Powe. Have every one, sir. We have two noncommis- 
sioned, two service clubs, two swimming pools, about six outdoor tennis 
courts that are well lighted, two softball courts, baseball diamonds, 
football field, well lighted, and an airmen’s club that I believe is as 
good as, if not better than, any in the United States. 

Senator Hunr. Then it wouldn't, as far as recreation is concerned, 
be in the nature of a hardship at all if you confined the boys to the 
base for a period of time to see if some of this situation can be cleaned 
up? Would that be a factual statement ? 

General Powe... No, sir; it wouldn’t be, and I'll tell you the reason. 
We are at the present time very congested at Keesler until our new 
construction is completed. Our men and boys out there are living 
under conditions that we are not very proud of. They have less than 
60 square feet per man and 60 square feet should be the minimum in 
any barracks. 

Senator Hunt. You haven’t talked to the Inspector General or have 
you talked with any inspector? Has anyone been in here recently 
with reference to this situation ¢ 

General Powrty. No, sir; I have not. 

Senator Hunr. Have you had any direct counsel with General Van- 
denberg over it? 

General Powe. No, sir; we deal primarily through the Inspector 
General in things of that nature. 

Senator Hun. General, you have had occasion in the last few days 
to observe what just some little action would do to close up these 
places ; just simply the fact that we were coming down here to look into 
these matters. You have seen the results? 

General Powetx. That is right. 

Senator Hunt. Does that lead you to think if you would take some 
drastic action you might get the same results or possibly better ? 

General Powetn. As I have said before, Senator Hunt, I can take 
drastic action and close out a lot of small fry, you might Say, but the 
establishments that maintain real gambling devices don’t care very 
much whether our boys come in. 

Senator Hunt. General, if we run into any more situations as bad 
as this one, I think universal military training will be out the window 
because the people of the United States just will not go along with 
bringing these young boys into camp if they are going to be faced 
with situations like we have here. Now I assume, as a military man, 
that you probably feel, as I do, that this Nation needs universal mili- 
tary training and has needed it ever since World War I, but in m 
mail—and in every Senator’s mail—we get thousands upon thousands 
of letters with reference to universal military training and the dom- 
inant character of all of the letters is: What safeguards are you going 
to put up around camps to keep the boys away from liquor and various 
other temptations and vices? 

My point is this: If the people of the United States had any idea 
we were going to run into such situations when we establish these 

‘amps, we will not have universal military training. The people just 
won't stand for it. 

General PowetL. I agree with that, sir. 

Senator Hunt. General, I want to thank you for your statements. 
We are glad to get your philosophy on our bases to be operated. I 
want to congratulate you, as far as your activities with your training 
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is concerned, but I must say I don’t go along with your ideas and your 
thinking that you are more or less. helpless to overcome this whole 
local situation. I am not et to make my judgment com- 
parable with yours because you have been here on the job and know 
the situation. I do want to thank you for the assistance that you have 
given us and for the assistance Major Alexander has given us. 

Just what type of a report we shall make, I am not in a position at 
this time, of course, to say to you. It may be that when we make our 
final report to the full committee, we'd like for you to come up and 
meet with us. It might be helpful. So with that, we will excuse you 
now, General, and thank you very much. 

(Witness excused.) 

Senator Hunr. Gentlemen, ladies, interested citizens: I am going to 
make a brief closing statement as we close this hearing. It’s been a 
long day and we have endeavored, to the best of our ability, to get the 
true picture here in the vicinity of Biloxi, a picture particularly as it 
applies to the welfare of the thousands of young men who are under- 
going training here at this Air Force base. 

I have no hesitancy in stating my own personal observations that 
we are confronted here with a rather sordid picture. 

It is most discouraging to this committee to learn, beyond any 
shadow of doubt, that the personnel at Keesler Field have been ex- 
ploited and victimized by vicious, greedy elements of this community, 
aided and abetted by law-enforcement officials who have brazenly ac- 
knowledged in their testimony today and their‘appearence on the wit- 
ness stand that they have knowingly and willfully flaunted their oaths 
of office. 

It seems to have been conclusively established that the gambling evil 
along this Mississippi Gulf coast has long been tolerated and that 
those who profit from openly illegal oper ations have succeeded in en- 
trenching themselves to the point where they virtually control the 
economic life of the area, unhindered and unhampered by those whose 
sworn duty it is to uphold and maintain the laws of the State of 
Mississippi. 

This committee finds it difficult to understand how the people here 
have become so indifferent and, I regret to say, subservient to that ele- 
ment of the community that exists ‘only because it is allowed to prey 
successfully and without interference on young men brought Sve 
from all parts of the United States, to be trained for the vital and all- 
important job of defending this country of ours. 

‘The committee ear nestly | hopes that the better citizens and the legiti- 
mate business interests will band together to demand and obtain the 
kind of law enforcement that will prevent a recurrence of the appall- 
ing conditions that have prevailed up to this point. 

Tn the light of the facts developed at this hearing and spread upon 
the record of these proceedings, this committee has no alternative but 
to submit an unfavorable—and I am afraid it will be a highly criti- 

-al—report. We do this with regret, because we recognize that this 
fine city of Biloxi has so many ‘natural adv antages upon which it 
could so readily capitalize, without resorting to the unsavor y practices 
which have brought it such unfavorable public ity. 

Congress has assumed the responsibility, in the interests of prepar- 
edness and national defense, of putting these young men in uniform. 
Therefore, the responsibility devolves upon us, as Members of the 





152 GAMBLING ACTIVITIES NEAR KEESLER AIR FORCE BASE 


Senate, to see that proper corrective measures are evoked for their pro- 
tection in such cases as this, where irresponsible segments of the civil- 
ian population seek only to line their pockets by illegitimate means. 

As I indicated at the outset of this hearing, the record throughout 
the day and our report of the day will be subject to review by the full 
Preparedness Subcommittee and the full Senate Committee on Armed 
Services. It has been our experience in the past that the Department 
of Defense and affiliated administrative agencies give close attention to- 
such recommendations as may develop as the result of our investiga- 
tions. Suitable regulations probably exist now that can be invoked, 
but if such regulations require modification, I have an idea that any 
needed amendments will be forthcoming promptly. 

The parents of these young men, the young men themselves, and the 
decent citizens of this community can rest assured that we are prepared 
to suggest such action as may be necessary to put an end to what has 
gone on here in the past. 

Again, before declaring this hearing to be adjourned, I want to ex- 
press our appreciation to , Judge Mize for the use of his court, to Mar- 
shal Newcomb and his staff for the splendid help they have | given us 
here today, to the postmaster and the custodial force for their cooper- 
ation, to the representatives of other governmental agencies who have 
assisted us, and to the press and radio for their efforts to bring the 
complete story to the people of Mississippi and the Nation. 

I want also to thank those citizens of Biloxi who are in sympathy 
with the purpose of our visit here and the officers and men of Keesler 
who have contributed so much to making our stay here as pleasant as 
was possible. 

This hearing is adjourned. 

(Thereupon, at 9: 30 p. m., the hearing was adjourned. ) 

: Exhibits referred to in the foregoing record may be seen in the office: 
of the Preparedness Committee. ) 


x 








